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➢ Trump SPAC under investigation by federal regulators, including SEC.
The SPAC that plans to merge with former President Donald Trump’s new social media company revealed Monday that the Securities and
Exchange Commission and another regulator weeks ago asked it for information regarding stock trading and communications with Trump’s
firm before the deal was announced.
The investigations by the SEC and the Financial Industry Regulatory Authority were disclosed in an 8-K filing with the SEC by Digital World
Acquisition Corp., the special purpose acquisition company on track to merge with Trump Media & Technology Group.
Trump’s company plans to launch a social media platform called “TRUTH Social,” which purportedly would compete with Twitter and
Facebook, both of which have banned the former president because of his incitement of the Jan. 6 Capitol riot. CNBC last week reported
that the company apparently had missed an announced November deadline for the launch of a beta version of TRUTH Social.
DWAC shares were trading at $43.19 per share on Monday morning, down almost 3% on news of the filing, even as equity markets broadly
were higher.
The filing comes just two days after Trump Media & Technology Group and DWAC said the SPAC had reached agreements to obtain $1
billion in committed capital from a “diverse group of institutional investors” to be received when the merger is consummated. The
identities of those investors in that so-called PIPE, or private investment in public equity, were not publicly disclosed.
Monday’s 8-K filing by DWAC detailed the terms of the PIPE, whose subscribers will get shares with an initial conversion price of $33.60 per
share.
The SEC and FINRA investigations were disclosed at the end of the filing.
DWAC and Trump’s firm did not immediately respond to an email from CNBC asking why the investigations were only being disclosed
weeks after DWAC was contacted by the regulators and also whether investors in the PIPE were previously told about the probes when
their capital was being solicited.
In its filing, the SPAC firm said that shortly after the deal to merge with Trump’s company was announced, FINRA asked for information
about stock trading “that preceded the public announcement of the October 20, 2021, Merger Agreement.”
DWAC’s stock price dramatically increased after the deal was announced, and trading volume in the company’s shares exploded.
Shares of the blank-check firm, which had been trading at around $10 per share before the merger was disclosed, rocketed to as high as
$175 per share in the days afterward.
DWAC also said Monday that in early November, the SEC sent DWAC a voluntary information and document request that sought
documents related to DWAC board meetings, policies about stock trading, the identities of certain investors and details of communications
between DWAC and Trump’s social media firm.
The filing said that both the SEC and FINRA indicated in their requests that there has been no determination of a violation of securities laws
or other wrongdoing by the company.
DWAC’s filing comes three weeks after Sen. Elizabeth Warren, D-Mass., asked the SEC to investigate possible securities violations involving
the merger.
Warren in her request noted news reports that said DWAC “may have committed securities violations by holding private and undisclosed
discussions about the merger as early as May 2021, while omitting this information in [SEC] filing and other public statements.”
Warren said in a Twitter post on Monday that she was glad the regulators were looking into the deal. “Nobody is above the law—and there
may have been serious violations of securities laws during the proposed merger of Digital World Acquisition Corp & Trump’s media
company,” she tweeted.
But the investigations by the SEC and FINRA predate Warren’s request, according to DWAC’s 8-K filing.
“DWAC has received certain preliminary, fact-finding inquiries from regulatory authorities, with which it is cooperating,” the company said
in the filing.
“Specifically, in late October and in early November 2021, DWAC received a request for information from FINRA, surrounding events
(specifically, a review of trading) that preceded the public announcement of the October 20, 2021 Merger Agreement,” the filing said.
“According to FINRA’s request, the inquiry should not be construed as an indication that FINRA has determined that any violations of
Nasdaq rules or federal securities laws have occurred, nor as a reflection upon the merits of the securities involved or upon any person
who effected transactions in such securities.”
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“Additionally, in early November 2021, DWAC received a voluntary information and document request from the SEC which sought, inter alia,
documents relating to meetings of DWAC’s Board of Directors, policies and procedures relating to trading, the identification of banking,
telephone, and email addresses, the identities of certain investors, and certain documents and communications between DWAC and TMTG,”
DWAC’s filing said.
“According to the SEC’s request, the investigation does not mean that the SEC has concluded that anyone violated the law or that the SEC
has a negative opinion of DWAC or any person, event, or security.”

➢ A major shift is underway at the Federal Reserve that could see a speedier end to its easy policies.
A major shift is underway at the Federal Reserve to begin to remove the central bank’s massive pandemic easing policies and could see it
hike rates sooner than is priced in by markets.
Comments by Fed officials suggest the central bank is likely to decide to double the pace of its taper to $30 billion a month at its December
meeting next week. Initial discussions could also begin as soon as the December meeting about when to raise interest rates and by how
much next year with Fed officials set to submit a fresh round of economic forecasts and projections for the fed funds rate.
There is no consensus yet on when to begin hikes, but it’s clear that the faster taper is designed to give the Fed flexibility to raise rates as
soon as the spring. The markets do not appear to expect the first rate hike until the summer.
St. Louis Fed President James Bullard said Friday he wants asset purchases to end in the first quarter so the Fed can position itself “soon” and
make every meeting “live” for a possible rate hike. Several other officials have now spoken openly about the chance for multiple rate hikes
next year and the potential need to raise rates to combat inflation.
Fed Chair Jerome Powell in testimony last week supported the idea of a faster taper and made a dramatic shift when he said the big concern
with another wave of the coronavirus or new variant was inflation, because it might keep people out of work and worsen supply constraints.
It was a big change for Powell and the Fed since previous virus waves have mostly raised worries about weak demand, not tight supply. Until
the taper was announced in November, Fed officials were mostly silent about the rate outlook.
Economic data in November played a big role in the Fed’s shift. The consumer price index showed higher and more widespread inflation.
That added to concern of how higher housing prices might drive up the CPI in coming months.
The jobs report in November showed strong payroll growth, but few workers coming off the sidelines and back into the job market. The
progress in December, with labor force growth of about 600,000, appeared to do little to change the outlook for a tight job market.
Meanwhile, after a weak third quarter, all appearances are that the economy is accelerating again, raising the question for the Fed about
whether the economy needs continued Fed asset purchases and zero rate hikes all the way thru next summer.
The central bank chief did nothing in his testimony to dissuade the market that the current pricing in of two rate hike rates next year was
wrong.
Powell and the Fed have shown they will provide at least several months lead time to markets for a change in policy. So, if the Fed wants
maximum flexibility to hike, discussions about how far and how fast would need to begin soon, even as soon as the December meeting.

➢ Evergrande set for restructuring, with no word on first formal default.
Evergrande is set to forge ahead into a debt restructuring that would include all its offshore public bonds and private debt, according to
analysts.
The troubled real estate developer, swamped by $300 billion of liabilities, also said Tuesday that it’s setting up a risk management
committee, which will play a role in mitigating and eliminating future risks for the firm. The world’s most indebted property developer has
been struggling to raise funds to pay suppliers and investors.
Those developments lifted its shares from a record low, as it bounced back over on Tuesday although they later lost steam. Stocks of other
Hong Kong-listed property firms also jumped.
Sentiment has also been buoyed by China’s move toward an emphasis on easing. On Monday, the country’s central bank said it would cut
the reserve requirement ratio, or the amount of cash that banks must hold as reserves, for the second time this year. That frees up 1.2
trillion yuan ($282 billion) to boost slowing growth amid the pandemic.
“It seems quite likely now that a restructuring of Evergrande’s offshore public bonds and private debt obligations will be taking place soon,”
Martin Hennecke, head of Asia investment advisory and communications at St. James’s Place, told CNBC on Tuesday.
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Those private debt obligations would likely include bonds of joint venture Jumbo Fortune and unit Scenery Journey, according to Luther Chai
of CreditSights, a subsidiary of Fitch Ratings.
There was still no word from the developer on whether it has paid $82.5 million worth of interest — the 30-day grace period ended Monday.
Analysts said, however, it was unlikely the interest was paid, given the firm’s restructuring plans. Evergrande said Friday it “plans to actively
engage with offshore creditors to formulate a viable restructuring plan.”
It would be the first time that the firm formally defaults if so, as it has managed to make the last few interest payments at the eleventh hour
– within the grace period deadline.

Analysts said China’s shift toward monetary policy easing would be noteworthy in turning things around for the troubled real estate market.
“What is very noteworthy … in my view, is that Chinese policymakers’ rhetoric has shifted significantly most recently, with an emphasis on
easing, which includes the reserve requirement ratio cut, a wider easing of curbs on the real estate sector, a pledge for stabilization in 2022
and focus on economic support through various monetary policy tools,” said Hennecke.
China’s easing is especially significant given it was the government’s tough stance on reducing debt and other tightening in the real estate
sector that triggered the current crisis in the first place, said Hennecke.
“Perhaps more important than the RRR announcement, the PBOC decision was closely followed by a statement from the communist party
central committee vowing to stabilize the economy in 2022, signaling an easing of some property curbs,” added Rodrigo Catril, senior FX
strategist at National Australia Bank.
China’s real estate sector has been hit by the government’s moves to tame debt. Evergrande’s problems came to a head after the authorities
rolled out the “three red lines” policy last year. That policy places a limit on debt in relation to a firm’s cash flows, assets and capital levels.
That started to rein in developers after years of growth fueled by excessive debt.
Worries over Evergrande’s huge debt have roiled global markets amid concerns about a potential spillover into the rest of China’s real estate
industry or even the broader economy. As its debt crisis unraveled, other Chinese real estate developers also started showing signs of strain
– some missed interest payments, while others defaulted on their debt altogether.

➢ UAE to shift weekend to Saturday and Sunday from next year.
The United Arab Emirates will move its weekend to Saturday and Sunday starting next year, state news agency WAM said in a tweet on
Tuesday.
Most countries in the Gulf have Friday and Saturday weekends.
The country will have a four-and-a-half-day working week, with the weekend starting on Friday afternoon and lasting until Sunday.
According to the tweet by WAM, the longer weekend is meant to “boost productivity and improve work-life balance.”
The changes will kick in from Jan. 1, 2022, and will apply to federal government entities.

