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➢ Indebted Evergrande set to raise more cash from partial sale of its property services unit.
Indebted developer Evergrande is set to sell part of its stake in its property services unit, the second asset sale in as many weeks as the
liquidity-squeezed property giant scrambles to raise cash.
Trading in shares of Evergrande and Evergrande Property Services was halted Monday morning. In a filing with the Hong Kong exchange,
Evergrande said it requested the trading halt ahead of an announcement about a “major transaction.”
Evergrande Property Services said that the announcement constitutes “a possible general offer for the shares of the Company.”
Chinese developer Hopson also suspended trading of its shares, citing an impending announcement of a “major transaction” to acquire the
shares of a Hong Kong-listed company, without specifying. Chinese state media Global Times reported, citing unnamed media reports, that
Evergrande will sell about 51% of its property services arm to Hopson for more than $5 billion.
Last week, Evergrande said it will sell a $1.5 billion stake in Shengjing Bank to a state-owned asset management firm.
Evergrande’s debt has stoked investor concern as it warned twice it could default, roiling markets. The property giant has also missed
interest payments on two offshore bonds in recent weeks, leaving overseas investors in limbo. So far, the firm has remained silent on those
payments.
Buckling under the weight of more than $300 billion in debt, Evergrande has been trying to offload stakes in other assets.
It sold property units to suppliers and contractors to offset some of its outstanding payments. As of Aug. 27, those outstanding debts
amounted to around 25.17 billion yuan ($3.8 billion), according to Evergrande’s latest financial statement.
Vishnu Varathan, head of economics and strategy at Mizuho Bank, said that “targeted and partial asset disposal to meet obligations is a
fairly low bar.”
“The real question is whether there will be sustainable financing/cash-flow arrangements to keep the property sector as a going-concern,”
he told CNBC, referring to functioning businesses generating cash-flows rather than being squeezed by liquidation.
Varathan added: “The wider point is that with a wall of obligations, restoring confidence is key. Whereas the general direction is still
pointing to creditors making a bee-line and home-buyers being spooked.”
Evergrande also faces another deadline — a dollar note worth $260 million, issued by Jumbo Fortune Enterprises and guaranteed by
Evergrande, was set to mature on Monday.
Non-payment would constitute a default and put pressure on the yuan, Varathan said.

➢ How the rich and powerful use secret offshore companies to hide vast amounts of wealth, leaked documents show.
Hundreds of world leaders, powerful politicians, billionaires, celebrities, religious leaders and drug dealers have been hiding their
investments in mansions, exclusive beachfront property, yachts and other assets for the past quarter-century, according to a review of
nearly 12 million files obtained from 14 firms located around the world.
The report released Sunday by the International Consortium of Investigative Journalists involved 600 journalists from 150 media outlets
in117 countries. It’s being dubbed the “Pandora Papers” because the findings shed light on the previously hidden dealings of the elite and
the corrupt, and how they have used offshore accounts to shield assets collectively worth trillions of dollars.
The more than 330 current and former politicians identified as beneficiaries of the secret accounts include Jordan’s King Abdullah II, former
U.K. Prime Minister Tony Blair, Czech Republic Prime Minister Andrej Babis, Kenyan President Uhuru Kenyatta, Ecuador’s President
Guillermo Lasso, and former associates of both Pakistani Prime Minister Imran Khan and Russian President Vladimir Putin.
The billionaires called out in the report include Turkish construction mogul Erman Ilicak and Robert T. Brockman, the former CEO of
software maker Reynolds & Reynolds.
Many of the accounts were designed to evade taxes and conceal assets for other shady reasons, according to the report.
“The new data leak must be a wake-up call,” said Sven Giegold, a Green party lawmaker in the European Parliament. “Global tax evasion
fuels global inequality. We need to expand and sharpen the countermeasures now.”
Oxfam International, a British consortium of charities, applauded the Pandora Papers for exposing brazen examples of greed that deprived
countries of tax revenue that could be used to finance programs and projects for the greater good.
“This is where our missing hospitals are,” Oxfam said in a statement. “This is where the pay-packets sit of all the extra teachers and
firefighters and public servants we need. Whenever a politician or business leader claims there is ‘no money’ to pay for climate damage
and innovation, for more and better jobs, for a fair post-COVID recovery, for more overseas aid, they know where to look.”
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The Pandora Papers are a follow to a similar project released in 2016 called the “Panama Papers” compiled by the same journalistic group.
The latest bombshell is even more expansive, porting through nearly 3 terabytes of data — the equivalent of roughly 750,000 photos on a
smartphone — leaked from 14 different service providers doing business in 38 different jurisdictions in the world. The records date back to
the 1970s, but most of the files span from 1996 to 2020.
In contrast, the Panama Papers culled through 2.6 terabytes of data leaked by one now-defunct law firm called Mossack Fonseca that was in
the country that inspired that project’s nickname.
The latest investigation dug into accounts registered in familiar offshore havens, including the British Virgin Islands, Seychelles, Hong Kong,
and Belize. But some of the secret accounts were also scattered around in trusts set up in the U.S., including 81 in South Dakota and 37 in
Florida.
Some of the initial findings released Sunday painted a sordid picture of the prominent people involved.
For instance, the investigation found advisers helped King Abdullah II of Jordan set up at least three dozen shell companies from 1995 to
2017, helping the monarch buy 14 homes worth more than $106 million in the U.S. and the U.K. One was a $23 million California ocean-view
property bought in 2017 through a British Virgin Islands company. The advisers were identified as an English accountant in Switzerland and
lawyers in the British Virgin Islands.
There was no immediate comment from Jordan’s Royal Palace.
The details are an embarrassing blow to Abdullah, whose government was engulfed in scandal this year when his half brother, former Crown
Prince Hamzah, accused the “ruling system” of corruption and incompetence. The king claimed he was the victim of a “malicious plot,”
placed his half brother under house arrest and put two former close aides on trial.
Abdullah took power in 1999 after the death of his father, King Hussein.
U.K attorneys for Abdullah said he isn’t required to pay taxes under his country’s law and hasn’t misused public funds, adding that there are
security and privacy reasons for him to have holdings through offshore companies, according to the report. The attorneys also said most of
the companies and properties are not connected to the king or no longer exist, though they declined to provide details.
Blair, U.K prime minister from 1997 to 2007, became the owner of an $8.8 million Victorian building in 2017 by buying a British Virgin Islands
company that held the property, and the building now hosts the law firm of his wife, Cherie Blair, according to the investigation. The two
bought the company from the family of Bahrain’s industry and tourism minister, Zayed bin Rashid al-Zayani. Buying the company shares
instead of the building saved the Blairs more than $400,000 in property taxes, the investigation found.
The Blairs and the al-Zayanis both said they didn’t initially know the other party was involved in the deal; the probe found. Cherie Blair said
her husband wasn’t involved in the purchase, which she said was meant to bring “the company and the building back into the U.K. tax and
regulatory regime.” A lawyer for the al-Zayanis said they complied with U.K. laws.
In 2009, Czech Prime Minister Andrej Babis put $22 million into shell companies to buy a chateau property in a hilltop village in Mougins,
France, near Cannes, the investigation found. The shell companies and the chateau were not disclosed in Babis’ required asset declarations,
according to documents obtained by the journalism group’s Czech partner, Investigace.cz.
A real estate group owned indirectly by Babis bought the Monaco company that owned the chateau in 2018, the probe found.
“I was waiting for them to bring something right before the election to harm me and influence the Czech election,” Babis tweeted in his first
reaction to the report.
The Czech Republic parliamentary election is being held on Friday and Saturday.
“I’ve never done anything illegal or wrong,” Babis added.

➢ Japan’s Parliament elects former diplomat Fumio Kishida as new prime minister.
Japan’s parliament elected former foreign minister Fumio Kishida as the new prime minister Monday.
Kishida replaces his predecessor, Yoshihide Suga, who resigned with his Cabinet earlier in the day. Kishida and his Cabinet will be sworn in
later in the day.
Kishida, who replaced Suga as head of the Liberal Democratic Party leader last week, is tasked with quickly tackling the pandemic and other
domestic and global challenges and leading an imminent national election within weeks.
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➢ U.S. trade representative Tai vows to enforce ‘phase one’ trade deal with China.
Washington must enforce the U.S.-China phase one trade agreement and will raise broader policy concerns with Beijing, U.S. Trade
Representative Katherine Tai will say Monday, according to her press office.
“Today, I will lay out the starting point of our Administration’s strategic vision for realigning our trade policies towards China to defend the
interests of America’s workers, businesses, farmers and producers, and strengthen our middle class,” according to remarks prepared for
delivery at the Center for Strategic and International Studies.
“China made commitments intended to benefit certain American industries, including agriculture that we must enforce,” Tai is expected to
say.
CNBC reported last week that the top trade advisor would announce that Beijing has not complied with the phase one deal that was reached
under former President Donald Trump’s administration.
Tai is set to deliver a speech on Monday, outlining the Biden administration’s China trade strategy. She is scheduled to speak at the
Washington think tank, the Center for Strategic and International Studies, at 10 a.m. ET.
According to the prepared remarks, Tai will say the U.S. has “serious concerns” about China’s “state-centered and non-market trade
practices” that were not addressed in the phase one deal.
“As we work to enforce the terms of Phase One, we will raise these broader policy concerns with Beijing,” she will say.
In the trade deal, signed in January 2020, Beijing pledged to buy at least $200 billion more U.S. goods and services over 2020 and 2021,
compared with 2017. The agreement paused a trade fight between the U.S. and China, which dragged on for about two years.
As of August, however, China had only reached 62% of that target, based on U.S. export data compiled by the think tank Peterson Institute
for International Economics.
A senior administration official told reporters that U.S. President Joe Biden believes the phase one deal “did not meaningfully address our
fundamental concerns with China’s trade practices.”
“Unlike his predecessor, President Biden is going to hold China to account where China is falling short of its commitments,” the official said
during a background call.
The U.S. trade representative will say on Monday, “We will use the full range of tools we have and develop new tools as needed to defend
American economic interests from harmful policies and practices.”
She is also expected to announce a targeted tariff exclusion process for firms to avoid punitive levies and have “frank conversations” with
Chinese counterparts in the coming days.
U.S. officials said during the background call that the phase one agreement will be revisited, and that Washington will not seek negotiations
on a phase two deal.
“We recognize that China simply may not change, and that we have to have a strategy that deals with China as it is, rather than as we might
wish it to be,” an official said.

