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➢ Political change is coming to the EU’s big three economies.
The balance of power is changing in the European Union’s three largest economies which could have significant implications for financial
markets.
Germany has just turned the page on Angela Merkel’s 16 years of leadership, France is bracing itself for an uncertain presidential election
in the spring, and Italy is anxiously waiting to find out whether Mario Draghi will leave his prime ministerial post.
“We may well be in for a rather profound ‘watershed moment,’ with significant positive implications for policies,” Erik Nielsen, group chief
economist at UniCredit, said in a note to clients in December.

Germany

“The new German government will bring in significant reforms in Germany, if less headline-grabbing and straightforward then desirable,
and it will, very likely, also facilitate reforms in Europe,” Nielsen said.
The newly established government has promised to decarbonize the German economy and to invest in digitalization. At the same time, its
idea is also to follow a sound fiscal policy from 2023 onward, once stimulus to deal with the pandemic has been faded out.
These targets are likely to influence European discussions on how to update the fiscal rulebook — a topic that market players are following
closely. The euro zone has had strict deficit and debt targets, but there has been a lack of enforcement of these rules. In addition, others
question whether these targets are still valid in a post-pandemic world. How much governments will spend, and where, could have direct
implications for the bond market.
“Previous government stimulus plus the new government’s impressive investment policies will unfold in 2022 and lead to stellar growth
performance,” analysts at ING said in a note in December.
The German economy grew 2% in the second quarter of 2021 and 1.7% in the third quarter, according to the national statistics office. In
the whole of 2020, GDP dropped by almost 5%.
These numbers have been significantly impacted by the pandemic and supply chain issues.
“As soon as global supply chain frictions start to abate and the fourth wave of the pandemic is behind us, industrial production will strongly
rebound, private consumption will start to pick up and investments will flourish and the German economy should stage an impressive
comeback as European growth champion 2022,” he added.
In October, the International Monetary Fund projected a GDP growth rate of 4.6% for Germany in 2022 — this was higher than the
estimates for France and Italy.

France

French voters are heading to the polls in late April. Incumbent President Emmanuel Macron has not yet announced his intention to run for
a second mandate. However, he is currently polling first among all candidates.
But there is plenty of time for voter polls to change, even more so as new candidates formalize their plans for the presidency.
Eric Zemmour, an anti-immigration candidate, is seen as a threat to the likeminded politician Marine Le Pen. Meanwhile, the arrival of
Valerie Pecresse to lead her center-right conservative campaign is also seen as a challenge to Macron, if he decides to run for a second
term.
Nielsen described Pecresse as a “serious contender against the favorite, still undeclared, Macron,” if she makes it to the second round of
the election. Now, she is polling fourth, after Macron and the two far-right candidates.
“Macron will therefore have to navigate an even narrower path to reform France, notably concerning pensions, the public service and the
labor market,” analysts at ING said.
Nonetheless, a Macron victory would mean that France would still have a pro-European leader looking to work with Germany and Italy to
reform the region.
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Italy

In Italy and abroad, everybody wants to know if Mario Draghi will remain as the country’s prime minister —or if he will choose to be the next
president instead. The latter would bring a fresh wave of political uncertainty given the fragmentation of the Italian Parliament.
“The bottom line is that the political equilibrium that has prevailed since Draghi’s appointment as PM is set to be shaken, if not broken, by
the upcoming presidential vote,” Wolfango Piccoli, co-president of the consultancy firm Teneo, said in a note in December.
As president, Draghi would have less direct influence on Italian politics.
“Draghi would struggle to act on behalf of Italy vis-a-vis the EU from the presidential palace,” Piccoli said.
However, Italy would still have a pro-European president who would have a say in some of the measures that a new government may take.
If Draghi remains prime minister, his work “could be more complicated in the months ahead, depending on how the ruling coalition manages
the presidential election process,” Piccoli noted.
Draghi is the head of a technocratic government, supported by the various political groups in the Italian Parliament. Without their votes,
Draghi’s work could face obstacles when presenting new laws.
Nonetheless, “in this scenario, Draghi would almost certainly remain prime minister until elections in 2023, thereby securing Italy an
unprecedented influence on key European policies next year while, possibly, leaving Italian politics somewhat less anchored over the longer
term,” Nielsen added.