➢ European start-up funding triples to a new record above $100 billion this year.
Start-ups in the region are on track to haul in a record $121 billion in funding this year, according to a report from venture capital firm
Atomico, roughly three times the $41 billion of capital raised in 2020.
It’s the first time European start-ups have raised more than $100 billion in a single year, and highlights surging interest from investors in the
continent’s rapidly-growing tech industry.
“It’s been a defining year for European tech,” Tom Wehmeier, Atomico’s head of insights, told CNBC. “I think what we’ve seen in the
numbers is that European tech is creating value faster than ever.”
Based on findings from data firm Dealroom, Atomico’s latest annual “State of European Tech Report” shows that total equity value of
European tech companies in the public and private markets surpassed $3 trillion for the first time in 2021.
“It took us decades to get to the first trillion in equity value in technology from Europe,” Wehmeier said.
“We got to that milestone only three years ago, in December 2018. And then we went from $1 trillion to $2 trillion in 24 months, and then
this year, the most recent trillion has been added in eight months.”
Europe is now home to 321 billion-dollar “unicorn” companies, 98 of which were minted this year. There are also 26 so-called “decacorns”
worth $10 billion or more, including Klarna, Revolut and Checkout.com, according to Atomico.
Tech start-ups were a major beneficiary of the increased adoption of online services during the coronavirus pandemic, Wehmeier said.
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Europe’s tech sector is gaining momentum in part thanks to a “recycling” of talent from prior success stories into new ventures, according to
Wehmeier.
“People from one generation of companies are moving on to become the next generation, whether it’s as founders, as builders, or as
investors,” he said.
This year was also a record one for “exits” such as mergers and acquisitions and initial public offerings in Europe. A combined $275 billion
worth of enterprise value was produced by European tech company exits this year.
Notable deals include British fintech firm Wise’s blockbuster direct listing and Finnish food delivery company Wolt’s $8.1 billion sale to
American rival DoorDash.
Another key driver of growth for Europe’s start-ups has been a rise in demand from large international investment firms like Tiger Global,
Coatue and SoftBank.
The fresh competition has kept European venture capitalists on their toes. Atomico, for example, is raising around $1.2 billion to invest in
European tech firms, while Balderton Capital secured nearly $1.3 billion for two new funds this year.
This is helping to create a so-called “flywheel” effect where more talent and more capital leads to a virtuous cycle of increased growth,
Wehmeier said.

Not all is rosy in European tech, however.
Despite venture-backed companies raising record levels of funding in Europe, early-stage firms are being squeezed, according to Atomico.
Less than 1% of venture capital invested in the first nine months of 2021 went to companies that were founded this year, a figure that has
typically ranged from 1-3% in earlier years.
Meanwhile, diversity remains a key issue. Only 1.3% of venture capital funding in Europe goes to start-ups with ethnic minority founding
teams, Atomico said, citing a survey of more than 5,000 tech professionals in the region.
Another hurdle for Europe to overcome is the lack of pension fund allocation to start-up investments, Wehmeier said, with European
pension funds earmarking less than 0.02% of their $3 trillion for venture capital funds.

➢ Socialist Olaf Scholz elected German leader as Merkel era ends.
Olaf Scholz was voted in as the new German chancellor by lawmakers on Wednesday, marking the end of Angela Merkel’s 16 years in power.
Scholz, a member of the socialist SPD party, will lead a three-party coalition with the Greens and the pro-business FDP party.
Their coalition deal has stood out from previous plans due to an intention to ramp up investment across the country. However, the
pandemic is expected to be their priority as the new government takes the helm as Germany grapples with high Covid-19 infections and a
somewhat stalled vaccination program.

Merkel, first elected as chancellor back in 2005, received a standing ovation at the German Parliament on Wednesday, her last moment in
the Bundestag as leader.
“She presided over a long period of peace and prosperity, steering Germany calmly and confidently through a series of upheavals and
crises,” Holger Schmieding, chief economist at Berenberg, said in a note Wednesday.
Domestically, Merkel’s tenure will be remembered for a rise in living standards, higher employment rates, and a conservative fiscal stance
that allowed government buffers to be built up.
Internationally, Merkel will always be known for her open-door policy at the start of the migration crisis in Europe in 2015. This move shaped
not only the wider European discussions on how to deal with the crisis, but also influenced anti-immigration rhetoric in various nations.
In addition, her leadership was also marked by the 2008 financial crisis and the 2011 sovereign debt crisis. While critics argue Merkel was too
tough in pushing austerity policies in the euro zone, supporters argue that this was the only way she could have saved the euro and received
backing from the German Parliament and electorate.
Otto Fricke, a member of the Bundestag for the FDP, told CNBC’s “Squawk Box Europe” Wednesday that the last few years of Merkel’s reign
was notable for a lack of real progress. “This progress [now] needs to be done,” he said.
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➢ Pfizer and BioNTech say booster dose provides high level of protection against omicron variant in initial lab study.
Three doses of Pfizer and BioNTech’s vaccine provide a high level of protection against the omicron variant of the virus that causes Covid-
19, the companies announced Wednesday.
A booster shot of the vaccine increases antibody protection 25-fold compared with the initial two-dose series, according to a preliminary
lab study. A third shot shows virus-fighting abilities comparable with the 95% protection provided by two doses against the original strain
of the virus.
The companies said two doses of the vaccine showed a significant reduction in the ability of antibodies to target and neutralize omicron,
though they may still protect against severe disease.
“Although two doses of the vaccine may still offer protection against severe disease caused by the Omicron strain, it’s clear from these
preliminary data that protection is improved with a third dose of our vaccine,” Pfizer CEO Albert Bourla said in a joint statement with
BioNTech.
“Ensuring as many people as possible are fully vaccinated with the first two dose series and a booster remains the best course of action to
prevent the spread of COVID-19,” Bourla said.
Bourla, in an interview Wednesday on CNBC’s “Squawk Box,” said the lab test was against a synthetic, lab-produced copy of the virus. He
said Pfizer and BioNTech are working to reproduce the same results with the real virus in a week or two. Those results would be more
accurate, he said.
“The ultimate proof is coming from real-world data,” Bourla told CNBC. He said the companies need to know how many breakthrough
infections occur and the severity of the cases in people who have received boosters compared with those who have had the two-dose
initial series.
Bourla said real world data will show how long the booster dose provides protection against omicron. “At a certain point I think we will
need a fourth dose,” he told CNBC.
Pfizer and BioNTech will have enough data by the end of the month to determine whether a booster dose is enough to fight omicron or if
a new vaccine is needed, Bourla said. The companies expect to have a vaccine that specifically targets omicron available by March 2022.
Ugur Sahin, co-founder and CEO of BioNTech, said booster campaigns around the world could give people better protection against
omicron as winter approaches. Public health officials are concerned Covid infections will spike as people gather more indoors to escape
the cold
“Our preliminary, first dataset indicate that a third dose could still offer a sufficient level of protection from disease of any severity caused
by the Omicron variant,” Sahin said in the joint statement.
The data comes after a small, preliminary lab study by South African scientists found that omicron evaded the protection provided by
antibodies to a significant degree in blood samples taken from individuals fully vaccinated with the Pfizer-BioNTech vaccine.
Bourla said on Tuesday that omicron appears to cause milder symptoms but seems to spread faster and could lead to more mutations in
the future.
“I don’t think it’s good news to have something that spreads fast,” Bourla told The Wall Street Journal during an interview at the paper’s
CEO Council Summit. “Spreads fast means it will be in billions of people and another mutation may come. You don’t want that.”
While scientists believe that omicron spreads faster, they have said that more data is needed to determine the severity of disease caused
by the variant.
“We will have a good understanding let’s say before the year-end as to what exactly it means for clinical manifestation,” Bourla said
Tuesday about the omicron variant.
Pfizer and BioNTech have been preparing to adjust their vaccine if needed as new variants arrive, he said.
“My estimate is that we will be having regular the appearance of different variants, and that’s why we are preparing for that for months,”
Bourla told CNBC. “So, every time that you have any variant, and there will be more I’m certain, or it’s very highly like, we will be
monitoring to see if there’s something that we need to do.”
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➢ Amazon fined $1.28 billion by Italy’s antitrust regulators.
Amazon was fined 1.13 billion euros ($1.28 billion) on Thursday by Italian antitrust regulators for abusing its market dominance.
The Autorità Garante della Concorrenza e del Mercato, or AGCM, said that Amazon had harmed competing operators in the e-commerce
logistics service.
It concluded that Amazon leveraged its dominant position to encourage sellers on Amazon.it to use its own logistics service — Fulfilment by
Amazon (FBA).
This was done “to the detriment of the logistics services offered by competing operators, as well as to strengthen its own dominant
position.”
AGCM said it will impose corrective steps that will be subject to review by a monitoring trustee.
Amazon said it “strongly disagrees” with the fine and that it plans to appeal. “The proposed fine and remedies are unjustified and
disproportionate,” an Amazon spokesperson told CNBC.
Amazon said over 50% of all annual sales on its platform in Italy come from small and medium-sized business, adding that their success is key
to Amazon’s business model.
“Small and medium-sized businesses have multiple channels to sell their products both online and offline: Amazon is just one of those
options,” the Amazon spokesperson said.
“We constantly invest to support the growth of the 18,000 Italian SMBs that sell on Amazon, and we provide multiple tools to our sellers,
including those who manage shipments themselves.”
Ruhell Amin, global head of retail equity research at William O’Neil + Co, told CNBC’s “Street Signs Europe” on Thursday that it’s a
“significant” fine for the e-commerce giant.
“It’s part of a broader trend that we’ve seen in Europe around trying to regulate some of these Big Tech companies,” he said.
The concern for investors is that the Italian fine could signify a broader trend toward regulating Amazon more heavily in other parts of its
business as well, and in other parts of the world, Amin said. “This certainly seems like the tip of the iceberg,” he said.
“This case is interesting because the European Commission opened its own probe into this practice but carved Italy out of the scope of the
investigation to allow Italy’s antitrust watchdog to proceed on its own merit,” Amin added. “Typically, the European Commission is quite
unified in its approach.”
Elsewhere, regulators in China are cracking down on e-commerce giant Alibaba while Latin American regulators are targeting Mercado Libre.

➢ Evergrande slides into default while some ratings agencies keep quiet.
Indebted property developer China Evergrande defaulted this week with hardly a ripple in markets as most institutions remained silent.
Late Thursday, Fitch Ratings said Evergrande had not confirmed payment of its latest debt obligation, triggering a default. The developer’s
shares traded 1% lower Friday. The Shanghai composite dropped 0.2%.
Evergrande’s problems came to light over the summer amid tight regulation on real estate as investors worried about spillover to China’s
economy. The company has a total $300 billion in liabilities, with $19 billion in offshore U.S. dollar-denominated bonds — the most of any
Chinese developer.
Until Monday, Evergrande had made eleventh-hour interest payments to stay afloat.
“We should have been calling this a technical default for a long time already, but nobody dared,” Alicia Garcia-Herrero, Natixis’ chief
economist for Asia-Pacific, said Friday.
“China is not making it clear because there’s no pressure to make it clear,” she said. “Ratings [agencies] should be pushing. Some investors
did push. Nobody wants to label this because they don’t want to bear the consequences. Everybody’s trying to increase what they can get
out of it.”
Not putting the official “default” label on Evergrande allows the company to restructure its debt at a lower cost, she said.
S&P Global Ratings did not have a statement as of Friday afternoon, and referred CNBC to its report Tuesday that said “default looks
inevitable for Evergrande.” Moody’s, another ratings agency, did not respond to a request for comment.
Evergrande did not respond to a CNBC request for comment.
Fitch’s proclamation of default is based on the firm’s assumption that two interest payments were not paid before the grace period ended
Monday, the ratings agency said. It downgraded Evergrande’s rating to “restricted default,” which means the developer has not yet ceased
operations, or even begun formal procedures such as filing for bankruptcy.
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The overall silence around Evergrande’s default comes as Chinese authorities have made public statements in the last week about efforts to
manage the developer’s situation.
On Dec. 3, Hong Kong-listed Evergrande warned in a filing it could not guarantee it could meet its financial obligations and planned to
“actively engage with offshore creditors” about debt restructuring. The company said it received a demand from creditors to pay about $260
million.
Later that day, the local government in Guangdong province, where the developer is headquartered, said it met with Evergrande founder Xu
Jiayin. The province added it sent a working group to the company for supervising risk management.
People’s Bank of China head Yi Gang said in a speech Thursday that Evergrande’s situation is a “market event,” to be handled according to
market principles and law.
“Our view on the Evergrande situation is that ultimately, that’s an extremely healthy development, because there needs to be a ... [worked-
out] precedent for companies to restructure their liabilities for it to be a truly functioning credit market,” Jason Brady, president and CEO of
Thornburg Investment Management, said on a media call Wednesday.
Real estate is closely watched since it and related industries account for about a quarter of China’s economy, according to Moody’s.
What’s more important for China’s economy is Evergrande’s ability to complete apartments that it’s already sold to consumers, Natixis’
Garcia-Herrero said. She expects that with Beijing’s help, there will be a long, drawn-out impact on growth rather than a sharp shock from
property developers’ problems.
On the side of financial markets, she said spillover is limited because Evergrande’s debt is mostly held by “high net worth individuals, [who]
are holding Evergrande to the maturity, to the restructuring point.”