➢ World’s longest under-sea electricity cable begins operations.
A 450-mile subsea cable which connects the U.K. and Norway, enabling them to share renewable energy, has started operations.
In a statement at the end of last week, Britain’s National Grid dubbed the 1.6 billion euro ($1.86 billion) North Sea Link “the world’s longest
subsea electricity interconnector.” The North Sea Link is a joint venture with Norway’s Statnett, the owner and operator of the country’s
power transmission network.
The idea behind the NSL is for it to harness Norway’s hydropower and the U.K’s wind energy resources. According to National Grid, when
Britain’s wind production is high and demand for electricity is low, the system will facilitate exports to Norway. This will in turn help to
conserve water in the latter’s reservoirs.
“When demand is high in Britain and there is low wind generation, hydro power can be imported from Norway,” it added.
While Norway has a long history of oil and gas production, authorities there say 98% of its electricity production stems from renewables,
with hydropower accounting for the vast majority.
National Grid has previously described interconnectors as “high voltage cables that are used to connect the electricity systems of
neighboring countries,” facilitating the trade of surplus power.
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The project links the English town of Blyth to Kvilldal in Norway and will have an initial maximum capacity of 700 megawatts. This will
increase to a “full capacity” of 1,400 MW across a three-month timeframe.
In its own announcement, Statnett referred to the three months as a “trial period.” In comments published by National Grid, Statnett’s CEO
Hilde Tonne said: “As North Sea Link goes into trial operations, I am proud of the engineering feat produced by our joint team.”
The North Sea Link is National Grid’s fifth interconnector — others link to the Netherlands, France and Belgium. Looking ahead, National Grid
said 90% of the electricity imported through its interconnectors would come from zero-carbon sources by the year 2030.
Last November, plans were announced for a multi-billion pound “underwater energy superhighway” which would allow electricity produced
in Scotland to be sent to the northeast of England.
The Eastern Link project, as it’s known, is to focus on the development of a pair of high-voltage direct current cables that will have a total
capacity of up to 4 gigawatts.
If fully realized the project, which is currently in the early stages of development, would connect two points in Scotland — Peterhead and
Torness — to Selby and Hawthorn Point in England.

➢ Chinese developer misses bond payment as stress spreads beyond Evergrande crisis.
On the heels of Evergrande’s debt crisis, there are increasing signs of stress in China’s property market after one developer failed to make a
bond payment on Tuesday.
Ratings agencies have downgraded Chinese developers Fantasia Holdings and Sinic Holdings over risks from their strained cash flow
situations.
Fantasia did not repay a bond that matured on Monday, it said in a filing to the Hong Kong exchange.
The firm has halted trading of its shares since Sept. 9 until further notice, it said. Those shares have plummeted nearly 60% year-to-date.
CNBC reached out to both companies but did not immediately get a response.
The fallout from Fantasia, however, would be small compared with Evergrande.
Evergrande is the world’s most indebted property developer with liabilities of $300 billion, while Fantasia has total liabilities of 82.9 billion
yuan ($12.8 billion), according to its first-half financial statement.
Fitch Ratings on Monday said it downgraded Fantasia to “CCC-” from “B,” saying the firm’s cash flow situation “could be tighter than we
previously expected.” According to its website, “CCC” means “substantial credit risk,” with a “real possibility” of default. “B” rating means
material default risk is present, but a limited margin of safety remains.
In a report released before the company’s filing on Monday night, Fitch highlighted the existence of a private bond that was not disclosed in
the firm’s financial reports and said Fantasia had made a late payment of $100 million due on this bond.
“We believe the existence of these bonds means that the company’s liquidity situation could be tighter than we previously expected. The
late payment also raises doubts about the company’s ability to repay its maturities on a timely basis,” Fitch wrote.
“Furthermore, this incident casts doubt on the transparency of the company’s financial disclosures,” it added.
China’s property sector has come under the spotlight since the debt problems of Evergrande surfaced.
Evergrande — the second-largest developer in China by sales — has warned twice it could default, setting off investor worries. It missed
interest payments on two U.S.-dollar offshore bonds so far and has been scrambling to raise cash to pay suppliers and investors.
Other developers have also been scrambling for cash, signaling further distress in the sector.
Guangzhou R&F is another real estate developer on the radar of investors. It said last month it was raising as much as $2.5 billion by
borrowing from major shareholders and selling a subsidiary, according to Reuters.
Fitch revised its outlook from stable to negative last month, citing its limited access to funding amid ongoing refinancing needs.
CNBC reached out to Guangzhou R&F for this report but did not immediately hear back.
Industry watchers have been concerned about the fallout and possible contagion from the Evergrande crisis hitting China’s growth. The real
estate sector in China accounts for as much as 15% of the Asian giant’s gross domestic product, according to analyst estimates.
Many Asian high-yield bond funds are also dominated by Chinese real estate developers.
Returns for the ICE Bofa High Yield Asia Emerging Markets Corporate Plus index have plummeted to -9.89% year-to-date, according to data
from Refinitiv Eikon.
Sources: CNBC.com

Your Weekend Wire

S&P Global Ratings on Tuesday morning downgraded Sinic Holdings from “CCC+” to “CC.”
According to the agency’s website, “CCC” means the firm is currently vulnerable and dependent on favorable business, financial and
economic conditions to meet financial commitments. “CC” means the firm is highly vulnerable. While no default has occurred, it is
expected to be a virtual certainty.
“We lowered the rating because we believe Sinic has run into severe liquidity problem and its debt-servicing ability has almost been
depleted,” S&P wrote.
The ratings agency said that the Chinese developer is likely to default on its $246 million offshore dollar-denominated bond due Oct. 18.
Sinic’s local subsidiaries have already failed to make $38.7 million in interest payments on two onshore yuan-denominated bonds that
were due Sept. 18, S&P said.
Sinic has total liabilities of $14.2 billion, its first-half financial statement showed. Shares of the Chinese real estate developer have been
halted since Sept. 20.