➢ Biden reaffirms U.S. support for Ukraine in call with Zelenskyy amid Russia fears.
President Joe Biden spoke to Ukrainian President Volodymyr Zelenskyy by phone on Sunday, reaffirming U.S. support for Ukraine as it faces
growing Russian aggression, the White House said.
The U.S. and Western allies have watched Russia build up 100,000 or so troops along the border with Ukraine, prompting fears of an invasion
as early as this month. Russia has repeatedly denied that it has any plans to attack its neighbor, but Biden administration officials have said
they’re prepared for the possibility.
Sunday’s call with Zelenskyy — the second the two leaders have held in recent weeks — came days after Biden urged Russian President
Vladimir Putin to de-escalate tensions on Ukraine’s border.
Biden told Zelenskyy that the U.S. and its allies and partners will “respond decisively” if Russia further invades Ukraine, White House press
secretary Jen Psaki said in a statement after the call concluded.
“Biden underscored the commitment of the United States and its allies and partners to the principle of ‘nothing about you without you,’”
Psaki said. “He also expressed support for confidence-building measures to de-escalate tensions in Donbas and active diplomacy to advance
the implementation of the Minsk Agreements, in support of the Normandy Format.”
In a tweet, Zelenskyy praised the “unwavering support” that he said Ukraine has received from the U.S.
Russia and the U.S. have engaged in high-stakes diplomatic discussions in recent weeks over Ukraine.
Sunday’s call with Zelenskyy came days after Biden urged Russian President Vladimir Putin to de-escalate tensions on Ukraine’s border.
During a 50-minute phone call on Thursday, Biden warned Putin that the U.S. could impose new sanctions against the country if it takes
military action against Ukraine. Their call, which was the second between Biden and Putin last month, was requested by the Russians.
“We made it clear to President Putin that if he makes any more moves and goes into Ukraine, we will have severe sanctions. We will increase
our presence in Europe with our NATO allies, and it will be a heavy price to pay for it,” Biden told reporters in Wilmington, Delaware, on New
Year’s Eve.
Biden’s remarks were like those in a separate call with Putin in early December, in which Biden said Moscow would face “severe
consequences” if it moved on Ukraine.
Putin, during the call, warned that relations between the two nations could be completely severed if Biden moved to impose a round of
sanctions, Kremlin Aide Yury Ushakov told reporters on Friday, according to Russian news agency TASS.
In a phone call with Zelenskyy on Wednesday, Secretary of State Antony Blinken reaffirmed U.S. support for Ukraine’s independence,
sovereignty and territorial integrity in the face of Russia’s military build-up on the border, State Department spokesperson Ned Price said in a
statement.
“The two discussed efforts to peacefully resolve the conflict in eastern Ukraine and upcoming diplomatic engagements with Russia,” Price
said.
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U.S. and Russian officials are scheduled to hold security talks in Geneva, Switzerland, on Jan. 10, which Biden and Putin are not expected to
participate in. A meeting between Russia and NATO is scheduled for Jan. 12.

➢ Turkey inflation surges 36% amid lira crisis, highest since 2002.
Turkey’s annual inflation jumped far more than expected to 36.08% year-on-year in December, the highest since September 2002, data
showed on Monday reflecting a plummet in value of the lira late last year.
Month-on-month, consumer prices rose 13.58%, the Turkish Statistical Institute said, compared to a Reuters poll forecast of 9%. The annual
inflation forecast was 30.6%.
The lira was trading at 13.6 against the dollar after the data, 3% weaker on the day but off an early low of 13.92. It shed 44% of its value last
year after a volatile November and December.
The producer price index rose 19.08% month-on-month in December for an annual rise of 79.89%, the data showed, reflecting soaring in
import prices due to the currency crash.
It was the highest CPI annual since the 37.0% of September 2002, before President Tayyip Erdogan’s AK Party first came to power in
November of that year. The forecasts of 13 economists ranged between 26.4% and 37.3%.
Consumer prices were led higher by transport prices, which soared 53.66% year-on-year, while heavily weighted food and drinks prices
jumped 43.8%.
“This reflects a vicious cycle of demand-pull inflation, which is very dangerous because the central bank had implied the price pressure was
from supply constraints, and that it couldn’t do anything about it,” said Ozlem Derici Sengul, founding partner at Spinn Consulting, in
Istanbul.
“Rates should be immediately and aggressively hiked,” she said. “Annual inflation will probably reach 40-50% by March.”
Inflation has been around 20% in recent months, driven by a lira slide to record lows after the central bank slashed its policy rate by 500
basis points since September, under pressure from Erdogan.
The central bank has said temporary factors were driving prices higher and forecast that inflation would follow a volatile course in the short
term.
The lira hit a record low of 18.4 against the dollar in December before rebounding sharply the week before last after state-backed market
interventions and after Erdogan announced a scheme to protect lira deposits against currency volatility.
Inflation has been mostly in double digits and well above emerging market peers for most of the last five years, eating into Turks’ earnings
and hitting public support for Erdogan.
The central bank’s year-end inflation forecast was 18.4% in a report published in late October.