➢ Elon Musk sells another $963 million of Tesla stock.
Elon Musk is continuing to offload Tesla stock.
The tech billionaire sold 934,091 Tesla shares, according to financial filings with the Securities and Exchange Commission published late
Thursday. The shares are worth $963.2 million.
Musk, who is the world’s richest man, also exercised stock options to purchase 2.17 million shares of Tesla, according to the filings.
Tesla’s share price was down over 1% in the pre-market trade on Friday, after slipping 6% in the previous session. The Friday fall also came
off the back of a tweet where Musk said he’s thinking of quitting his jobs to become an influencer, although it was not clear if was being
serious.
Last month, Musk sold a total of $9.85 billion in Tesla stock including the $6.9 billion he sold the week of Nov. 10 and another $1.9 billion he
sold on Nov. 15 and Nov. 16. Some of the shares were sold in part to satisfy tax obligations related to an exercise of stock options.
On Nov. 6, Musk asked his 62.5 million Twitter followers to determine the future of a chunk of his Tesla holdings. In a Twitter poll, Musk said:
“Much is made lately of unrealized gains being a means of tax avoidance, so I propose selling 10% of my Tesla stock. Do you support this?”
The CEO gave people the option to vote “Yes” or “No” and pledged to abide by the results of the poll, whichever way it went. Some
3,519,252 people responded, and 57.9% of them voted for “Yes.”
No matter the results of the Twitter poll, Musk would have likely started selling millions of shares this quarter. That’s because he’s facing a
looming tax bill of more than $15 billion.
Musk previously said he was likely to sell “a huge block” of his shares in the fourth quarter. In September, Musk said at the Code Conference
in Beverly Hills, California, that his marginal tax rate will be more than 50% when his stock options expire at Tesla, and that he was already
planning to sell soon.
“I have a bunch of options that are expiring early next year, so ... a huge block of options will sell in Q4 — because I have to or they’ll expire,”
he said.
Other current and former Tesla board members, including Robyn Denholm, Kimbal Musk, Ira Ehrenpreis and Antonio Gracias have also
offloaded hundreds of millions of dollars worth of Tesla shares since Oct. 28, as the company’s stock soared on the Nasdaq stock exchange.
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➢ U.S. wins appeal to extradite Wikileaks founder Julian Assange from the UK.
Julian Assange, the 50-year-old founder of Wikileaks, is a step closer to being extradited after the U.S. government won an appeal in
London’s High Court.
Judge Timothy Holroyde said Friday that the court “allows the appeal.”
In the U.S., the Australian entrepreneur will face criminal charges including breaking a spying law and conspiring to hack government
computers.
Holyrode said the U.S. has assured Britain that Assange’s detention will meet certain conditions.
U.S. authorities accuse Assange of 18 counts relating to Wikileaks’ release of vast troves of confidential U.S. military records and diplomatic
cables which they said had put lives in danger.
The United States was appealing against a Jan. 4 ruling by a London District Judge that said that Assange should not be extradited because
he would likely commit suicide in a U.S. prison.

➢ Russia-Ukraine tensions are a ‘major test’ for Biden’s administration.
Tensions brewing at the border between Russia and Ukraine will be a big test for President Joe Biden, two analysts told CNBC this week.
“I think this is a major test of the Biden administration, perhaps the leading foreign policy test that this administration has confronted,” said
Bradley Bowman, senior director of the Center on Military and Political Power at the Foundation for Defense of Democracies.
Ariel Cohen, a nonresident senior fellow at the Atlantic Council Eurasia Center, echoed the same sentiment and called this a “pretty big” test
for the U.S.
Ukraine has in recent weeks warned Washington and its European allies of a build up of Russian troops at the eastern border.
There are rising concerns that Russia may invade Ukraine in a repeat of its illegal annexation and occupation of Crimea in 2014. The incident
sparked an international uproar at that time and triggered a series of sanctions on Moscow.

Biden and his Russian counterpart Vladimir Putin spoke Tuesday in a video call.
During the call, Putin told the U.S. president that Washington should not allow Ukraine to join NATO in exchange for assurances that Russian
troops will not attack.
The North Atlantic Treaty Organization is the world’s most powerful military alliance, and an attack on one member country is considered an
attack on all of them.
Ukraine has sought acceptance into the alliance since 2002. But the Kremlin has objected to the move, arguing that NATO’s eastward
expansion was a direct security threat, and that Ukraine’s acceptance into the alliance could result in NATO troop movements on Russia’s
borders.
Biden on Tuesday told Putin that Washington won’t accept Moscow’s demand.
Washington and other western countries have warned there will be economic and political consequences if Moscow invades its neighbor.
“I hope America stands by its principles here,” Bowman told CNBC’s “Squawk Box Asia” on Thursday.
“When a beleaguered democracy is threatened by authoritarian bully, I think our interests and values demand that our words and our
actions stand with the beleaguered democracy,” he said.

He added that Putin understands the connection between diplomacy and military power.
“He’s trying to coerce diplomatic concessions from the United States and Ukraine by building up roughly 100,000 combat troops to Ukraine’s
north, east and even in Crimea,” Bowman said.
Putin has characterized claims that Russia may invade Ukraine as “alarmist declarations,” but Cohen from the Atlantic Council said he
believes Moscow “would like to go march into Ukraine” and take over various cities.
“Can they do it? Yes. Will they pay the cost? Yes,” he told CNBC’s “Street Signs Asia” on Friday.
For now, however, the cost to Russia is too high, he said.
“If we keep the Western alliance together — if the Russians understand that the SWIFT, the banking transactional system, will be
disconnected like we did with Iran; if we impose sectoral sanctions on Russian oil and gas; and the Germans will shut down the Nord Stream
2 pipeline — then Putin will think twice before marching into Ukraine,” Cohen said.

https://www.cnbc.com/2021/12/10/us-wins-appeal-over-extradition-of-wikileaks-founder-assange.html
https://www.cnbc.com/2021/12/10/russia-ukraine-tensions-are-a-test-for-the-biden-team-think-tank.html
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➢ Inflation in the US surged 6.8%, even more than expected, in November to fastest rate since 1982.
Inflation accelerated at its fastest pace since 1982 in November, the Labor Department said Friday, putting pressure on the economic
recovery and raising the stakes for the Federal Reserve.
The consumer price index, which measures the cost of a wide-ranging basket of goods, rose 0.8% for the month, good for a 6.8% pace on a
year over year basis and the fastest rate since June 1982.
Excluding food and energy prices, so-called core CPI was up 0.5% for the month and 4.9% from a year ago, which itself was the sharpest
pickup since mid-1991.
The Dow Jones estimate was for a 6.7% annual gain for headline CPI and 4.9% for core.
With unemployment claims running at their lowest pace since 1969 and gross domestic product expected to show strong gains to end 2021
after a lackluster third quarter, inflation remains the biggest problem for the recovery.
The Federal Reserve is watching the data closely ahead of its two-day meeting next week.
Central bank officials have indicated that will begin slowing the help they’re providing in an effort to tamp down inflation. Investors widely
expect the Fed to double the tapering of its asset purchases to $30 billion a month, likely starting in January. That would enable the Fed to
start raising interest rates as soon as next spring.
President Joe Biden has been paying a political price for surging prices: A recent CNBC survey showed his approval rating stuck at just 41%,
due in large part to 56% of respondents who disapprove of his economic record, compared to just 37% who approve.

https://www.cnbc.com/2021/12/10/consumer-price-index-november-2021.html
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Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

13.12.2021 00:50 Japan Machinery Orders MM Oct 0.0%

13.12.2021 00:50 Japan Machinery Orders YY Oct 12.5%

13.12.2021 00:50 Japan Tankan Big Mf Idx Q4 18

13.12.2021 00:50 Japan Tankan Big Mf Outlook DI Q4 14

13.12.2021 00:50 Japan Tankan Big Non-Mf Idx Q4 2

13.12.2021 00:50 Japan Tankan big non-mf outlook DI Q4 3

13.12.2021 00:50 Japan Tankan All Big Capex Est Q4 10.1%

13.12.2021 00:50 Japan Tankan Small Mf Idx Q4 -3

13.12.2021 00:50 Japan Tankan Sm Mf Outlook DI Q4 -4

13.12.2021 00:50 Japan Tankan Small Non-Mf Idx Q4 -10

13.12.2021 00:50 Japan Tankan Sm Non-Mf Outlook DI Q4 -13

13.12.2021 00:50 Japan Tankan All Sm Capex Est Q4 4.7%

Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

14.12.2021 08:00 United Kingdom Claimant Count Unem Chng Nov -14.9k

14.12.2021 08:00 United Kingdom ILO Unemployment Rate Oct 4.3%

14.12.2021 08:00 United Kingdom Employment Change Oct 247k

14.12.2021 08:00 United Kingdom Avg Wk Earnings 3M YY Oct 5.8%

14.12.2021 08:00 United Kingdom Avg Earnings (Ex-Bonus) Oct 4.9%

14.12.2021 09:30 Sweden CPI MM Nov 0.2%

14.12.2021 09:30 Sweden CPI YY Nov 2.8%

14.12.2021 09:30 Sweden CPIF MM Nov 0.2%

14.12.2021 09:30 Sweden CPIF YY Nov 3.1%

14.12.2021 14:30 United States PPI Final Demand YY Nov 8.6%

14.12.2021 14:30 United States PPI Final Demand MM Nov 0.6% 0.6% 0.63% 0.03%

14.12.2021 14:30 United States PPI exFood/Energy YY Nov 6.8%

14.12.2021 14:30 United States PPI exFood/Energy MM Nov 0.4% 0.4% 0.35% -0.05%
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Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