➢ France pushing to strengthen EU’s energy independence as gas prices soar.
France is pushing the EU to reduce its energy dependency on foreign countries as gas prices soar across the continent.
The EU has been grappling with higher energy costs in recent weeks, prompting governments in Spain, Italy, Greece, and France to take
drastic actions to soften the impact on consumers.
The front-month gas price at the Dutch TTF hub, a European benchmark, has risen almost 400% since the start of the year. Energy experts
foresee further gas price spikes as the winter season approaches.
Euro zone finance ministers on Monday discussed the issue together for the first time at a meeting in Luxembourg.
“We don’t want to be dependent on the supplies coming from foreign [countries],” French Finance Minister Bruno Le Maire told reporters
on Monday.
The EU receives most of its natural gas supplies from Russia. In 2020, Moscow accounted for 43.4% of the EU’s natural gas stock, followed
by Norway at 20%.
Russia is likely to provide further natural gas to the bloc after Gazprom recently completed construction on the Nord Stream 2 pipeline, a
politically charged project designed to deliver more gas to the EU via Germany. Russia’s state-owned energy giant started filling the
pipeline with gas for tests on Monday. Gazprom is awaiting approval from German regulators to open the taps.
“It is crucial to diversify energy supply and reduce European dependency on gas-exporting countries as fast as possible,” Le Maire said in a
letter last week.
When asked if the EU was too reliant on gas from Russia, Europe’s Economy Commissioner Paolo Gentiloni said this issue would be raised
in discussions “for sure.”
He also said the debate among euro zone finance ministers would include: “How can we address [and] strengthen our independence,
address costs of procurement [and] different ways of storage.”
Some national EU governments, namely Spain, have asked for a European response to the spike in energy prices.
The European Commission, the executive arm of the EU, was due to put forward new ideas on how the bloc could tackle the issue
together this week. This announcement has been postponed, however.
“We will take a bit more time to work on it,” Dana Spinant, deputy chief spokesperson for the commission told reporters in Brussels,
Belgium. “It is a very important matter,” she said.
According to Le Maire, the EU should follow the French way, where nuclear energy accounts for a large part of the market.
“Thanks to the French model we have more independence,” he said, “and this is key: to be independent.”
However, there is a big debate within the 27-member bloc about whether nuclear should be considered a clean source of energy. At the
same time, there is a concern that higher energy prices will derail Europe’s green ambitions. This is because consumers are likely to pay
higher energy bills going forward, which could impact their support for a rapid transition to climate neutrality.
“If anything, it only reinforces the plan to move away from fossil fuels,” Valdis Dombrovskis, Europe’s trade chief, said in Luxembourg.
Gentiloni added that the EU needs to coordinate its actions in this area, but that measures cannot contradict its climate plans.
The EU is working to reduce greenhouse gas emissions by at least 55% by 2030 and to become climate neutral by 2050.
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➢ Gas price surges to a record high in Europe on supply concerns.
Natural gas contracts hit new highs in Europe on Tuesday, as soaring prices continue to put pressure on the region’s energy sector ahead of
the winter period.
November contracts at the Dutch TTF hub — a European benchmark for natural gas — were trading at around 118 euros per megawatt hour
(MWH) just after midday in London. The front-month contract was up almost 19% on the day, setting a record high, and has risen almost
400% since the start of the year.
In the U.K. — which has been hit particularly hard by the surging cost of wholesale natural gas — prices for November rose 14% to £2.79 per
therm on Tuesday. Meanwhile, British wholesale gas for immediate delivery rose by 23% to £2.50 per therm.
Soaring wholesale prices have partially been caused by a surge in demand, particularly from Asia, as economies emerge from Covid-19
induced lockdowns. A cold European winter and spring also meant supplies had already been heavily depleted by the summer.
Meanwhile, falling domestic production, adverse U.S. weather conditions and essential maintenance works have created a tight gas market
and made restocking gas supplies ahead of the coming winter difficult across the region.
Several British energy suppliers have collapsed amid the gas price crisis. September alone saw nine companies cease trading, according to
reports.
In a normal year, between five and eight companies exit the U.K. market, according to U.K. Business Minister Kwasi Kwarteng.
Speaking to CNBC’s “Street Signs Europe” on Tuesday, Greg Jackson, CEO of Octopus Energy — which recently absorbed more than half a
million customers from collapsed competitor Avro — said many companies had failed to weather the crisis because they were “buying short
and selling long.”
“Octopus was able to hedge its supplies,” he said. “Today we’ve got over 3 million [customers], so you really can hedge up to scale. I think
those [failed] companies were hoping that if prices fell, they could scoop up customers with a bargain, if they rose then they’d be able to
batten down the hatches and see through the crisis. This crisis is so great no one could weather it if they weren’t hedged.”
Jackson suggested that the stress tests carried out in the banking sector ought to be applied in the energy sector to ensure companies were
operating responsibly.
“What we’ve seen here is a need to prevent the [same] sort of turmoil,” he told CNBC. “We don’t need masses of regulation, just some
lightweight stress tests. We don’t want to stall competition when competition is between companies behaving responsibly.”
Jackson added: “What we now need to do is make sure that competition is on the basis of companies being well run, having low costs
because they’re being efficient and using technology, rather than because they’re gambling in the market.”
Rising gas prices aren’t a problem unique to Britain. In recent weeks, governments in Spain, Italy, Greece, and France have taken drastic
actions to minimize its impact on consumers.
French lawmakers are pushing for the EU to become less dependent on natural gas from external markets. Most of the bloc’s supplies come
from Russia and Norway.
However, Britain is particularly vulnerable to the current price crisis because gas is crucial to the U.K.’s energy supply. It plays a significant
role in heating, industry and power generation, and more than 22 million households are connected to the country’s gas grid.
The largest single source of gas in the country is the U.K. Continental Shelf, which made up around 48% of total supply last year. However,
the UCS is a mature source, meaning it must be supplemented with gas imported from international markets.
In September, the U.K.’s Kwarteng told Sky News that the government was considering “a lot of options” to protect suppliers from elevated
wholesale prices, including potential state-backed loans. However, he suggested that not every energy supplier would be eligible to benefit
from such a scheme.
The U.K. has limits on how much suppliers are able to charge consumers for energy, with price caps reviewed by the government every six
months. Some are expecting the current cap to be lifted when it is reviewed by ministers in April, meaning British households will absorb
some of the increased wholesale cost.
Analysts have warned that the rise in gas prices is likely to translate to high levels of inflation. In a report on its September monetary policy
decision, the Bank of England said the inflation rate was likely to climb to “slightly above” 4% this year, double its target level.
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➢ Senate passes short-term increase to the debt limit, House to vote on it next.
The Senate on Thursday approved a bill to help the U.S. avoid a default on its debt in the next few weeks.
In the most consequential vote of the night, 11 Republicans joined all 50 Democrats to provide the minimum 60 votes needed to end debate
and move the bill to final passage, which required a simple majority.
None of the Republicans who voted to end debate also then voted to pass the final bill. But for that, Democrats needed only 50 votes,
because at least one Republican, Sen. Richard Burr of North Carolina, was not present.
The U.S. risks economic calamity if Congress doesn’t raise or suspend the borrowing limit by Oct. 18, Treasury Secretary Janet Yellen has
warned. Senators signed off on legislation Thursday that would keep the nation from reaching its debt limit until early December.
The agreement allows the debt limit to increase by $480 billion, a sum the Treasury Department estimates will allow it to pay bills until Dec.
3. The current national debt is about $28.4 trillion and would be permitted to rise to about $28.8 trillion.
The bill now moves to the House, where Speaker Nancy Pelosi, D-Calif., is expected to take up the legislation in the coming days.
A spokesman for Pelosi’s office did not respond to CNBC’s request for guidance on when the House speaker plans to hold a vote on the
Senate-passed bill.
Still, the House is widely expected to approve the Senate’s version of the bill and send it to President Joe Biden before the Oct. 18 drop-dead
date.
Congressional leaders reached a breakthrough after weeks of fruitless bickering on Wednesday, when Senate Minority Leader Mitch
McConnell, R-Ky., proposed extending the debt limit until December.
The debt ceiling does not authorize new government spending but allows the Treasury Department to pay for legislation Congress has
already passed.
Despite that fact, Republicans have tried in recent weeks to force Democrats to address the debt limit without their support.
The GOP wants Democrats to raise the borrowing cap through budget reconciliation, a process that could make it appear Democrats are
responsible for an outsized portion of the national debt ahead of the 2022 midterm elections.
Republicans also say that the burden to raise the debt ceiling should rest with Democrats given the Biden administration’s plans to pass
trillions in climate and anti-poverty spending via reconciliation.
President Joe Biden has attacked Republicans in turn and said that debt ceiling legislation ought to be bipartisan. Democrats note they
supported three debt ceiling suspensions during the Trump administration, under which the national debt ballooned by $7.9 trillion.
Democrats have struggled to extend the borrowing cap in the 50-50 Senate through usual procedure since they need 60 votes to advance
most legislation.
They may also dislike the idea of addressing the debt limit through reconciliation since it would force them to assign a dollar value to the
new debt ceiling level.
The short-term deal will allow both sides some relief.
Democrats would buy themselves more time to fix intraparty disagreements over their multitrillion-dollar health, education and climate
package, and pass a parallel bipartisan infrastructure bill in the House.
For their part, Republicans believe the short-term bill will marry Democrats to a longer-term reconciliation bill to raise the debt limit in
December since Biden and Senate Majority Leader Chuck Schumer, D-N.Y., will be hard pressed to claim they lacked time to juggle both their
legislative goals and the debt ceiling.

➢ Global tax deal inches closer as holdout Ireland agrees to sign up.
Ireland has decided to sign up to a global deal that will push its corporate tax rate to 15%, marking a huge shift in its policy.
The G-7 and G-20 nations agreed earlier this summer to join forces to tackle tax evasion and harmonize rules across the globe. The plan, if
implemented, would force multinationals to pay tax where they operate — not just where they have their headquarters — and would
impose a minimum corporate rate of 15%.
The Republic of Ireland has one of the most attractive rates for corporations in the world at 12.5% and had, until now, refused to join the
plan. Different Irish governments had fiercely defended the low rate, arguing it was a tool to attract businesses to a small economy.
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On Thursday evening, Irish broadcaster RTE reported that the Cabinet had approved an increase from 12.5% to 15% in corporation tax for
companies with turnover in excess of 750 million euros. The news was later confirmed by Ireland’s Finance Minister, Paschal Donohoe.
“In joining this agreement, we must remember that there are 140 countries involved in this process and many have had to make
compromises,” Donohoe said, according to RTE.
“But I also believe that the agreement government has agreed to sign up to today is balanced and represents a fair compromise reflecting
the interests and input of the many countries involved in the negotiations.”
The Irish Department of Finance estimated that joining this global deal would reduce the country’s tax take by 2 billion euros ($2.3 billion) a
year, according to RTE. In addition, an opinion poll for The Irish Times showed that most voters in Ireland believed the government should
not modify its policy now.
However, Ireland’s change of heart followed a revised text. The initial deal mentioned a minimum corporate tax rate of “at least 15%,” but
this has been updated to just 15% — signaling that this rate will not be pushed up at a later date. Ireland was also given assurances that it
could keep the lower rate for smaller firms located in the country.
Speaking to CNBC Wednesday, Péter Szijjártó, minister of foreign affairs and trade for Hungary, said that initial talks mentioned a corporate
tax rate of 21%, which is far from the country’s current rate of 9%. So, the new level of 15% is somewhere in the middle, he said.
Hungary has yet to approve the global tax deal. However, the minister said Budapest would be eager to join if a 10-year implementation
period were to be agreed on.
Meanwhile, France’s minister of finance, Bruno Le Maire, a vocal supporter of the global tax deal, told CNBC Wednesday that a global tax
deal was “one millimeter away” from being reached.
“The key point is to have an agreement being adopted, no later than the end of this month, on the new international taxation system.,” he
said in Paris.
“We could either next week during the Washington meetings, or at the G-20 meeting in Rome at the end of October, sign the final
agreement under the international taxation system,” he added.

➢ Poland’s defiance of EU law raises concern over a possible exit.
Poland’s highest court has ruled that some EU laws conflict with the country’s own constitution — a move that has raised concerns about
Poland’s commitment to the Union.
The European Commission, the executive arm of the EU, and the conservative government in Poland have clashed for several years over the
rule of law. Brussels has accused Warsaw of undermining the independence of the judicial system and has so far held back on deciding
whether to disburse post-pandemic recovery funds worth about 30 billion euros ($34 billion).
In the latest escalation of their dispute, Polish judges ruled, in a case brought by the country’s prime minister, that national law has primacy
over European rules.
“The Polish Constitutional Court is not the first European court to question the principle of the primacy of EU law over national law.
However, it is the first time that comes from an illegally composed Court and in those rebellious terms,” Alberto Alemanno, a professor of
European law at H.E.C. Paris, told CNBC via email.
“This frontal attack is set to backfire both in the EU, where the national recovery plan will remain unapproved, and in Poland, where Poles
will start questioning their government’s stance in the EU,” he added.
Opinion polls show that Polish voters are overwhelmingly pro-European — a far cry from Britain which voted to leave the EU in 2016.
And the Polish government also claims to be supportive of the EU project. But its actions does raise questions about whether that’s true.
“It’s hard to believe the Polish authorities and the (ruling) PiS Party when they claim that they don’t want to put an end to Poland’s
membership of the EU,” Jeroen Lenaers, a member of the European Parliament and spokesman for the largest political group in that
chamber, said in a statement.
“This is an attack on the EU as a whole,” he added following the court ruling.
France’s European Affairs Minister Clément Beaune also said Friday that the decision out of Poland was “very serious” and adds to the risk of
a possible exit from the bloc.
The Polish government was not available for comment when contacted by CNBC on Friday.
….
Source: Refinitiv
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Date
11.10.2021
11.10.2021
11.10.2021
11.10.2021
11.10.2021
11.10.2021