15.12.2021 08:00 United Kingdom CPI MM Nov 1.1%

15.12.2021 08:00 United Kingdom CPI YY Nov 4.2%

15.12.2021 08:00 United Kingdom RPI MM Nov 1.1%

15.12.2021 08:00 United Kingdom RPI YY Nov 6.0%

15.12.2021 08:00 United Kingdom RPIX YY Nov 6.1%

15.12.2021 08:00 United Kingdom PPI Input Prices MM NSA Nov 1.4%

15.12.2021 08:00 United Kingdom PPI Input Prices YY NSA Nov 13.0%

15.12.2021 08:00 United Kingdom PPI Output Prices MM NSA Nov 1.1%

15.12.2021 08:00 United Kingdom PPI Output Prices YY NSA Nov 8.0%

15.12.2021 08:00 United Kingdom PPI Core Output MM NSA Nov 0.7%

15.12.2021 08:00 United Kingdom PPI Core Output YY NSA Nov 6.5%

15.12.2021 08:00 Sweden Money Mkt CPIF Infl  5 Yrs Dec 2.0%

15.12.2021 08:00 Sweden CPIF Inflation 5 Years Q4 1.9%

15.12.2021 08:45 France CPI (EU Norm) Final MM Nov 0.4%

15.12.2021 08:45 France CPI (EU Norm) Final YY Nov 3.4%

15.12.2021 10:00 Italy Consumer Prices Final MM Nov 0.7%

15.12.2021 10:00 Italy Consumer Prices Final YY Nov 3.8%

15.12.2021 10:00 Italy CPI (EU Norm) Final MM Nov 0.8%

15.12.2021 10:00 Italy CPI (EU Norm) Final YY Nov 4.0%

15.12.2021 14:15 Canada House Starts, Annualized Nov 236.6k

15.12.2021 14:30 United States NY Fed Manufacturing Dec 30.90

15.12.2021 14:30 United States Import Prices MM Nov 1.2%

15.12.2021 14:30 Canada CPI Inflation MM Nov 0.7%

15.12.2021 14:30 Canada CPI Inflation YY Nov 4.7%

15.12.2021 14:30 Canada CPI BoC Core YY Nov 3.8%

15.12.2021 14:30 Canada CPI BoC Core MM Nov 0.6%

15.12.2021 14:30 Canada Manufacturing Sales MM Oct -3.0%

15.12.2021 14:30 United States Retail Sales MM Nov 1.0% 1.7% 1.01% 0.01%

15.12.2021 14:30 United States Retail Sales Ex-Autos MM Nov 1.1% 1.7% 1.15% 0.05%

15.12.2021 14:30 United States Retail Control Nov 1.6%

15.12.2021 16:00 United States Business Inventories MM Oct 0.7% 0.7% 1.09% 0.39%

15.12.2021 16:00 United States NAHB Housing Market Indx Dec 83

15.12.2021 20:00 United States Fed Funds Tgt Rate 15 Dec 0-0.25

15.12.2021 20:00 United States Fed Int On Excess Reserves 15 Dec 0.15%
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Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

16.12.2021 01:30 Japan Jibun Bank Mfg PMI Flash Dec 54.5

16.12.2021 08:45 France Business Climate Mfg Dec 109

16.12.2021 09:15 France Markit Mfg Flash PMI Dec 55.9

16.12.2021 09:15 France Markit Serv Flash PMI Dec 57.4

16.12.2021 09:15 France Markit Comp Flash PMI Dec 56.1

16.12.2021 09:30 Switzerland SNB Policy Rate Q4 -0.75%

16.12.2021 09:30 Germany Markit Mfg Flash PMI Dec 57.4

16.12.2021 09:30 Germany Markit Service Flash PMI Dec 52.7

16.12.2021 09:30 Germany Markit Comp Flash PMI Dec 52.2

16.12.2021 09:30 Sweden Unemployment Rate Nov 7.6%

16.12.2021 10:30 United Kingdom Flash Composite PMI Dec 57.6

16.12.2021 10:30 United Kingdom Flash Manufacturing PMI Dec 58.1

16.12.2021 10:30 United Kingdom Flash Services PMI Dec 58.5

16.12.2021 13:00 United Kingdom BOE Bank Rate Dec 0.10%

16.12.2021 13:00 United Kingdom GB BOE QE Corp Dec 20B

16.12.2021 14:30 United States Building Permits: Number Nov 1.653M

16.12.2021 14:30 United States Housing Starts Number Nov 1.572M 1.520M 1.5741M 0.0021M

16.12.2021 14:30 United States Initial Jobless Clm 6 Dec, w/e

16.12.2021 14:30 United States Cont Jobless Clm 29 Nov, w/e

16.12.2021 14:30 United States Philly Fed Business Indx Dec 39.0

16.12.2021 14:30 Canada Wholesale Trade MM Oct 1.0%

16.12.2021 15:15 United States Industrial Production MM Nov 0.7% 1.6% 0.79% 0.09%

16.12.2021 15:15 United States Capacity Util ization SA Nov 76.8% 76.4% 76.86% 0.06%

16.12.2021 15:45 United States Markit Mfg PMI Flash Dec 58.3

16.12.2021 15:45 United States Markit Svcs PMI Flash Dec 58.0

16.12.2021 15:45 United States Markit Comp Flash PMI Dec 57.2

Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

17.12.2021 08:00 Germany Producer Prices MM Nov 3.8%

17.12.2021 08:00 Germany Producer Prices YY Nov 18.4%

17.12.2021 10:00 Germany Ifo Business Climate New Dec 96.5

17.12.2021 10:00 Germany Ifo Curr Conditions New Dec 99.0

17.12.2021 10:00 Germany Ifo Expectations New Dec 94.2

17.12.2021 Japan JP BOJ Rate Decision 17 Dec -0.10%
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Eurostoxx 50 4 217.01           Gold 1783.04

Week Change YTD Week Change YTD

2.99% 19.74% 0.06% -5.97%

SMI 12 602.57         WTI 72.0800

Week Change YTD Week Change YTD

3.55% 17.79% 7.55% 51.36%

S&P 500 4 619.47           US 10Y Yield 1.465

Week Change YTD Week bp Change YTD bp Change

2.84% 24.26% 0.50 62.85

VIX 20.32                 EU 10Y Yield -0.3500

Week Change YTD Week bp Change YTD bp Change

-29.64% -5.14% -1.00 14.55

EURUSD 1.1287       Weekly Change GBPUSD 1.3221       Weekly Change

Week Low Week High Week Low Week High

1.1229 1.1354 1.3168 1.3289

EURCHF 1.0422       Weekly Change AUDUSD 0.7174       Weekly Change

Week Low Week High Week Low Week High

1.0379 1.0455 0.6996 0.7186

USDCHF 0.9233       Weekly Change USDCAD 1.2699       Weekly Change

Week Low Week High Week Low Week High

0.9168 0.9275 1.2609 1.2848

USDTRY 13.8771     Weekly Change EURGBP 0.8537       Weekly Change

Week Low Week High Week Low Week High

13.4371 13.9526 0.849 0.86
1.37%

-0.14%

2.56%

-0.28%

0.44%

0.65% -1.11%

-0.12%
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➢ Crypto Exchange Bitmart Hacked With Losses Estimated at $196M.
The latest centralized exchange hack may be among the most devastating to date as Bitmart has lost $196 million in various
cryptocurrencies.
A tweet from security analysis firm Peckshield first called attention to the alleged hack Saturday night. One of Bitmart’s addresses currently
shows steady outflows of entire token balances, some worth tens of millions of dollars, to an address currently labeled by Etherscan as the
“Bitmart Hacker.”
In a follow-up tweet, Peckshield estimated the losses to be $100 million in various cryptocurrencies on the Ethereum blockchain and $96
million on Binance Smart Chain.
The hacker has been systematically using decentralized exchange (DEX) aggregator 1inch to swap the stolen assets for the cryptocurrency
ether (ETH) and using a secondary address to deposit the ETH into privacy mixer Tornado Cash thus making the hacked funds harder to
track.
In an official Telegram channel, Bitmart representatives initially claimed that the outflows were routine withdrawals, referring to the
reports of the hack as “fake news.”
Hours later, however, Bitmart CEO Sheldon Xia confirmed that the outflows were indeed a hack resulting from a “security breach.”
The $196 million in losses makes this one of the most devastating centralized exchange hacks to date.

➢ Gemini partners with Colombia's biggest bank for crypto trading.
New York-based crypto exchange Gemini has announced that it will be expanding into Latin America through an upcoming partnership with
Colombia’s largest bank, Bancolombia.
The partnership will take effect Dec. 14 and will permit customers from Bancolombia to trade 4 crypto assets: Bitcoin (BTC), Ether (ETH),
Litecoin (LTC), and Bitcoin Cash (BCH).
A limited number of users will be able to buy crypto directly from their Bancolombia bank accounts through the Gemini exchange, which
will provide crypto-specific infrastructure for exchange and custody of assets. It remains unclear whether the users will be able to withdraw
the crypto holdings directly from their accounts.
In a Dec. 6 announcement about the partnership, Gemini stated that it “serves as an important step toward the strategic expansion of
Gemini’s presence in Latin America.”
The partnership will run as part of a year-long pilot program run by Colombia’s financial regulator, the Superintendencia Financiera de
Colombia (SFC). The regulatory sandbox, “la Arenera” was approved by the Ministry of Finance and Public Credit in September 2020.
In January, the SFC announced that it had chosen 9 out of fourteen crypto exchanges that applied for the project including Gemini, Binance,
and the Mexican exchange Bitso.
Since El Salvador adopted BTC as a legal tender on Sept. 7, Latin America has moved in strides towards mainstream crypto adoption. In Oct.,
CEO of multicurrency investment platform Uphold JP Thieriot told Cointelegraph that Latin America stands to “benefit the most from
crypto.”
Gemini currently operates in over 60 countries, including Argentina, Brazil, Chile, El Salvador, Panama, Peru, and Uruguay in Latin America.
Bancolombia operates in Colombia, Panama, Guatemala, and El Salvador. According to an internal report from last year, it has 17.8 million
users.
In March, Colombia’s oldest bank Banco de Bogotá also announced that it would also be piloting crypto services as part of la Arenera. A year
prior in March 2020, Cointelegraph reported that Latin America is the region with the third-largest number of crypto users in the world.

➢ FTX to Seek $1.5B in New Funding Round at $32B Valuation.
FTX CEO Sam Bankman-Fried is looking to raise a total of $1.5 billion for the global cryptocurrency derivatives exchange and its U.S. affiliate,
FTX.US, The Information reported Friday, citing two unnamed sources “with knowledge of the matter.”
The funding round would potentially value FTX at $32 billion and FTX.US at $8 billion, the article said, citing one of the sources. FTX did not
immediately respond to a CoinDesk request for comment.
The latest discussions follow less than six weeks after FTX closed a $420,690,000 Series B-1 funding round. Sixty-nine investors, including
BlackRock and Tiger Global, participated in the round.

Crypto Market Cap: $2,317,513,718,328 Dominance*: BTC: 40.5% ETH: 21.6%
*: Split of crypto usage within the global crypto market cap.

https://www.coindesk.com/business/2021/12/05/crypto-exchange-bitmart-hacked-with-losses-estimated-at-196-million/
https://cointelegraph.com/news/gemini-partners-with-colombia-s-biggest-bank-for-crypto-trading
https://www.coindesk.com/business/2021/12/04/ftx-to-seek-15b-in-new-funding-round-at-32b-valuation-report/
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Investors valued the exchange then at $25 billion, FTX said, a nearly 39% jump over the Series B sticker price from July when it raised a
whopping $900 million in crypto’s largest-ever venture capital funding round.
Bankman-Fried told CoinDesk at the time that the company was planning a series of acquisitions and partnerships to get FTX into more
countries, with more users.

➢ CME Group launches micro-Ether futures as ETH hovers at $4K.
Major derivatives marketplace Chicago Mercantile Exchange Group has expanded its crypto offerings to include a micro-Ether futures
product.
In a Monday announcement, the CME Group said it had launched a micro-Ether (ETH) futures contract sized at 0.1 ETH, giving institutional
and individual traders another product for Ether exposure. The cash-settled micro-ETH derivatives offering is trading under the Globex code
METZ1 and joins crypto derivatives products at the exchange including micro-Bitcoin (BTC) futures, Bitcoin futures, options on Bitcoin
futures and Ether futures.
Tim McCourt, CME Group’s global head of alternative investment products, said the offering would allow investors “to hedge their spot
Ether price risk or more nimbly execute Ether trading strategies.” Genesis Global Trading, one of the liquid providers for CME Group’s
crypto derivatives offerings, said it had already executed a contract for the micro-ETH futures product in partnership with crypto
investment firm XBTO.
“The Micro Ether futures contract fills a need for greater flexibility and more precise delta hedging,” said Joshua Lim, Genesis’ head of
derivatives.
The announcement came following the price of ETH and many cryptocurrencies including Bitcoin falling significantly over the weekend.
According to data from Cointelegraph Markets Pro, the ETH price has dropped more than 15% since hitting an all-time high of $4,785 on
Nov. 8. At the time of publication, the price of the second-largest cryptocurrency by market capitalization is $4,016, having fallen more than
13% in the last seven days.
CME Group first launched its Bitcoin futures contracts in December 2017 amid the major bull run. The exchange’s micro-Bitcoin futures
product launched in May, with the company reporting on Thursday that it had traded more than 3.3 million contracts.

➢ Craig Wright Found Not Liable for Breach of Kleiman Business Partnership.
A federal jury found that Craig Wright, the Australian who claims to have invented Bitcoin, didn’t have a business partnership with
deceased Florida computer forensics expert Dave Kleiman, but he does owe $100 million in compensatory damages for conversion to a
company Kleiman founded in Florida, W&K Info Defense Research.
“I feel remarkably happy and vindicated,” Wright said in the courtroom hallway after the verdict was announced. “I am not a fraud, and I
never have been.” He added that he had offered Kleiman’s estate, represented by Dave’s brother Ira Kleiman, “12 million many years ago,
which if he had taken that then in bitcoin, when bitcoin was $200, and he kept it – you can do the math.”
Wright testified that he was friends with Dave Kleiman and that Kleiman helped him edit a white paper that explained the foundation of
Bitcoin, but he insisted the two weren’t business partners. Dave Kleiman died in 2013, and his brother brought the federal civil lawsuit on
behalf of Dave Kleiman’s estate and W&K.
Of the verdict against W&K, Wright said it means that “I owe my ex-wife more money.” He was referring to the fact that Ira Kleiman’s
control of W&K is being challenged in court in Palm Beach County, where Wright’s ex-wife, Lynn Wright, and current wife, Ramona Watts
(she filed as Ramona Ang), each claim to control a third of W&K and are suing Ira Kleiman, alleging he didn’t have authority to bring the
federal suit. Those cases have been on hold pending the outcome of the federal suit.
The jury wasn’t asked to decide on the identity of Satoshi Nakamoto, the pseudonymous creator of Bitcoin. Both sides in the suit based the
suit on the assumption that Wright was either entirely or partly responsible for the creation of the cryptocurrency, with Wright’s defense
stating he alone created Bitcoin and Kleiman’s side arguing that it was a partnership between Wright and Dave Kleiman. Wright’s claims to
be Satoshi, however, have been widely discredited and none of them was tested in court.

https://cointelegraph.com/news/cme-group-launches-micro-ether-futures-as-eth-hovers-at-4k
https://www.coindesk.com/markets/2021/12/06/craig-wright-found-not-liable-for-kleiman-business-partnership/
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Vel Freedman, an attorney for the plaintiffs, said his team, too, was happy with the verdict: “We just won $100 million!”
It was far short of what he had asked for: up to $36 billion for the value of bitcoin in dispute, $126 billion for intellectual property and $17
billion in punitive damages.
During the jury’s fifth week in the courtroom, it decided Wright and Dave Kleiman weren’t in a business partnership, and thus the plaintiffs
aren’t owed a portion of the partnership’s assets, which the plaintiffs believe to include about 1.1 million BTC and intellectual property such
as software.
The jury did rule that Wright owes W&K Info Defense Research $100 million for intellectual property but didn’t define what intellectual
property it believed Wright converted. Over the course of the trial, both the plaintiffs and Wright’s defense team described a variety of
projects, including “testnet bitcoins” and white papers on subjects, including hard drives and supercomputers, as intellectual property
owned by W&K.
The jury was asked to consider damages in both bitcoin and dollars but chose to award the $100 million in damages in fiat currency alone,
writing “0 BTC” on the line for bitcoin damages.

Ira Kleiman wasn’t in the courtroom today but told CoinDesk last week as the case dragged on, “I’m depressed. We thought they would
return a favorable verdict in a day.”
Ira Kleiman is a quiet man who has largely avoided the press, while Wright has a host of supporters who are active online. Feeling that his
side of the story had been drowned out, Ira Kleiman added a section to the website DaveKleiman.com highlighting details from exhibits in
his court case that he hoped readers would see.
That included emails Craig Wright wrote to various people, saying things like, “Dave Kleiman and I started mining in 2009. So, we have a few
things that will interest them. It is a shame Dave died last year before fruition, but all is moving ahead”; “I was not the person doing the
mining. Dave was.”; and “Satoshi was a team. Without the other part of the team, he died.”
Ira Kleiman was frustrated that given such pronouncements; the jury hadn’t easily found in his favor.
His own lawyers, however, had spent much of the trial insisting that Wright forged and backdated documents – a position backed up by a
magistrate judge overseeing the case before the trial began in November.
In August 2019, Bruce Reinhart, the judge, issued a sanctions order against Wright, stating:
“The evidence establishes that he has engaged in a willful and bad faith pattern of obstructive behavior, including submitting incomplete or
deceptive pleadings, filing a false declaration, knowingly producing a fraudulent trust document, and giving perjurious testimony at the
evidentiary hearing.”
The sanctions order was vacated by U.S. District Judge Beth Bloom, the presiding judge, before the trial began.
Wright’s defense team accused plaintiffs of “cherry-picking,” presenting the documents that fit their narrative as legitimate and others as
forged.
It was clear the jurors were uncomfortable making decisions in the case. On Wednesday they said they couldn’t agree on any of the counts,
but Bloom directed them to continue deliberating.
Wright told CoinDesk last week that Ira Kleiman would have trouble collecting any verdict awarded to W&K, as his ex-wife and an entity
tied to him own two-thirds of the company – a matter that is being litigated in court in Palm Beach County.
BSV, the offshoot of bitcoin Craig Wright is involved in, rallied as much as 13% Monday following the resolution of the Kleiman case.

➢ BitMart says it will compensate victims of $196 million hack and restore trading by Tuesday.
Crypto trading platform Bitmart says it will use its own money to reimburse victims of a large-scale security breach, in which hackers took as
much as $196 million.
Bitmart claims hackers withdrew about $150 million in assets. However, blockchain security and data analytics firm Peckshield, which first
publicized the hack, estimates that the loss is closer to $200 million. CNBC reached out to Bitmart to ask about the multimillion-dollar
discrepancy, but the exchange declined to comment on this point.

https://www.cnbc.com/2021/12/05/hackers-take-196-million-from-crypto-exchange-bitmart-in-large-breach.html
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Bitmart wrote in an official statement Monday morning that it had completed initial security checks and identified the affected assets. The
exchange said the security breach was mainly caused by a stolen private key, which affected two of its hot wallets, but other assets were
“safe and unharmed.”
The affected Ethereum and binance smart chain “hot wallets” carried only a “small percentage” of the exchange’s assets, according to the
company. Cryptocurrency can be stored “hot,” “cold,” or some combination of the two. A hot wallet is connected to the internet and allows
owners relatively easy access to their coins so that they can access and spend their crypto. The trade-off for convenience is potential
exposure to bad actors.
Peckshield was the first to notice the breach on Saturday, noting that one of Bitmart’s addresses showed a steady outflow of tens of
millions of dollars to an address which Etherscan referred to as the “Bitmart Hacker.”
Peckshield estimated that Bitmart lost around $100 million in various cryptocurrencies on the Ethereum blockchain and another $96 million
from coins on the binance smart chain. The hackers made off with a mix of more than 20 tokens, including binance coin, safemoon, and
Shiba inu.
What happened following the breach was straightforward, according to Peckshield. It was a classic case of “transfer-out, swap, and wash,”
according to the security firm.
After transferring the funds out of Bitmart, hackers apparently used the decentralized exchange aggregator known as “1inch” to exchange
the stolen tokens for ether. From there, the ether coins were deposited into a privacy mixer known as Tornado Cash, which makes the
money harder to trace.
Cybercriminals often look to a mixing or tumbling service, according to Rick Holland, chief information security officer at Digital Shadows, a
cyberthreat intelligence company. Holland previously told CNBC these services allow users to combine illicit funds with clean crypto to
essentially make a new type of cryptocurrency, at which point they turn to currency swaps.
So even though the blockchain is public, there are still ways to make it difficult for investigators to trace transactions to their ultimate
destination.
Bitmart offers a mix of spot transactions, leveraged futures trading, as well as lending and staking services. Its trading volume, however, has
gone down by “a lot” since the hack, according to CoinGecko CEO Bobby Ong. Ong’s platform reports volumes provided to them by
individual exchanges.
“Crypto exchange hacks are fairly common,” Ong tells CNBC. “Exchanges are a honeypot for hackers because of the high potential payoff
for any successful exploit.”
Ong says that while some exchanges purchase insurance coverage for their crypto holdings, this is not a uniform practice across the
industry.
The company says it expects that “deposit and withdrawal functions will gradually begin” on Tuesday, Dec. 7.
This latest breach comes amid a wave of recent hacks.
Last week, crypto lender Celsius Network admitted to losing funds (though it didn’t specify how much it lost exactly), as a result of the $120
million hack of the decentralized finance platform BadgerDAO.
And in August, a hacker stole more than $600 million worth of tokens from the cryptocurrency platform Poly Network. In a strange twist,
the attacker subsequently returned nearly all the money.