Time

Country

Indicator Name

Period

06:30

Sweden

SEB Housing Price

Oct

41.0%

06:30

Sweden

SEB Housing Price Inc

Oct

53.0%

06:30

Sweden

SEB Housing Price Dec

Oct

12.0%

10:00

Italy

Industrial Output MM SA

Aug

0.8%

10:00

Italy

Industrial Output YY WDA

Aug

7.0%

16:00

United States

Employment Trends

Sep

110.37

Date
12.10.2021
12.10.2021
12.10.2021
12.10.2021
12.10.2021
12.10.2021
12.10.2021
12.10.2021
12.10.2021
12.10.2021
12.10.2021
12.10.2021
12.10.2021
12.10.2021
12.10.2021
12.10.2021

Time

Country

Source: Refinitiv

01:01 United Kingdom

Reuters Poll

Prior

Indicator Name

Period

BRC Retail Sales YY

Sep

1.5%

Reuters Poll

Prior

01:50

Japan

Corp Goods Price MM

Sep

0.0%

01:50

Japan

Corp Goods Price YY

Sep

5.5%
-58.6k

08:00 United Kingdom

Claimant Count Unem Chng

Sep

08:00 United Kingdom

ILO Unemployment Rate

Aug

4.6%

08:00 United Kingdom

Employment Change

Aug

183k

08:00 United Kingdom

Avg Wk Earnings 3M YY

Aug

8.3%

08:00 United Kingdom

Avg Earnings (Ex-Bonus)

Aug

6.8%

08:00 United Kingdom

HMRC Payrolls Change

Sep

241k

ZEW Economic Sentiment

Oct

26.5

11:00

Germany

11:00

Germany

ZEW Current Conditions

Oct

31.9

12:00

United States

NFIB Business Optimism Idx

Sep

100.10

13:00

Canada

Leading Index MM

Sep

0.03%

14:55

United States

Redbook YY

4 Oct, w/e

16:00

United States

JOLTS Job Openings

Aug

10.934M

Sweden

Reg Unemployment Rate

Sep

7.7%

SmartEstimate® Predicted Surprise

SmartEstimate® Predicted Surprise
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Date
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021
13.10.2021

Sources: Refinitiv

Time

Country

Indicator Name

Period

01:50

Japan

Machinery Orders MM

Aug

Reuters Poll

Prior

01:50

Japan

Machinery Orders YY

Aug

11.1%

01:50

Japan

Broad Money

Sep

1 996.3T

08:00 United Kingdom

GDP Est 3M/3M

Aug

3.6%

08:00 United Kingdom

GDP Estimate MM

Aug

0.1%

08:00 United Kingdom

Construction O/P Vol YY

Aug

8.6%

08:00 United Kingdom

GDP Estimate YY

Aug

7.5%

08:00 United Kingdom

Services MM

Aug

0.0%

08:00 United Kingdom

Services YY

Aug

8.1%

08:00 United Kingdom

Industrial Output MM

Aug

1.2%

08:00 United Kingdom

Industrial Output YY

Aug

3.8%

08:00 United Kingdom

Manufacturing Output MM

Aug

0.0%

08:00 United Kingdom

Manufacturing Output YY

Aug

6.0%

08:00 United Kingdom

Construction O/P Vol MM

Aug

-1.6%

SmartEstimate® Predicted Surprise

0.9%

08:00

Germany

CPI Final MM

Sep

0.0%

08:00

Germany

CPI Final YY

Sep

4.1%

08:00

Germany

HICP Final MM

Sep

0.3%

08:00

Germany

HICP Final YY

Sep

4.1%

08:00

Germany

CPI Final NSA

Sep

110.1

13:00

United States

MBA 30-Yr Mortgage Rate

4 Oct, w/e

14:30

United States

Core CPI MM, SA

Sep

14:30

United States

Core CPI YY, NSA

Sep

4.0%

14:30

United States

CPI Index, NSA

Sep

273.567

14:30

United States

Core CPI Index, SA

Sep

14:30

United States

CPI MM, SA

Sep

0.4%

14:30

United States

CPI YY, NSA

Sep

5.4%

14:30

United States

Real Weekly Earnings MM

Sep

14:30

United States

CPI MM NSA

Sep

0.210%

14:30

United States

CPI Index SA

Sep

273.010

14:30

United States

CPI Wage Earner

Sep

268.387

17:00

United States

Cleveland Fed CPI

Sep

0.3%

20:00

United States

Federal Budget,$

Sep

-171.00B

0.2%

0.1%

0.25%

0.05%

0.3%

0.39%

-0.01%

5.3%

5.23%

-0.17%

279.34

0.3%
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Date
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021
14.10.2021

Time

Country

01:01 United Kingdom

Indicator Name

Period

RICS Housing Survey

Sep

73

Reuters Poll

Prior

06:30

Japan

Industrial O/P Rev MM SA

Aug

-3.2%

06:30

Japan

Capacity Utilization MM SA

Aug

-3.4%

06:30

Japan

Industrial O/P Rev YY SA

Aug

7.1%

08:30

Switzerland

Producer/Import Price MM

Sep

0.7%

08:30

Switzerland

Producer/Import Price YY

Sep

4.4%

09:30

Sweden

CPI MM

Sep

0.5%

09:30

Sweden

CPI YY

Sep

2.1%

09:30

Sweden

CPIF MM

Sep

0.5%

09:30

Sweden

CPIF YY

Sep

2.4%

09:30

Sweden

CPI NSA

Sep

343.99

09:30

Sweden

CPIF Ex Energy MM

Sep

0.3%
1.4%

09:30

Sweden

CPIF Ex Energy YY

Sep

14:30

United States

Initial Jobless Clm

4 Oct, w/e

14:30

United States

Jobless Clm 4Wk Avg

4 Oct, w/e

14:30

United States

Cont Jobless Clm

27 Sep, w/e

14:30

Canada

Manufacturing Sales MM

Aug

-1.5%

14:30

United States

PPI Machine Manuf'ing

Sep

150.1

14:30

United States

PPI Final Demand YY

Sep

14:30

United States

PPI Final Demand MM

Sep

14:30

United States

PPI exFood/Energy YY

Sep

14:30

United States

PPI exFood/Energy MM

Sep

14:30

United States

PPI ex Food/Energy/Tr YY

Sep

6.3%

14:30

United States

PPI ex Food/Energy/Tr MM

Sep

0.3%

Sources: Refinitiv

SmartEstimate® Predicted Surprise

8.3%
0.5%

0.7%

0.41%

-0.09%

0.36%

-0.04%

6.7%
0.4%

0.6%
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Date
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021
15.10.2021

Time

Country

Indicator Name

Period

06:30

Japan

Tertiary Ind Act NSA

Aug

0.1%
-0.1%

Reuters Poll

Prior

07:00

Japan

Chain Store Sales YY

Sep

08:00

Germany

Wholesale Price Index MM

Sep

0.5%

08:00

Germany

Wholesale Price Index YY

Sep

12.3%

08:45

France

CPI (EU Norm) Final MM

Sep

-0.2%

08:45

France

CPI (EU Norm) Final YY

Sep

2.7%

08:45

France

Inflation Ex-Tobacco MM

Sep

0.6%

08:45

France

Inflation Ex-Tobacco YY

Sep

1.8%

08:45

France

Inflation Ex-Tobacco Idx

Sep

106.21

08:45

France

CPI YY NSA

Sep

2.1%

08:45

France

CPI MM NSA

Sep

-0.2%

08:45

France

CPI NSA

Sep

107.05

10:00

Italy

CPI Excl Tobacco

Sep

104.7

10:00

Italy

CPI Excl Tobacco M/M

Sep

2.1%

10:00

Italy

Consumer Prices Final MM

Sep

-0.1%

10:00

Italy

Consumer Prices Final YY

Sep

2.6%

10:00

Italy

CPI (EU Norm) Final MM

Sep

1.4%

10:00

Italy

CPI (EU Norm) Final YY

Sep

14:30

United States

NY Fed Manufacturing

Oct

14:30

United States

Import Prices MM

Sep

14:30

United States

Export Prices MM

Sep

14:30

United States

Import Prices YY

Sep

14:30

United States

Retail Sales MM

Sep

14:30

United States

Retail Sales Ex-Autos MM

Sep

1.8%

14:30

United States

Retail Ex Gas/Autos

Sep

2.0%

14:30

United States

Retail Control

Sep

2.5%

14:30

United States

Retail Sales YoY

Sep

15.06%

3.0%
27.80

34.30

29.873

2.073

0.53%

0.03%

-0.05%

0.05%

0.77%

0.27%

72.69

-1.31

-0.3%
0.5%

0.4%
9.0%

-0.1%

0.7%

14:30

Canada

Wholesale Trade MM

Aug

16:00

United States

Business Inventories MM

Aug

16:00

United States

Retail Inventories Ex-Auto Rev

Aug

16:00

United States

U Mich Sentiment Prelim

Oct

16:00

United States

U Mich Conditions Prelim

Oct

16:00

United States

U Mich Expectations Prelim

Oct

68.1

16:00

United States

U Mich 1Yr Inf Prelim

Oct

4.6%

16:00

United States

U Mich 5-Yr Inf Prelim

Oct

3.0%

Sources: Refinitiv

SmartEstimate® Predicted Surprise

-2.1%
0.5%

0.5%
0.6%

74.0

72.8
80.1
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Figures

Currencies
EURUSD
1.1570 Weekly Change
Week Low Week High
-0.18%
1.153
1.1640

GBPUSD
1.3636 Weekly Change
Week Low Week High
0.67%
1.3534
1.3655

EURCHF
1.0724 Weekly Change
Week Low Week High
-0.53%
1.0703
1.0802

AUDUSD
0.7310 Weekly Change
Week Low Week High
0.65%
0.7227
0.7338

USDCHF
0.9266 Weekly Change
Week Low Week High
-0.44%
0.9232
0.9312

USDCAD
1.2458 Weekly Change
Week Low Week High
-1.49%
1.2458
1.2655

USDTRY
8.9160 Weekly Change
Week Low Week High
0.73%
8.8310
8.9707

EURGBP
0.8483 Weekly Change
Week Low Week High
-0.82%
0.8476
0.8572

Indices and Commodities
Eurostoxx 50

4 077.84

Gold

1757.6992

Week Cha nge

YTD

Week Cha nge

YTD

1.98%

14.20%

-0.15%

-7.39%

WTI

79.8600

Week Cha nge

SMI

YTD

Week Cha nge

YTD

1.63%

9.90%

5.22%

67.70%

US 10Y Yield

1.5975

S&P 500

4 399.36

Week Cha nge

YTD

0.98%

17.14%

VIX

Sources: Bloomberg/Refinitiv

11 741.22

18.65

Week Cha nge

YTD

-7.61%

-14.11%

Week bp Cha nge YTD bp Cha nge

12.40

66.699

EU 10Y Yield

-0.1650

Week bp Cha nge YTD bp Cha nge

7.00

34.04
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Crypto Market Cap: $2,342,465,021,435

Dominance*: BTC: 44.9% ETH: 18.3%
*: Split of crypto usage within the global crypto market cap.