➢ Gibraltar's government plans to bridge the gap between public and private sectors with blockchain.
The government of Gibraltar, a British territory at the southern tip of the Iberian Peninsula, has started a pilot program aimed at utilizing
blockchain technology to store official credentials on its systems.
In a Tuesday announcement, Her Majesty's Government of Gibraltar said it had partnered with Mexico-based cryptocurrency exchange
Bitso and IOVlabs, a startup that develops financial solutions based on the Bitcoin (BTC) blockchain, to integrate blockchain technology into
its eGov system. The initial phase of the integration will allow users to store state-issued and certified credentials on its servers in an effort
for residents and location organizations to have better access to public services.

https://cointelegraph.com/news/gibraltar-s-government-plans-to-bridge-the-gap-between-public-and-private-sectors-with-blockchain
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According to Albert Isola, Gibraltar’s Minister for Digital and Financial Services, officials have already started digitizing government services
on the smart contract network RSK, but plan to step up work on the integration in early 2022. He added that Bitso would be contributing
$500,000 in Bitcoin — roughly 9 BTC at a price of $55,000 — to the project.
“Gibraltar has successfully positioned itself as a forward-thinking jurisdiction for innovative businesses developing and offering blockchain-
related solutions,” said Isola. “The implementation of blockchain technology into our processes in partnership with our stakeholders
working here will further improve the way in which our community interacts with the government.”
Gibraltar’s Financial Services Commission has recently given the greenlight for crypto firms looking to conduct business in the British
territory, including Huobi Group’s local arm Huobi Gibraltar providing spot trading services, and Block.one’s branch Bullish Limited. Many
companies in the space seem to be looking at the territory as a more favorable regulatory environment.

➢ Visa launches crypto consulting services in push for mainstream adoption.
Visa is launching new consulting and advisory services to help its clients navigate the world of cryptocurrencies.
The payments processor said Wednesday its crypto advisory practice, housed within its consulting and analytics division, will offer advice to
financial institutions, retailers and other firms on everything from rolling out crypto features to exploring non-fungible tokens.
Visa named American bank UMB as a client that’s already using its crypto advisory services.
The move marks Visa’s latest attempt to push deeper into the crypto industry. From Oct. 1, 2020, to Sept. 30, 2021, the company
processed $3.5 billion in digital currency transactions through its crypto-linked card schemes, according to Nikola Plecas, Visa’s European
crypto lead.
“Some of these leading exchanges have millions or, in some instances, tens of millions of users,” Plecas told CNBC, adding that the
company allows users to spend their crypto at over 80 million merchants.
The company is also developing products geared toward stablecoins — virtual tokens tied to the value of sovereign currencies, typically the
dollar — and central bank-issued digital currencies.
Visa hopes its crypto consultancy can help further mainstream adoption of bitcoin and other digital currencies. Like rival Mastercard, the
credit card giant sees cryptocurrencies as a key growth opportunity as it expands into areas beyond card payments.
Major payment networks have faced increased competition from an influx of new financial upstarts in recent years. Emerging trends such
as open banking, which aims to open up consumer bank information and payment capabilities to rival fintechs, threaten to disrupt their
business model.
Meanwhile, Visa is also under pressure from large tech companies. Amazon last month said it would stop accepting Visa credit cards in the
U.K. due to the company’s “high fees.” The e-commerce titan has taken similar steps against Visa in Australia and Singapore.
“Crypto for us is a huge new vertical and growth opportunity. And we will be continuing to focus on growing this business moving forward,”
Plecas said.
A study released by Visa Wednesday said 94% of people now have some level of awareness of crypto, while nearly one third have used it as
an investment or medium of exchange. More than 6,000 people globally were surveyed for the research, which was conducted in
partnership with marketing services firm LRW.

➢ Australia Set for Massive Shakeup to Crypto Regulations.
The government of Australia will announce the biggest reform in payment systems in 25 years, including crypto, on Wednesday, Treasurer
Josh Frydenberg said.
To modernize Australia’s payment systems, the new regulations will “broaden the definition of services and products that can be
regulated,” taking cryptocurrencies and digital assets “out of the shadows” and into a “world-leading” regulatory framework, Frydenberg
said in an interview with 7NEWS Australia on Wednesday.
Firms that buy and sell cryptocurrencies will have to be licensed to bring safety and security to users, the treasurer said. The government
will also work out a licensing plan for crypto exchanges next year, the Australian Financial Review reported.
The treasury will also be working with the central bank on a digital currency, according to Frydenberg.

https://www.cnbc.com/2021/12/08/visa-launches-crypto-consulting-services.html?__source=sharebar|email&par=sharebar
https://www.coindesk.com/policy/2021/12/08/australia-set-for-massive-shakeup-to-crypto-regulations-treasurer/
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In October, an official from the Reserve Bank of Australia said that there is no strong case for a CBDC in Australia, but that the central bank
was ramping up its development to stay ahead of global competition.
More than 800,000 Australians own some form of crypto assets, Frydenberg said. That figure is about 3% of the population, significantly
lower than previous estimates based on online surveys.
The treasurer’s proposed regulation will also take aim at “buy now, pay later” services. Over five million accounts for such services exist in
Australia, he said.
Australia’s Senate formed a committee to research crypto regulations in March, which submitted a report to legislators on Oct. 20.

➢ Ethereum is slated for another upgrade this week. Here’s what to know.
Arrow Glacier, an upgrade to the Ethereum network, is slated to go into effect on Dec. 9.
The upgrade pushes back the so-called “difficulty bomb,” which could potentially slow or freeze mining on Ethereum, back to June 2022,
Tim Beiko, the coordinator for Ethereum’s protocol developers, tells CNBC Make It. By that time, developers hope to have transitioned
Ethereum from a proof of work model for mining to a proof of stake model.
“After the transition, the ‘bomb’ will no longer exist on the network,” Beiko says.
Arrow Glacier will not directly impact investors, but here’s what to know about the “bomb” and its purpose.

To understand the “difficulty bomb,” it’s helpful to know about Ethereum 2.0, or Eth2, first.
Currently, Ethereum operates on a proof of work model, where miners must compete to solve complex puzzles in order to validate
transactions. This model gets a lot of criticism due to its environmental impact, as it requires an extreme amount of computer power.
In 2022, Ethereum plans to shift to a proof of stake model, where users can only validate transactions according to how many coins they
hold, rather than the energy-intensive mining rigs used now. This move is part of Eth2.
Eth2 will be hugely impactful, since it will change the Ethereum infrastructure and ultimately make mining obsolete.
Developers plan to introduce the “difficulty bomb” to motivate the transition to proof of stake, since it will make proof of work mining
significantly more difficult. Delaying the “bomb” now will give developers more time to work on Eth2 before the shift.
Once implemented, Eth2 aims to make Ethereum more scalable, secure and sustainable. And proof of stake will not require the same
amount of energy as proof of work, reducing the environmental impact of Ethereum by 99%, Beiko previously said.
This shift will also mean that Ethereum mining will no longer generate revenue.
Although it’s impossible to predict the future price of any asset, some speculate that a successful shift to Eth2 may potentially impact the
price of ether.
Nonetheless, there’s a long way to go before Eth2.

Currently, ether is trading at around $4,370, according to Coin Metrics.

➢ Coinbase customers demand refunds over GYEN stablecoin glitch.
Outraged Coinbase users have launched an online campaign demanding the cryptocurrency exchange refund their losses after a technical
problem led the company to freeze accounts for weeks, potentially locking in large losses for many customers.
Coinbase told customers a glitch in trading of two cryptocurrencies in mid-November was due to “technical reasons.” Now many of those
customers are blasting the exchange for locking them out of their accounts and, they say, improperly taking their funds.
The issue occurred in mid-November when Coinbase customers were able to buy GYEN, a stablecoin that is pegged to the value of one
Japanese yen. Also involved in the mishap was POWR, a cryptocurrency designed to be used in energy trading.
The dispute highlights the risks to millions of individual investors plunging into lightly regulated new cryptocurrency markets, where rules
of the road and relationships between exchanges and customers are still being worked out. And it shows that stablecoins – which are
marketed as being pegged to outside assets to avoid the huge price volatility in other crypto currencies – are not always as stable as their
name implies.
GYEN was listed on Coinbase for the first time on Nov. 10, according to the crypto analysis firm Chainalysis.