News Flow
➢ El Salvador introduces fuel subsidy of $0.20 per gallon to locals who pay in BTC.
Salvadoran president Nayib Bukele has announced that local consumers can enjoy a $0.20 per gallon reduction in petrol prices when paying
using the government-backed Bitcoin wallet, Chivo.
Describing the news as “positive news for the pockets of Salvadorans,” the president announced the subsidy via Twitter on Sept. 30.
Bukele emphasized that there is no limit to the discount and that any local person or company can access the rebate. He added that the
discount will erase “several increases in the international price of fuels” and “reduce transportation costs in supply chains.”
Others were cynical of the government’s decision to offer the discount to only those who pay using Chivo, with another Twitter account
questioning why the administration did not move to offer relief on fuel prices at an earlier date.
Alongside the news, Bukele also revealed that he has authorized a fund intended to “stabilize” the domestic price of liquified gas. The
president asserted that while the international market had planned a $1.17 rise in the price of 25-pound cylinders of liquified gas,
Salvadoran locals will experience “a slight reduction” in cost.
He added that the government will absorb the increase for one year only, noting any reductions in global gas prices will also be passed on to
consumers during the period.
El Salvador became the first country to legally recognize Bitcoin as legal tender on Sept. 7. Later that month, Bukele claimed that one-third
of Salvadorans were already using Chivo less than three weeks after its launch.
However, onlookers have expressed skepticism regarding Bukele’s reports of surging crypto adoption, with outspoken crypto critic and
author David Gerard asserting that Salvadoran officials are “feeding Bukele numbers that please him” that “fall apart under the slightest
examination.”
In his Attack of the 50 Foot Blockchain newsletter, Gerard analyzed Chivo usage metrics reported by Bukele to conclude that the
government-backed wallet “would be doing more transactions a day than Visa does worldwide” if the President’s data were accurate.

➢ Edward Snowden Says China's Ban Has Made Bitcoin Stronger.
The former National Security Agency subcontractor who leaked highly secretive documents about the government’s mass surveillance
programs believes that China’s harshest cryptocurrency ban to date has only made Bitcoin stronger.
As reported by U.Today, Bitcoin’s hashrate managed to fully rebound from the Chinese government virtually all cryptocurrency mining
operations earlier this year. The price of the largest cryptocurrency also surpassed the $49,000 mark on Oct. 3.
Snowden, who was given permanent residency rights in Russia last October, famously tweeted about buying Bitcoin back in March 2020
after the flagship cryptocurrency crashed more than 50 percent on “Black Thursday.”
The 38-year-old whistleblower notes that the cryptocurrency has experienced a ten-fold increase since then despite “a coordinated global
campaign” to undermine the growth of cryptocurrencies.
Given Bitcoin’s stellar track record of coming back from the dead, it might seem like governments are already waving a white flag.
Yet, Snowden believes that crypto is not out of the woods just yet.
In his reply to a Twitter user who claims that governments are “delaying the inevitable,” he says that it’s “not over until it’s over,” implying
that governments could end up banning Bitcoin the way they banned gold.
In 1933, President Franklin Delano Roosevelt outlawed gold ownership. The ban wasn’t repealed until President Gerald Ford saw a gold
advocate on TV who convinced him to put an end to the unnecessary limitation in 1971.
As reported by U.Today, legendary hedge fund manager Ray Dalio recently said that there was a good probability of the government would
outlaw Bitcoin just like it once outlawed gold.

➢ Bug puts $162 million up for grabs, says founder of DeFi platform Compound.
We thought the carnage was over for popular decentralized finance, or DeFi, staking protocol Compound, but as it turns out, millions more
than we thought are at risk. About $162 million is up for grabs after an upgrade gone very wrong, according to Robert Leshner, founder of
Compound Labs.
The price of Compound’s native token, called comp, is down about 4.8%.
Sources: Bloomberg/Refinitiv/cnbc.com
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At first, the Compound chief tweeted Friday that there was a cap to how many comp tokens could be accidentally distributed, noting that
“the impact is bounded, at worst, 280,000 comp tokens,” or about $92.6 million.
But on Sunday morning, Leshner revealed that the pool of cash that had already been emptied once had been replenished – exposing
another 202,472.5 comp tokens to exploit, or roughly $66.9 million at its current price.
Some, including a core developer at DeFi platform Yearn, are billing this as the biggest-ever fund loss in a smart contract incident, but
investors, for their part, don’t seem to care all that much.
“The crypto market shrugged off the largest-ever fund loss as if it was nothing,” said Mudit Gupta, a core developer at decentralized crypto
exchange SushiSwap. “The future for DeFi is bright but we’re in uncharted territory, and there’s a lot to be learned still.”
DeFi protocols such as Compound are designed to recreate traditional financial systems such as banks and exchanges using blockchains
enriched with self-executing smart contracts.
On Wednesday, Compound rolled out what should have been a standard upgrade. Soon after implementation, however, it was clear that
something had gone seriously wrong, once users started to receive millions of dollars in comp tokens.
For example, $30 million worth of comp tokens were claimed in one transaction.
The saving grace of the entire debacle, however, was the fact that the pool of cash that was open to exploit – something called the
Comptroller contract – had a finite amount of tokens. The problem is that this leaky pool got a fresh influx of cash, and 0.5 comp tokens are
being added roughly every 15 seconds, according to Gupta.
“When the drip() function was called this morning, it sent the backlog (202,472.5, about two months of COMP since the last time the
function was called) into the protocol for distribution to users,” Leshner wrote in a tweet Sunday morning.
Leshner noted that this brought the total comp at risk to 490,000 comp tokens, or about $162 million.
There are a few proposals to fix the bug, but Compound’s governance model is such that any changes to the protocol require a multiday
voting window, and Gupta said it takes another week for the successful proposal to be executed.
In the meantime, this pool of cash is once again up for grabs for users who know how to exploit the bug.
Compound made clear that no supplied or borrowed funds were at risk, which is some consolation.
“No user funds are or were at risk so it’s not that big of a deal,” said Gupta. “Everyone kinda got diluted but didn’t lose anything directly.”
There are also some white hats in the community.
After the Compound founder begged users to voluntarily return the platform’s crypto tokens, some did. Leshner said that as of Sunday
morning, about 117,000 comp tokens, or $38.7 million, had been returned.
But as Mati Greenspan, portfolio manager and Quantum Economics founder, points out, how things play out with this bug is almost entirely
beside the point. “The bigger issue is — can it happen again?” he said.
Compound is the world’s fifth-largest DeFi protocol with a total value locked of $10.3 billion, according to DeFi Llama, which provides
ranking and metrics for DeFi protocols.
Greenspan said the protocol can easily absorb this loss and a lot of it will likely be returned, “but the larger issue would be if people lose
confidence in the system’s ability to function properly.”
Gupta said one immediate problem is that the Comptroller account has given away comp tokens that were reserved for future rewards.
You can think of Comptroller as the heart of Compound, Gupta explained. It facilitates all core features like borrowing, lending, and
rewarding.
Comptroller oversees the pool of cash used to pay rewards to users who provide their crypto to borrowers at a set interest rate, which is
typically a single-digit APY.
“Future rewards might have to be reduced to make Comptroller solvent,” said Gupta.

Sources: Bloomberg/Refinitiv/cnbc.com/coinmarketcap.com
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➢ Fed to Launch CBDC Review as Early as This Week.
The U.S Federal Reserve is set to initiate a review of the risks and opportunities in introducing a central bank digital currency (CBDC) as early
as this week, according to a report by the Wall Street Journal.
Officials at the Fed will release a paper soliciting public comment on the matter, the WSJ reported Monday.
A decision is unlikely to be taken quickly given the difference in opinion between Fed officials on the benefits and risks that a CBDC could
offer.
Such a report exploring these further was initially expected in September. Fed Chair Jerome Powell stressed on Sept. 22 that one was
coming “soon.”
However, the decision to launch a CBDC would only be made if there are “clear and tangible benefits that outweigh any costs and risks,” he
said.
Powell referred to the development of a digital dollar as “critical work” last week during a Senate Banking Committee hearing, adding that it
would require legislation from Congress in order to proceed.

➢ Bank of America offers bullish outlook for DeFi and NFTs.
The Bank of America Corporation (BoA) has published a research report offering a bullish outlook for the long-term prospects of
cryptocurrency.
The report, published on Oct. 4 by BoA subsidiary, BofA Securities, offers a nuanced appraisal of the digital asset sector that highlights
innovation taking place within the decentralized finance (DeFi) and nonfungible token (NFT) sectors.
The report asserts that the cryptocurrency sector’s $2.15 trillion market cap is “too large to ignore,” highlighting that the digital asset
ecosystem has evolved to encompass “so much more” than just Bitcoin.
The report characterizes the sector as comprising “tokens that act like operating systems, decentralized applications (DApps) without
middlemen, stablecoins pegged to fiat currencies, central bank digital currencies (CBDCs) to replace national currencies, and non-fungible
tokens (NFTs) enabling connections between creators and fans.”
The BofA report noted that venture capital in the crypto and blockchain sector has dramatically increased in 2021, noting that the more
than $17 billion invested into the industry during the first half of this year is more than triple the $5.5 billion injected into the sector over
the entirety of 2020.
The report also highlighted the recent surging rates of crypto adoption, estimating that as of 221 million users globally had traded
cryptocurrency or used a blockchain application as of June 2021 — compared to 66 million in May of 2020.
“The applications built on this new software architecture appear to be growing more quickly than past technologies. [...] Anyone in a
network can establish a process (application or project) that provides consistency and trust,” the report read.
Looking at NFTs, BoA states that the booming growth of the sector even caught veteran crypto users by surprise, highlighting that the
OpenSea marketplace generated more than $2.5 billion in the first half of 2021.
However, the report warned of the volatility associated with the nascent NFT sector, stating that “heightened risks in this segment [...] need
to be fully understood before NFTs can achieve true adoption.”