https://www.cnbc.com/2021/12/08/ethereum-is-slated-for-another-upgrade-this-week-heres-what-to-know.html?__source=sharebar|email&par=sharebar
https://www.cnbc.com/2021/12/08/coinbase-customers-demand-refunds-over-gyen-stablecoin-glitch.html?__source=sharebar|email&par=sharebar
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Beginning around Nov. 17, the coin somehow became untethered to the yen price it was supposed to be targeting. Chainalysis says it leapt
to a high of 0.065643, which is about 7.5 times higher than the fiat equivalent investors thought they were getting.
According to Chainalysis, transfer activity to Coinbase accelerated beginning Nov. 18 and peaked the following day at $122 million. On the
flip side, transfer activity from Coinbase peaked on Nov. 20, the firm reports, with the volume transferred from Coinbase on that day
representing 84% of total transfers.
It is unclear how many customers were involved, how many suffered losses, or how many were able to capitalize on the sudden spike in
price and sell before the price crashed again. The coin is now trading at the intended yen peg level.
The company said in an email to some customers obtained by CNBC that “between 15th - 19th November 2021, GYEN on Coinbase
experienced unexpected behavior due to unusual market conditions. On 19th November, this was further complicated and for technical
reasons, Coinbase disabled trading for GYEN.”
“For customers trading with GYEN up until 19 November, this may have resulted in decimal display issues for transactions (displaying 100x
greater than or less than what was actually purchased or traded based on the exchange rate confirmed at the time), while the wallet
balance accurately reflected the amount traded,” the email said.
Coinbase told one customer in an email that as a result, “all buys, sells, trades, sends, and receives of GYEN and POWR have been
temporarily disabled on Coinbase.com and Coinbase Pro while we work to correct this. We apologize for this – we know this is a significant
inconvenience and we’re working as quickly as possible to correct this to ensure that customers impacted can access funds as soon as
possible.”
Asked what actually happened and how complaints would be addressed, a company spokesperson told CNBC: “In the coming weeks,
Coinbase will publish a blog post about the November 19 event involving GYEN and POWR assets. Both GYEN and POWR have resumed
trading on Coinbase Pro and withdrawals are enabled on Coinbase.com. Our team continues to work around the clock to restore full
trading on the Coinbase retail app and to respond to customer inquiries about this issue. Coinbase has no further comment at this time.”
Despite that statement, several Coinbase customers reached by CNBC on Tuesday evening said their holdings on the exchange were still
frozen.
Chris Fleming, who owns a construction and maintenance company in Ohio, said he bought $1,763 worth of GYEN the night of Nov. 18. But
on Nov. 20, when he checked his account, he said he was shocked.
“The coin skyrocketed, somehow it went up to $151,309 in my account. As anyone would say, holy s---. I thought I need to get his out of
here immediately because at any point it could drop back to nothing,” he said.
Fleming said he still hasn’t gotten access to his funds and started an online petition, which has now attracted more than 1,100 signatures
from around the world.
“They held my money ransom for two weeks. I could have invested in other coins and had potential gains,” Fleming said. “They need to
give some solid, concrete answers, and they need to refund every single person who invested in this and lost money.”
Ricky Peacock, a Florida-based mortgage lender, is equally outraged. He said he was also locked out of his Coinbase account after buying
GYEN at various price points and suffered a total net loss of $132,000. In his case, he said his account did not show an inflated value.
“Once [Coinbase] realized they had made a mistake, they locked everyone else to protect themselves,” Peacock said. “My real investment
was my real investment.”
“My loss was solely caused by Coinbase locking all the users out while they fixed their 100 times glitch,” he said. “In doing so, Coinbase
saved themselves and threw customers like myself under the bus.”
Ryan Huett, an Oregon winemaker, is administering a Facebook group of more than 1,700 disgruntled Coinbase customers who are looking
for answers.
Huett said he bought about $75,000 worth of GYEN on Nov. 18 and 19, but at one point his balance showed 100 times more than he
purchased. A screenshot of his account shows a current GYEN balance of about $67,000, which he said he can’t trade or transfer.
“Coinbase should refund people the actual dollar amounts they invested at anything above the stable coin price,” he said.
He said customers who made a killing and were able to transfer their crypto off the Coinbase platform before accounts were frozen don’t
deserve to keep the money even though it was the company’s fault.
“I equate that to walking into a bank with a $100 check, and they give you $100,000 for it. I don’t think you are entitled to that,” Huett said.
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Philip Kleinman, a New York City public school teacher, echoed what other customers told CNBC: Once the company froze their accounts,
they can’t access funds or get help from customer service.
A Coinbase customer since around 2016, Kleinman said he tried to call the support line, but waited nearly three hours before giving up. He
said he needs access to the nearly $4,800 he invested in GYEN.
“This is affecting thousands of users, and we all feel left in the dark,” Kleinman said.
Lucas Bauer, an Army captain and physician’s assistant, said his investment was small – only about $400 – but what happened infuriated
him.
“Basically, Coinbase took a stablecoin, but they did not make it a stablecoin during the investment process,” he said. “When everyone [got]
this one digital asset, the price went up, which it wasn’t supposed to. They took everyone’s money, and let its prices increase, and they are
taking the apex of that price increase and assume everyone bought it at that end, and strip everyone of their money.”

He compared it to ordering a pizza.

“You put in your card information. You order two pizzas for $19.88. The confirmation email shows that you will be receiving 200 pizzas for
$19.88. Then [the company] freezes all orders regarding pizzas – rightfully so. However, because so many people were ordering pizzas at
the same time, the price went up,” he said.
“So, four weeks later, when they try to fix the receipts, instead of the two pizzas you ordered for $19.88, you get four slices of one pizza –
because they are keeping the rest.”

➢ Wallet Maker Ledger Launches Crypto-Linked Debit Card for US and EU Customers.
Ledger, best known for its suite of hardware wallets, is launching a crypto debit card called the Crypto Life card, the company announced
Thursday.
Card users will be able to pay cryptocurrency to more than 50 million retailers and online stores, Ledger said in a press release.
The initiative is the latest among crypto companies looking to both serve growing demand and move the needle on cryptocurrency as a
medium of exchange rather than a store of value.
Notably, cardholders will be allowed to open a line of credit to get cash to spend on the card, using cryptocurrency as collateral, with rates
starting at 0%. Rates will vary by region.
Ledger raised $380 million earlier this year in a Series C round, saying at the time that it would expand its services.
The card will be available to customers in the U.K., France and Germany in the first quarter of 2022, and for U.S. customers in the second
quarter. Crypto Life will initially support BTC, ETH, USDT, EURT, USDC, XRP, BXX, BCH and LTC, the company said. A waitlist is currently open
to obtain a card.
Ledger Chief Experience Officer Ian Rogers told CoinDesk that the company began as an option to “HODL,” but that users “increasingly
want to do more and more with crypto.”
Rogers added that Ledger’s card and its capabilities are also a step toward replacing traditional bank accounts.
Fintech company Baanx will provide program management and infrastructure for the card.

➢ FTX US Joins International Swaps and Derivatives Association.
Cryptocurrency exchange FTX’s U.S. subsidiary is now a member of the International Swaps and Derivatives Association (ISDA), FTX Trading
CEO Sam Bankman-Fried wrote in a tweet Thursday.
The ISDA has more than 960 member institutions from 78 countries, according to its website. Members include corporations, investment
managers and regional banks. The ISDA, which was started in 1985, says it helps “make the global derivatives markets safer and more
efficient.”
FTX, which specializes in offering derivatives to its global customers, has been making a major push to also offer them to its U.S. customers
with its acquisition of Ledger X, which it has renamed FTX US Derivatives.

https://www.coindesk.com/business/2021/12/09/wallet-maker-ledger-launches-crypto-linked-debit-card-for-us-and-eu-customers/
https://www.coindesk.com/business/2021/12/09/ftx-us-is-now-a-member-of-the-international-swaps-and-derivatives-association/
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”We are looking forward to working alongside ISDA and their CEO Scott O’Malia as we continue to build up crypto derivatives markets in
the United States and globally,” Bankman-Fried added in the tweet.
FTX didn’t immediately respond to a request for additional comment for this story.

➢ WisdomTree amends Bitcoin ETF application, naming US Bank as custodian.
New York-based asset manager WisdomTree has amended its filing for a Bitcoin exchange-traded fund with the Securities and Exchange
Commission to name U.S. Bank as its custodian.
In a Wednesday filing, WisdomTree listed U.S. Bank National Association as the custodian for shares of its Bitcoin (BTC) trust. The filing is an
amendment to its March 11 registration for a spot Bitcoin exchange-traded fund, or ETF, submitted to the SEC prior to U.S. Bank offering
crypto custody services for institutional investors.
On Dec. 2, the SEC rejected a proposed rule change from the Cboe BZX Exchange to list and trade shares of WisdomTree’s Bitcoin Trust. It’s
unclear if the recent amendment is aimed at resetting the clock on a new spot Bitcoin ETF application, given WisdomTree waited 265 days
between its initial filing and the SEC rejection. A separate ETF application for WisdomTree’s Ethereum Trust submitted to the SEC in May is
still under review.
With more than $76 billion in assets under management, WisdomTree has also launched four cryptocurrency indices in the United States
and Europe to provide diversified portfolio exposure to investors. In addition, the company already has an exchange-traded product with
exposure to a basket of cryptocurrencies on Euronext exchanges in Paris and Amsterdam.
Regulators in the United States have yet to approve a cryptocurrency exchange-traded fund. However, the SEC gave the green light to
products linked to crypto futures, including BTC futures ETFs from investment managers ProShares and Valkyrie. Other U.S. firms including
Fidelity have successfully applied with Canadian regulators for ETFs with direct exposure to crypto.

https://cointelegraph.com/news/wisdomtree-amends-bitcoin-etf-application-naming-us-bank-as-custodian
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A
❖ Address (Crypto Address): An address is comparable to a bank account number. It is a unique

collection of numbers and letters. This identification code is required to carry out a blockchain

transaction and is unique for each owner. (ie: 1GyWgXtkVG5gsm9Ym1rkHoJHAftmPnTHQj)

❖ Airdrop: An airdrop is a way to distribute coins. End users can generally get coins for free or in

exchange for a small task, such as subscribing to a newsletter, sending a tweet or inviting other

people via a personal affiliate link.

❖ Algorithm: The ‘algorithm’ is a way to solve a task using data processing and calculations. There are

different types of algorithms in use by blockchains.

❖ Altcoin: An altcoin is any cryptocurrency or token created after the Bitcoin was developed.

❖ Anti-Money Laundering (AML): AML is the abbreviation for ‘anti-money laundering’. AML stands

for policy and legislation on money laundering. This prevents illegally acquired funds from being

converted into a legal variant. Within the crypto world, it is no longer unusual for AML techniques

to be used by exchanges and wallets. This term is often used as AML/KYC, where KYC stands for

‘Know your customer’.

❖ APY: APY is short for ‘annual percentage yield’, which is the total return rate that is earned on

an interest-bearing asset or savings account. The compounding interest should be considered when

the APY percentage is projected. An APY of 5% will turn $100 into $105 after exactly one year.

❖ ATH: ATH is the abbreviation of ‘All-Time High’ and means the highest price ever paid for a

particular coin. ATH is also often used to indicate that someone’s total portfolio has reached the

highest value ever.

❖ ATL: ATL stands for ‘all-time-low’ and is the opposite of ATH, or ‘all-time-high’. ATL is used to

indicate that the price of a coin or the entire wallet of a person is at the lowest level ever in

terms of value.

B
❖ Bitcoin (BTC): Bitcoin is the very first, best known and currently the most valuable digital coin.

❖ Bitcoin (unit of Currency): The bitcoin is the very first cryptocurrency invented in 2008 by an

anonymous developer named Satoshi Nakamoto. It can be divided up to 8 digits after the comma.

The smallest one is called a satoshi (0.00000001 BTC).

❖ Blockchain: The blockchain is a technique that makes it possible to safely store data in a

decentralized way. This data can be money, but it could be other data as well.
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❖ Bot: A ‘bot’ is an autonomous program on a network, such as the Internet, that can interact with

systems or users. It is often designed to automate certain manual tasks. Bots are often used in

Telegram chat groups to prevent spam.

C
❖ CBDC: CBDC stands for ‘Central bank digital currency’ and is the fully digital form of fiat money.

Unlike at Bitcoin, this type of currency would be created by a centralized authority like a central

bank or a monetary authority. It might or might not have a distributed ledger. Each central bank in

the world can have a custom implementation. Currently, it is still in test phase or just a concept on

paper.

❖ Centralized: Centralized means that one organization has control. For example, governments and

companies are centralized. The opposite of centralized is decentralized, such as the Internet and the

blockchain.

❖ Coin: A Coin is the umbrella term for cryptocurrencies and tokens.

❖ Cold Storage: Cold storage refers to storing cryptocurrency on a place where the private key cannot

be accessed via the internet. This can be done on a hardware wallet, paper wallet or software wallet

in an offline environment.

❖ Cold Wallet: A cold wallet is a wallet for storing cryptocurrency where the private key is not

exposed to the Internet.

❖ Cryptocurrency: A cryptocurrency, also known as ‘crypto’, is a type of currency that is transferred

via a blockchain. It uses strong cryptography to secure the transactions, that usually have value.