➢ Jamie Dimon says bitcoin is ‘a little bit of fool’s gold’.
Jamie Dimon, JPMorgan Chase chairman and CEO, remains a skeptic of bitcoin, the largest cryptocurrency by market value.
“It’s got no intrinsic value. And regulators are going to regulate the hell out of it,” Dimon recently told Axios CEO Jim VandeHei.
Dimon said bitcoin will be around long term, but “I’ve always believed it’ll be made illegal someplace, like China made it illegal, so I think it’s
a little bit of fool’s gold.”
Dimon also said bitcoin should be regulated by the government. “They have to,” he told VandeHei. “You can’t regulate everything a bank
does in terms of moving money and not regulate what you would call money,” like cryptocurrency.
“You can call it a security or an asset or something like that, but if people are using it for tax avoidance and sex trafficking and ransomware,
it’s going to be regulated, whether you like it or not,” Dimon said.
Sources: Bloomberg/Refinitiv/cnbc.com/coinmarketcap.com/Newsnow.com
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Recently, the U.S. government has had a heightened focus on regulating cryptocurrency markets. In September, the Biden administration
announced plans to prepare actions and sanctions against infrastructure that facilitates cryptocurrency ransomware attacks, The Wall
Street Journal reported.
Gary Gensler, chairman of the Securities and Exchange Commission, has also repeatedly mentioned plans to create a set of rules for the
industry.
And some financial experts argue that well-thought-out regulation would be beneficial in the U.S. “If people want crypto to become more
of a mainstream asset, then I think [regulation is] a necessary first step,” Anjali Jariwala, certified financial planner, certified public
accountant and founder of Fit Advisors, previously told CNBC Make It.
However, cryptocurrency supporters are wary of further regulation -- they worry that certain regulatory framework may stifle crypto
innovation in the U.S. and push business overseas.
For his part, Dimon has held firm in his anti-crypto outlook. “I’m not a bitcoin supporter,” Dimon said during The Wall Street Journal CEO
Council summit in May. “I don’t care about bitcoin. I have no interest in it.”
But personal opinions aside, JPMorgan Chase “clients are interested, and I don’t tell clients what to do,” he said.
In February 2019, JPMorgan Chase said it would roll out a digital currency called JPM Coin, and in October 2020, the firm created a new unit
for blockchain projects. In August, it started giving its wealth management clients access to crypto funds, CNBC reported.
Bitcoin is currently trading at around $47,576, according to CoinMarketCap, with a market value of more than $896 billion.

➢ Credit Suisse Creates Ethereum-Based Shares in Swiss Sports Resort.
Credit Suisse is taking part in the tokenization of a Swiss resort using the Ethereum blockchain.
Announced Tuesday via a partnership with Switzerland-based cryptocurrency custody and trading firm Taurus, Credit Suisse has tokenized
shares in adventure sports company Alaïa SA, which owns chalets and a hotel in the Crans-Montana Alpine region.
Credit Suisse is working closely with Switzerland-based crypto custody and trading platform Taurus to create tokens in accordance with
Swiss CMTA standards. The law in Switzerland was updated in February 2021 so that tokenized securities are allowed to trade on a
blockchain with the same legal standing as traditional assets.
“The blockchain is recognized in the law as a valid ledger whereby you can register shares,” said Taurus co-founder Lamine Brahimi in an
interview.
The next step for the bank is organizing a private placement for Alaïa tokenized shares. The first quarter of 2022 will see admission of Alaïa
shares for trading on the Taurus Digital Exchange (TDX), to provide liquidity to Alaïa investors and employees. (Earlier this year, Taurus
received a license from Swiss markets regulator FINMA to run a marketplace for digital assets.)
It’s not the first time the realm of tokenized real estate has played host to blockchain-based shares in a ski resort.
Back in 2018, regulated trading platform Templum touted tokenized shares in the St. Regis Aspen Resort in Colorado, so-called “Aspen
coins,” which later found their way onto the Overstock-owned tZero trading platform. More recently, a glamping resort in Indonesia was
tokenized and auctioned using non-fungible tokens (NFTs).
“I think what’s interesting is that this project is not just about tokenizing shares and booking them in the system,” Brahimi said. “It’s also
making a private placement, i.e., capital increase, based on tokenized securities, with the objective to provide secondary market trading for
those. And both the bank and Alaïa are committed to doing so.”

➢ Crypto Exchange FTX Bats Down DC Super PAC Story.
FTX has denied a Decrypt story on Monday that the cryptocurrency derivatives exchange would be creating a Political Action Committee
(PAC) that would operate in Washington, D.C., and be led by its founder and CEO Sam Bankman-Fried.
“FTX has no plans to establish any PAC or super PAC nor are we looking to hire any director,” the company said in a statement.
The Decrypt article cited two unnamed sources “familiar with the matter,” and said that FTX would “advocate for crypto interests” through
the PAC.
Sources: Bloomberg/Refinitiv/cnbc.com/coinmarketcap.com/Newsnow.com
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In separate tweets Monday evening, FTX and Bankman-Fried also denied the Decrypt story. “I have no idea where the recent PAC-related
rumors are coming from,” Bankman-Fried tweeted.
A source at another crypto exchange told CoinDesk they knew FTX to be looking for lobbyists but hadn’t heard of any PAC plans.

➢ NFT Trading Volume Surges 700% to $10.7B in Q3.
Trading in non-fungible tokens (NFTs) climbed to $10.7 billion in the third quarter, an increase of more than 700% on the previous quarter,
according to a report by blockchain analytics firm DappRadar.

Growth was powered by a record-breaking August, which generated over $5.2 billion in trading volume, the report said.
DappRadar said “there is not a single but multiple reasons” for the surge. One of these is the way in which NFT projects are “becoming
brands,” with celebrities such as Snoop Dogg and Shaquille O’Neal putting their name to communities, strengthening the social aspect of
NFTs.
The growth in NFTs is part of a broader expansion of the blockchain industry. The number of unique active wallets (UAW) climbed 25%
during the quarter, reaching an average of over 1.5 million daily.
Another growth driver is rise in blockchain-based gaming, which attracted over 750,000 UAW, 140% more than in the previous quarter.
The popularity of blockchain gaming was highlighted this week by play-to-earn game Axie Infinity, which is said to be raising around $150
million in Series B funding at a $3 billion valuation, with the round reportedly led by Andreesen Horowitz.

➢ US Bank launches bitcoin custody service as institutions race to cater to crypto demand.
The race to cater to institutional investors who want to wager on cryptocurrency is heating up.
U.S. Bank, the fifth biggest retail bank in the nation, is expected to announce Tuesday that its cryptocurrency custody service is available to
fund managers, CNBC has learned.
The offering will help investment managers store private keys for bitcoin, bitcoin cash and Litecoin with assistance from sub-custodian
NYDIG, according to Gunjan Kedia, vice chair of the bank’s wealth management and investment services division. Support for other coins
like Ethereum is expected over time, Kedia said.
The move is the latest sign that established financial players are beginning to accept cryptocurrencies as a legitimate asset class. In the
realm of custody banks, which verify and safeguard trillions of dollars of traditional assets for money managers, major players including
Bank of New York Mellon, State Street and Northern Trust have all announced plans to custody digital assets.
“Our clients are getting very serious about the potential of cryptocurrency as a diversified asset class,” Kedia said in an interview. “I don’t
believe there’s a single asset manager that isn’t thinking about it right now.”
U.S. Bank, which was founded during the Civil War in 1863, is a top ten player in custody with more than $8.6 trillion in assets under
custody and administration, according to data from the Federal Deposit Insurance Corp.
After a key regulator released a paper last year that established that national banks could custody crypto assets, Kedia surveyed the firm’s
biggest clients to determine if their interest was genuine. She found that interest in crypto was broad and not limited to niche players, and
that clients wanted the bank to move quickly.
“What we were hearing across the board, is that while every currency might not survive – there may not be room for thousands of coins—
there’s something about the potential of this asset class and the underlying technology that would be prudent for us to stand up support
for it,” she said.
Some investment clients already have positions in bitcoin, while others are waiting for custody services to begin, she said. U.S. Bank is one
of the first institutions to have a live custody product available, Kedia said.
The price of bitcoin has whipsawed this year, surging to an all-time high of about $64,000 in April before losing half its value the next
month. But the original cryptocurrency has proven to be resilient: It has weathered China’s move to ban the digital currency last month,
and early Tuesday hit $50,000 once again.

Sources: Bloomberg/Refinitiv/cnbc.com/coinmarketcap.com/Newsnow.com
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There is irony in the fact that while bitcoin was created to cut out financial middlemen, swaths of the old financial order are being recreated
to cater to digital currencies. After all, fund managers could choose to store their own cryptocurrency keys. But managers want the
imprimatur of established names like U.S. Bank to help allay concerns from their own clients, Kedia said.
In order to onboard a manager into the crypto product, U.S. Bank must trace the origin of the client’s funds in the industry’s standard antimoney laundering and “Know Your Client” checks, she said.
The product is only for institutional managers with private funds in the U.S. or Cayman islands, according to the bank. But when the U.S.
Securities and Exchange Commission approves a bitcoin ETF, demand is expected to rise.
“We have a lot of funds who are hoping to invest in ETFs,” Kedia said. “Some literally want custody contracts signed the day the SEC
approves an ETF.”