While traditional fiat currencies are subject to counterfeiting, this is not possible in a

cryptocurrency. Bitcoin is still the most valuable cryptocurrency.

D
❖ DAO: DAO is an abbreviation of ‘Decentralized Autonomous Organization’. This is an organization

that runs automatically on itself without any human interventions. The work is automatically

executed through Smart contracts.

❖ DeFi: DeFi is the abbreviation of ‘Decentralized Finance’. It can be defined as a new financial

ecosystem consisting of various financial tools, apps and services utilizing blockchain technology. It’s

an umbrella term for all these projects combined and is growing daily. Examples of DeFi functionality

are banking services in the form of stablecoins, decentralized exchanges, derivatives, prediction

markets, or lending and borrowing systems. The last one can be either peer-to-peer or with a pool.

It is a combination of replicating products and services in the traditional finance industry as well as

innovative new ones only possible with blockchain technology.
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❖ DEX: A DEX is short for Decentralized Exchange. This is an exchange where people can trade

cryptocurrencies and tokens without the need of a middleman. It is usually run by code in a ‘smart

contract’. The transactions are generally written to the blockchain, which makes a DEX by default

slower than a centralized exchange that uses fast databases. The main benefit of a DEX is that

nobody, but yourself, holds the private key to the funds. Even though a DEX will not have a

middleman regarding the trades, the exchange and the website are centrally managed. Therefore, it’s

not 100% decentralized in fact. The level of decentralization differs per DEX. Use the filters in this

list with exchanges to find each DEX.

E
❖ ERC-20: ERC20 coins are all tokens on the Ethereum blockchain. These coins are also supported by

most Ethereum wallets.

❖ ETF: ETF is an abbreviation for ‘Exchange-Traded-Fund’ or a listed fund on a stock exchange. This is

a tradable product (security) that follows the price of an underlying asset. Examples are an equity

index, a basket of certain securities, bonds and commodities. There are several applications for a

Bitcoin ETF, but none of these has yet been approved by the SEC in the United States of America.

❖ Ethereum: Ethereum (ETH) is consists of one blockchain where both its own transactions (Ether)

and those of numerous other coins (tokens) are recorded. Ethereum distinctive feature is the so-

called “smart contract”. The programming language of Ethereum is written in such a way that

programmers can write their own programs based on the Ethereum blockchain.

F
❖ Fiat Currency: Fiat currency or also simply called fiat is money issued by a government or

organizations that can issue it, like banks for example. It doesn’t have any value by itself and is for

decades not backed by gold anymore either. It instead remains value based on the trust of the

people. Once the trust goes away it will decrease in value and could eventually cause hyperinflation.

❖ Fully Diluted: Fully Diluted in crypto refers to fully diluted market cap. This is the market cap of

a coin based on its total supply instead of the circulating supply. This is an important metric for

investors to compare coins and help with the decision if it’s overvalued or undervalued.

H
❖ HODL: HODL is the wrong spelling of ‘hold’. This spelling mistake was once made by someone

accidentally or intentionally on a forum. Since then, this term has been used to indicate that you

keep or should be holding your position.
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I
❖ ICO: An ‘initial coin offering’ (ICO) can be compared a bit with an IPO. Investors get an

opportunity to invest in a certain coin for the first time. The difference with the stock market

however is that a company must meet all kinds of requirements before the IPO can take place. The

market of ICO’s is much less regulated. Therefore, it happens more often that an ICO is fraudulent.

❖ Interoperability: The term interoperability in crypto refers to blockchain interoperability. In short,

this means the ability to share information between different blockchains. Since the launch of

Bitcoin, a lot of new blockchains have emerged of which the most well known Ethereum. All these

new blockchains are in a way competing to get adoption by developers and users and results in a lot

of silos. Since each blockchain usually has its own speciality, it would make sense for developers to

utilize more than one blockchain. For this to work there is a need for the interoperability and

several projects are working on this.

K
❖ Key Pairs: A key pair is the combination of a public and private key together. During the process

of creating a wallet, a pair of keys is generated. The private key is the most important one and

should be backed up safely and not shared with anyone.

❖ KYC: KYC is an abbreviation for ‘Know Your Customer’ and was created to combat money

laundering via cryptocurrencies. At almost every ICO it is mandatory to prove that you are who you

say you are. This is also regularly requested at crypto exchanges.

M
❖ Masternode: A masternode is a server, ran from home or in a data center, that has an essential

role in a decentralized network. It usually performs specific tasks, like storing files or data and

keeping it accessible in the network. It could also function to validate the transaction or for

consensus purposes like voting on proposals. The technical (memory, CPU, etc.) and financial criteria

(number of coins needed) are different for each coin. If the masternode you set up does not

perform well it’s possible to lose your coins if those are meant as collateral. The rewards could also

just stop and then you can just start over again. A masternode usually gives a high reward that’s

paid out in the coin itself.

❖ Maximum Supply: This is the maximum number of coins that will exist for a token or

cryptocurrency. If there is a max supply defined, no more coins can be created. ‘Burned’ coins are

part of this supply, so therefore it is always larger than or equal to the total supply.

For Bitcoin, the maximum is set to 21 million.

❖ Mining: Mining is also known as ‘Cryptocurrency mining’ or ‘Cryptomining’. It is a process where

blocks are added to a blockchain by solving a mathematical puzzle. The block can also contain

transactions on that blockchain and will then become verified and immutable. Depending on the

blockchain, mining can be done with a CPU, GPU, specialized hardware or a combination of all.
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❖ NFT: NFT is the abbreviation of non-fungible token. This is a type of token representing a unique

asset. These can be either digital or represent real-world assets. Examples are a sword in a game or

ownership of a piece of land. NFT’s are generally scarce, unique and indivisible. The Ethereum

blockchain makes it easy to create NFT’s with it’s ERC-721 and ERC-1155 standards.

O
❖ ODN: ODN is the abbreviation of ‘OriginTrail Decentralized Network’. This is an open-source and

permissionless network that relies on an off-chain technology stack consisting of several inter-related

layers. It is a decentralized network of data providers, data creators, data holders, and data viewers.

The glue between all entities is the ERC-20 based Trace Token (TRAC). This is used as a collateral

stake to keep data holders honest and for payments to compensate the data holders for providing

their resources.

P
❖ Paper Wallet: A paper wallet is an alternative to a hardware or software wallet. It is a piece of

paper or a PDF containing the information to access the cryptocurrency in that wallet. It normally

consists of a ‘public key’ and a ‘private key’.

❖ Permissioned Blockchain/ledger: Anyone can mine Bitcoins because it is a public blockchain. This is

not the case with a permissioned blockchain. There is a layer above it that determines which entity

can write transactions in a block. The XRP coin from the company Ripple Labs is an example of such

a blockchain and has CGI, MIT and Microsoft as approved entities for example. These are called

“transaction validators”.

❖ PoA (Proof of Authority): PoA stands for ‘Proof of Authority’. This is a validation method to

process transactions and blocks in a blockchain only by approved accounts. These are known as

‘validators’ and run specific software to store the transactions in blocks. Since the identity is linked

to the system, it can contribute to more trust.

❖ Private Key: A private key in the crypto space can be defined as the combination of letters and

numbers that corresponds to a specific public key. The private key can be used to gain access to the

assets on that public key, also known as the wallet address. Once you share your private key with

somebody, store it on your computer in plain text or type it in a website or app, you risk losing all

your funds stored on its a corresponding public address.

❖ Public Key: A public key in the crypto space can be defined as a combination of letters and

numbers and forms the address to which the cryptocurrencies or tokens can be sent to. Everybody

who knows the public key of somebody can see the assets stored on that address. Only the owner

of the corresponding private key can send those assets out.
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Q
❖ QR Code: A QR code is a type of barcode in the form of a square. The letters QR stand for ‘Quick

Response’. The code contains many dots, a few small squares and sometimes a small logo in the

middle. This is different from most other barcode types, which are rectangular with lines. A QR

code can therefore contain much more information. Within the crypto world, it is often used to

make a ‘wallet’ address scannable. This speeds up the process of transferring crypto and prevents

errors.

S
❖ Satoshi Nakamoto: Satoshi Nakamoto is the alias of the creator of Bitcoin, who wants to remain

anonymous. Nobody knows who it is. It could be a person, a group, a company or even a

government. It is quite likely that it is a person because there are people who have communicated

with him or her via e-mail.

❖ SEC: SEC is the abbreviation of ‘Securities and Exchange Commission’. This is an independent

government organization of the United States of America. The SEC holds the primary responsibility

regarding the financial markets. They enforce the federal securities laws, propose new rules and

regulate the US financial markets.

❖ Stablecoin: Stablecoins are tokens or cryptocurrencies attempting to have a minimized volatility of

its price. It usually tries to keep a stable price of a related asset like USD for example. It can be

backed by the related asset or replicated using smart contracts. Stablecoins are usually pegged to

fiat money, but it’s also possible to be pegged to precious metals like gold or silver, or even other

assets. It enables an easily accessible way to store crypto wealth, temporarily, in a more stable asset

during market volatility instead of using the traditional financial ecosystem. Fiat withdrawals can

take a few days and could be costly as well.

T
❖ Tether: The Tether is often abbreviated as USDT on exchanges. This is a non-government regulated

‘stablecoin’ with a value of around 1 US dollar. The company behind this coin claims that every

Tether in circulation is covered with real dollars on their bank account.

❖ Total Supply: The ‘total supply’ indicates the number of coins already in circulation, supplemented

with the coins that are not tradable yet. So, it only applies to coins already in existence. This is

different from the ‘max supply’, in which future coins are included. The total supply is greater than

or equal to the ‘circulating’ supply’. It can consist of tradable and non-tradable coins, such as

reserved or not yet released coins for the team or investors.

❖ Transaction Fee: The ‘transaction fee’ is the amount that must be paid to execute transactions on

the Blockchain. This fee is usually paid to the ‘Miners’, but sometimes they are burned. There are

also several cryptocurrencies, where you don’t have to pay a fee.
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W
❖ Wallet: A ‘wallet’ is a place to store cryptocurrencies encrypted. There are several variants, such as

a paper wallet, hardware wallet or software wallet. Each coin has one or more supported wallets.

❖ Whale: A ‘whale’ is someone with a very large position in a coin.

❖ Whitepaper: A ‘whitepaper’ is a document that is almost always written for the launch of a new

coin through an ICO. All aspects of a coin should be explained here: how it is used, for what and

sometimes also the price expectation. After the ICO new versions can be released if the situation

changes.

Y
❖ Yield Farming: Yield farming is the process of generating the most returns possible on your crypto

assets by putting them to work. Within the crypto space, DeFi has taken on a big role and services

inside this space are making yield farming possible. There are nowadays ways to move your crypto

assets to pools to gain interest on those assets giving it an annual percentage yield (APY). Just

buying crypto-assets and holding them in your wallet, won’t generate any yield, but lending them

out with DeFi services like, Compound, for example, does make this possible. A term closely related

to yield farming is liquidity mining.