➢ Swiss FlowBank to Open Crypto ‘Gateways’ Following $11.8M Investment from CoinShares.
Jersey, Channel Islands-based digital-asset investment firm CoinShares is planning to integrate its crypto technology stack for a new Swiss
digital bank following an $11.8 million strategic investment.
CoinShares bought 110,000 shares of FlowBank, a financial institution established in 2020 and licensed by the Swiss Financial Market
Supervisory Authority. Total shares purchased represent 9.02% of the bank’s enlarged share capital, according to a press release on
Thursday.
Beginning next year, the bank said it plans to offer customers the ability to directly buy, hold, and sell cryptocurrencies, as well as other
tokenized assets, directly from their FlowBank account.
“This further reinforces FlowBank’s commitment to go beyond the frontiers of traditional investment by providing its customers easy-to-use
and trusted gateways to traditional and decentralized finance,” said FlowBank founder and CEO Charles-Henri Sabet.
CoinShares’ business of offering crypto management services and infrastructure has proved profitable for the seven-year-old company. In
Q1 of this year, the firm reported a year-on-year increase in comprehensive income of $34.9 million, representing a 338% jump in profit
from the year prior. The firm reported a further five-fold increase in profits in August.
“CoinShares’ technology stack has been the backbone of our success since 2015,” said Jean-Marie Mognetti, CoinShares CEO and cofounder. “To date, this infrastructure layer has powered our internal commercial developments.”
CoinShares began trading on the Nasdaq First North Growth Market in March following a public offering that raised $17.8 million.
“FlowBank’s and our vision for the banking and investing industries are aligned and will serve as fertile soil for a fruitful partnership,”
Mognetti said.

➢ George Soros’ fund owns bitcoin, CEO confirms.
Soros Fund Management, the asset management company founded by billionaire investor and philanthropist George Soros, has revealed
that it owns the cryptocurrency bitcoin.
The family office owns “some coins … but not a lot,” Dawn Fitzpatrick, CEO and chief investment officer of Soros Fund Management, said in
an interview at a Bloomberg event this week.
Soros Fund Management, which is renowned for making large profits on traditional currency investments, did not immediately respond to a
CNBC request for comment when asked how many bitcoins it owns and when it bought them.
“I’m not sure bitcoin is only viewed as an inflation hedge here,” Fitzpatrick said. “I think it’s crossed the chasm to mainstream.”
Fitzpatrick went on to explain how cryptocurrencies now have a market value of more than $2 trillion, with over 200 million users.
The price of bitcoin, the world’s most popular cryptocurrency, has jumped 10% from around $50,000 on Tuesday to over $55,000 on
Wednesday. It was trading at $54,726 at roughly 4 a.m. ET on Thursday.
A week ago, the price of bitcoin was around $43,000, while at the start of the year one bitcoin could be bought for around $29,000.
The latest bitcoin rally comes despite the continued threat of regulatory crackdowns from governments around the world and concerns
about its enormous environmental footprint.
U.S. regulatory fears have eased this week after both Treasury Secretary Janet Yellen and SEC Chair Gary Gensler said they have no plans to
impose restrictions on cryptocurrency trading.
Sources: Bloomberg/Refinitiv/cnbc.com/coinmarketcap.com/Newsnow.com
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“This recent rally contrasts the stock market with assets like stocks, bonds and gold having a period of angst over high inflation and slowing
economic growth,” said Freddie Evans, a sales trader at the U.K.-based digital asset broker GlobalBlock, in a statement Wednesday.
“This recent bitcoin advance could be the repeat of history following the Chinese ban on crypto activities,” he added.
Bitcoin isn’t the only cryptocurrency surging this year. Elsewhere, ether’s price has more than tripled from around $1,000 a coin at the start
of the year, to more than $3,000 a coin on Thursday.
Most professional investors think bitcoin is just a bubble, according to a Bank of America Fund Manager Survey that was published in April.
Some 74% of those who responded to the closely watched market gauge said they see the leading cryptocurrency as a bubble. Just 16%
said no to the question, indicating the highly speculative ground they see bitcoin on.

➢ Bank of England Says Crypto Regulation Needed as Risks Grow.
The Bank of England said crypto assets are becoming more integrated into the U.K.’s financial system and while they don’t yet pose a major
risk, increased regulation is needed as their influence grows.
Regulation is needed at both the national and international level, the bank said in its Financial Stability Report published Friday.
The report takes a stronger line than in July, when it warned of a “spillover” into traditional markets and noted that interest from
institutional investors, banks and payments operators was a concern.
“The FPC considers that financial institutions should take a cautious and prudent approach to any adoption of these assets,” the bank said
Friday.
Central banks are, however, becoming more concerned about stablecoins. The Bank for International Settlements, the organization that
represents most of the world’s central banks, earlier this week published preliminary guidance on how regulators can oversee them.

Sources: Bloomberg/Refinitiv/cnbc.com/coinmarketcap.com/Newsnow.com
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BTC
54 386.18 Weekly Change
Week Low Week High
11.13%
46 937.63 56 143.64
Circulating Supply
18 837 906.00
Market Cap
$
1 050 148 724 793.00

3 609.79 Weekly Change
Week Low Week High
4.18%
3269.99
3674.80
Circulating Supply
117 840 545.00
Market Cap
$
431 034 884 325.00

Sources: Bloomberg/Refinitiv/TradeView.com/Coinmarketcap. com
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❖ Address (Crypto Address): An address is comparable to a bank account number. It is a unique

collection of numbers and letters. This identification code is required to carry out a blockchain
transaction and is unique for each owner. (ie: 1GyWgXtkVG5gsm9Ym1rkHoJHAftmPnTHQj)

❖ Airdrop: An airdrop is a way to distribute coins. End users can generally get coins for free or in

exchange for a small task, such as subscribing to a newsletter, sending a tweet or inviting other
people via a personal affiliate link.

❖ Algorithm: The ‘algorithm’ is a way to solve a task using data processing and calculations. There are
different types of algorithms in use by blockchains.

❖ Altcoin: An altcoin is any cryptocurrency or token created after the Bitcoin was developed.
❖ Anti-Money Laundering (AML): AML is the abbreviation for ‘anti-money laundering’. AML stands

for policy and legislation on money laundering. This prevents illegally acquired funds from being
converted into a legal variant. Within the crypto world, it is no longer unusual for AML techniques
to be used by exchanges and wallets. This term is often used as AML/KYC, where KYC stands for
‘Know your customer’.

❖ APY: APY is short for ‘annual percentage yield’, which is the total return rate that is earned on
an interest-bearing asset or savings account. The compounding interest should be considered when
the APY percentage is projected. An APY of 5% will turn $100 into $105 after exactly one year.

❖ ATH: ATH is the abbreviation of ‘All-Time High’ and means the highest price ever paid for a

particular coin. ATH is also often used to indicate that someone’s total portfolio has reached the
highest value ever.

❖ ATL: ATL stands for ‘all-time-low’ and is the opposite of ATH, or ‘all-time-high’. ATL is used to
indicate that the price of a coin or the entire wallet of a person is at the lowest level ever in
terms of value.

B

❖ Bitcoin (BTC): Bitcoin is the very first, best known and currently the most valuable digital coin.
❖ Bitcoin (unit of Currency): The bitcoin is the very first cryptocurrency invented in 2008 by an

anonymous developer named Satoshi Nakamoto. It can be divided up to 8 digits after the comma.
The smallest one is called a satoshi (0.00000001 BTC).

❖ Blockchain: The blockchain is a technique that makes it possible to safely store data in a
decentralized way. This data can be money, but it could be other data as well.

Sources: blockspot.io/crypto-dictionary
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❖ Bot: A ‘bot’ is an autonomous program on a network, such as the Internet, that can interact with

systems or users. It is often designed to automate certain manual tasks. Bots are often used in
Telegram chat groups to prevent spam.

C

❖ CBDC: CBDC stands for ‘Central bank digital currency’ and is the fully digital form of fiat money.

Unlike at Bitcoin, this type of currency would be created by a centralized authority like a central
bank or a monetary authority. It might or might not have a distributed ledger. Each central bank in
the world can have a custom implementation. Currently, it is still in test phase or just a concept on
paper.

❖ Centralized: Centralized means that one organization has control. For example, governments and
companies are centralized. The opposite of centralized is decentralized, such as the Internet and the
blockchain.

❖ Coin: A Coin is the umbrella term for cryptocurrencies and tokens.
❖ Cold Storage: Cold storage refers to storing cryptocurrency on a place where the private key cannot
be accessed via the internet. This can be done on a hardware wallet, paper wallet or software wallet
in an offline environment.

❖ Cold Wallet: A cold wallet is a wallet for storing cryptocurrency where the private key is not
exposed to the Internet.

❖ Cryptocurrency: A cryptocurrency, also known as ‘crypto’, is a type of currency that is transferred

via a blockchain. It uses strong cryptography to secure the transactions, that usually have value.
While traditional fiat currencies are subject to counterfeiting, this is not possible in a
cryptocurrency. Bitcoin is still the most valuable cryptocurrency.

D

❖ DAO: DAO is an abbreviation of ‘Decentralized Autonomous Organization’. This is an organization

that runs automatically on itself without any human interventions. The work is automatically
executed through Smart contracts.

❖ DeFi: DeFi is the abbreviation of ‘Decentralized Finance’. It can be defined as a new financial
ecosystem consisting of various financial tools, apps and services utilizing blockchain technology. It’s
an umbrella term for all these projects combined and is growing daily. Examples of DeFi functionality
are banking services in the form of stablecoins, decentralized exchanges, derivatives, prediction
markets, or lending and borrowing systems. The last one can be either peer-to-peer or with a pool.
It is a combination of replicating products and services in the traditional finance industry as well as
innovative new ones only possible with blockchain technology.

Sources: blockspot.io/crypto-dictionary
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❖ DEX: A DEX is short for Decentralized Exchange. This is an exchange where people can trade

cryptocurrencies and tokens without the need of a middleman. It is usually run by code in a ‘smart
contract’. The transactions are generally written to the blockchain, which makes a DEX by default
slower than a centralized exchange that uses fast databases. The main benefit of a DEX is that
nobody, but yourself, holds the private key to the funds. Even though a DEX will not have a
middleman regarding the trades, the exchange and the website are centrally managed. Therefore, it’s
not 100% decentralized in fact. The level of decentralization differs per DEX. Use the filters in this
list with exchanges to find each DEX.

E

❖ ERC-20: ERC20 coins are all tokens on the Ethereum blockchain. These coins are also supported by
most Ethereum wallets.

❖ ETF: ETF is an abbreviation for ‘Exchange-Traded-Fund’ or a listed fund on a stock exchange. This is

a tradable product (security) that follows the price of an underlying asset. Examples are an equity
index, a basket of certain securities, bonds and commodities. There are several applications for a
Bitcoin ETF, but none of these has yet been approved by the SEC in the United States of America.

❖ Ethereum: Ethereum (ETH) is consists of one blockchain where both its own transactions (Ether)

and those of numerous other coins (tokens) are recorded. Ethereum distinctive feature is the socalled “smart contract”. The programming language of Ethereum is written in such a way that
programmers can write their own programs based on the Ethereum blockchain.

F

❖ Fiat Currency: Fiat currency or also simply called fiat is money issued by a government or

organizations that can issue it, like banks for example. It doesn’t have any value by itself and is for
decades not backed by gold anymore either. It instead remains value based on the trust of the
people. Once the trust goes away it will decrease in value and could eventually cause hyperinflation.

❖ Fully Diluted: Fully Diluted in crypto refers to fully diluted market cap. This is the market cap of

a coin based on its total supply instead of the circulating supply. This is an important metric for
investors to compare coins and help with the decision if it’s overvalued or undervalued.

H

❖ HODL: HODL is the wrong spelling of ‘hold’. This spelling mistake was once made by someone

accidentally or intentionally on a forum. Since then, this term has been used to indicate that you
keep or should be holding your position.

Sources: blockspot.io/crypto-dictionary
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❖ ICO: An ‘initial coin offering’ (ICO) can be compared a bit with an IPO. Investors get an

opportunity to invest in a certain coin for the first time. The difference with the stock market
however is that a company must meet all kinds of requirements before the IPO can take place. The
market of ICO’s is much less regulated. Therefore, it happens more often that an ICO is fraudulent.

❖ Interoperability: The term interoperability in crypto refers to blockchain interoperability. In short,
this means the ability to share information between different blockchains. Since the launch of
Bitcoin, a lot of new blockchains have emerged of which the most well known Ethereum. All these
new blockchains are in a way competing to get adoption by developers and users and results in a lot
of silos. Since each blockchain usually has its own speciality, it would make sense for developers to
utilize more than one blockchain. For this to work there is a need for the interoperability and
several projects are working on this.

K

❖ Key Pairs: A key pair is the combination of a public and private key together. During the process
of creating a wallet, a pair of keys is generated. The private key is the most important one and
should be backed up safely and not shared with anyone.

❖ KYC: KYC is an abbreviation for ‘Know Your Customer’ and was created to combat money

laundering via cryptocurrencies. At almost every ICO it is mandatory to prove that you are who you
say you are. This is also regularly requested at crypto exchanges.

M

❖ Masternode: A masternode is a server, ran from home or in a data center, that has an essential

role in a decentralized network. It usually performs specific tasks, like storing files or data and
keeping it accessible in the network. It could also function to validate the transaction or for
consensus purposes like voting on proposals. The technical (memory, CPU, etc.) and financial criteria
(number of coins needed) are different for each coin. If the masternode you set up does not
perform well it’s possible to lose your coins if those are meant as collateral. The rewards could also
just stop and then you can just start over again. A masternode usually gives a high reward that’s
paid out in the coin itself.

❖ Maximum Supply: This is the maximum number of coins that will exist for a token or
cryptocurrency. If there is a max supply defined, no more coins can be created. ‘Burned’ coins are
part of this supply, so therefore it is always larger than or equal to the total supply.
For Bitcoin, the maximum is set to 21 million.

❖ Mining: Mining is also known as ‘Cryptocurrency mining’ or ‘Cryptomining’. It is a process where

blocks are added to a blockchain by solving a mathematical puzzle. The block can also contain
transactions on that blockchain and will then become verified and immutable. Depending on the
blockchain, mining can be done with a CPU, GPU, specialized hardware or a combination of all.

Sources: blockspot.io/crypto-dictionary
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❖ NFT: NFT is the abbreviation of non-fungible token. This is a type of token representing a unique

asset. These can be either digital or represent real-world assets. Examples are a sword in a game or
ownership of a piece of land. NFT’s are generally scarce, unique and indivisible. The Ethereum
blockchain makes it easy to create NFT’s with it’s ERC-721 and ERC-1155 standards.

O

❖ ODN: ODN is the abbreviation of ‘OriginTrail Decentralized Network’. This is an open-source and
permissionless network that relies on an off-chain technology stack consisting of several inter-related
layers. It is a decentralized network of data providers, data creators, data holders, and data viewers.
The glue between all entities is the ERC-20 based Trace Token (TRAC). This is used as a collateral
stake to keep data holders honest and for payments to compensate the data holders for providing
their resources.

P

❖ Paper Wallet: A paper wallet is an alternative to a hardware or software wallet. It is a piece of
paper or a PDF containing the information to access the cryptocurrency in that wallet. It normally
consists of a ‘public key’ and a ‘private key’.

❖ Permissioned Blockchain/ledger: Anyone can mine Bitcoins because it is a public blockchain. This is
not the case with a permissioned blockchain. There is a layer above it that determines which entity
can write transactions in a block. The XRP coin from the company Ripple Labs is an example of such
a blockchain and has CGI, MIT and Microsoft as approved entities for example. These are called
“transaction validators”.

❖ PoA (Proof of Authority): PoA stands for ‘Proof of Authority’. This is a validation method to

process transactions and blocks in a blockchain only by approved accounts. These are known as
‘validators’ and run specific software to store the transactions in blocks. Since the identity is linked
to the system, it can contribute to more trust.

❖ Private Key: A private key in the crypto space can be defined as the combination of letters and

numbers that corresponds to a specific public key. The private key can be used to gain access to the
assets on that public key, also known as the wallet address. Once you share your private key with
somebody, store it on your computer in plain text or type it in a website or app, you risk losing all
your funds stored on its a corresponding public address.

❖ Public Key: A public key in the crypto space can be defined as a combination of letters and

numbers and forms the address to which the cryptocurrencies or tokens can be sent to. Everybody
who knows the public key of somebody can see the assets stored on that address. Only the owner
of the corresponding private key can send those assets out.

Sources: blockspot.io/crypto-dictionary
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❖ QR Code: A QR code is a type of barcode in the form of a square. The letters QR stand for ‘Quick

Response’. The code contains many dots, a few small squares and sometimes a small logo in the
middle. This is different from most other barcode types, which are rectangular with lines. A QR
code can therefore contain much more information. Within the crypto world, it is often used to
make a ‘wallet’ address scannable. This speeds up the process of transferring crypto and prevents
errors.

S

❖ Satoshi Nakamoto: Satoshi Nakamoto is the alias of the creator of Bitcoin, who wants to remain
anonymous. Nobody knows who it is. It could be a person, a group, a company or even a
government. It is quite likely that it is a person because there are people who have communicated
with him or her via e-mail.

❖ SEC: SEC is the abbreviation of ‘Securities and Exchange Commission’. This is an independent

government organization of the United States of America. The SEC holds the primary responsibility
regarding the financial markets. They enforce the federal securities laws, propose new rules and
regulate the US financial markets.

❖ Stablecoin: Stablecoins are tokens or cryptocurrencies attempting to have a minimized volatility of

its price. It usually tries to keep a stable price of a related asset like USD for example. It can be
backed by the related asset or replicated using smart contracts. Stablecoins are usually pegged to
fiat money, but it’s also possible to be pegged to precious metals like gold or silver, or even other
assets. It enables an easily accessible way to store crypto wealth, temporarily, in a more stable asset
during market volatility instead of using the traditional financial ecosystem. Fiat withdrawals can
take a few days and could be costly as well.

T

❖ Tether: The Tether is often abbreviated as USDT on exchanges. This is a non-government regulated
‘stablecoin’ with a value of around 1 US dollar. The company behind this coin claims that every
Tether in circulation is covered with real dollars on their bank account.

❖ Total Supply: The ‘total supply’ indicates the number of coins already in circulation, supplemented

with the coins that are not tradable yet. So, it only applies to coins already in existence. This is
different from the ‘max supply’, in which future coins are included. The total supply is greater than
or equal to the ‘circulating’ supply’. It can consist of tradable and non-tradable coins, such as
reserved or not yet released coins for the team or investors.

❖ Transaction Fee: The ‘transaction fee’ is the amount that must be paid to execute transactions on
the Blockchain. This fee is usually paid to the ‘Miners’, but sometimes they are burned. There are
also several cryptocurrencies, where you don’t have to pay a fee.

Sources: blockspot.io/crypto-dictionary
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❖ Wallet: A ‘wallet’ is a place to store cryptocurrencies encrypted. There are several variants, such as
a paper wallet, hardware wallet or software wallet. Each coin has one or more supported wallets.

❖ Whale: A ‘whale’ is someone with a very large position in a coin.
❖ Whitepaper: A ‘whitepaper’ is a document that is almost always written for the launch of a new

coin through an ICO. All aspects of a coin should be explained here: how it is used, for what and
sometimes also the price expectation. After the ICO new versions can be released if the situation
changes.

Y

❖ Yield Farming: Yield farming is the process of generating the most returns possible on your crypto

assets by putting them to work. Within the crypto space, DeFi has taken on a big role and services
inside this space are making yield farming possible. There are nowadays ways to move your crypto
assets to pools to gain interest on those assets giving it an annual percentage yield (APY). Just
buying crypto-assets and holding them in your wallet, won’t generate any yield, but lending them
out with DeFi services like, Compound, for example, does make this possible. A term closely related
to yield farming is liquidity mining.

Sources: blockspot.io/crypto-dictionary