➢ Jury finds Theranos founder Elizabeth Holmes guilty on multiple charges in criminal fraud trial.
Theranos founder Elizabeth Holmes, the one-time billionaire and darling of Silicon Valley who promised a revolutionary blood-testing
technology, has been found guilty of four charges in her criminal fraud trial.
The jury of eight men and four women were handed the case in mid-December after three months of proceedings and testimony from 32
witnesses. Deliberations lasted more than 50 hours over seven days.
In the end, the jurors convicted Holmes of one count of conspiracy to commit wire fraud and three counts of wire fraud against specific
investors. U.S. District Court Judge Edward Davila will sentence Holmes at a later date. She faces up to 20 years in prison.
Holmes was found not guilty on four charges and the jury determined there was no verdict on the other three. Jurors told Davila earlier on
Monday that they were deadlocked on three of the 11 charges. Davila later declared a mistrial on those three counts and scheduled a status
meeting for next Monday.
Once heralded as the next Steve Jobs, Holmes raised $945 million from high-profile investors including the family of Betsy DeVos, Rupert
Murdoch and the Walmart-founding Walton family. Theranos, at its peak, was valued at $9 billion.
Holmes was ultimately convicted of defrauding PFM Healthcare Master Fund, a San-Francisco based health-care hedge fund, out of over $38
million; Lakeshore Capital Management, a fund connected to the DeVos family, of almost $100 million; and Mosley Family Holdings, an LLC
associated with former estate attorney Daniel Mosley, of close to $6 million.
As the jury handed was handing down its decisions, Holmes appeared stoic, showing little emotion and looking straight ahead. After the
verdict was read, she went over to her family and embraced them.
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Holmes exited the courthouse at around 5:25 p.m. PT, without taking questions from reporters. Her attorneys also left without providing a
comment.
Since its start on Sept.8, the Holmes trial attracted worldwide media attention. In the final weeks of proceedings, journalists and spectators
began lining up at 2 a.m. to obtain one of the 34 tickets for the main courtroom or 45 tickets for the overflow room.
Jurors heard impassioned pleas in closing arguments from the government and Holmes’ defense.
Assistant U.S. Attorney Jeffrey Schenk told the jury that Holmes “chose fraud over business failure. She chose to be dishonest with her
investors and patients. That choice was not only callous, but it was also criminal.”
Schenk reminded the jury that Holmes’ own employees repeatedly told her the technology simply didn’t work, yet she kept raising money
on false claims.
Prosecutors also tried to convince the jury to disregard Holmes’ claims that her top executive and then-boyfriend Ramesh “Sunny” Balwani
abused her. Blaming Balwani was central to Holmes’ defense strategy.
However, thousands of private text messages between Holmes and Balwani, obtained by CNBC, undercut some of Holmes’ claims. The
messages, which span from June 2011 to July 2016, revealed romantic musings between the two. They showed a high-flying lifestyle while
their start-up was bleeding hundreds of millions of dollars.

“You do not need to decide whether that abuse happened to reach your verdict,” Schenk said. “The case is about false statements made to
investors; false statements made to patients.”
In his closing argument, Kevin Downey, an attorney for Holmes, told the jury that his client acted in good faith and “believed that she built a
technology that could change the world.”
Downey said that Holmes never sold a share of stock in Theranos and “went down with the ship when it went down.”
In the first 11 weeks of trial, the jury heard from 29 government witnesses, including former Defense Secretary James Mattis, who testified
that Holmes exaggerated the capabilities of the blood-testing technology, doctored reports, concealed the use of third-party devices and
faked demonstrations.
In a shocking move, Holmes took the stand to tell her side of the story. Over seven days, Holmes, at times crying, testified that she truly
believed in her company and often blamed her employees for what happened inside the lab. Holmes told the jury that she didn’t mean to
deceive anyone including the investors and patients.
Theranos dissolved in 2018 following civil and criminal probes. Holmes was indicted that year, alongside Balwani, following a series of
damning articles exposing the shortcoming and inaccuracies of Theranos’ technology by Wall Street Journal reporter John Carreyrou.
Holmes settled the SEC case, paying a $500,000 fine and agreeing to not serve as an officer or director of a public company for 10 years,
though she didn’t admit or deny the charges. Balwani did not agree to the settlement and is fighting the charges. He’s expected to go on trial
early this year.
Holmes’ trial began on Sept. 8, after four delays. The last came when she revealed she was pregnant. Holmes gave birth to her first child in
July.
The day before her trial began, CNBC confirmed that Holmes was living with her partner, William “Billy” Evans, at a home in the Green
Gables estate in Woodside, Calif. The 74-acre property, currently listed for $135 million, is in one of the wealthiest towns in Silicon Valley.
During the trial, she was often accompanied by Evans and her mother and father. Several friends from her days at Stanford also showed up
in court to support her.
The verdict on Monday followed an order by Davila that the jurors keep deliberating, even though they said they were deadlocked on three
of the charges. After jurors said for a second time that they couldn’t come to a unanimous agreement, Davila told them to produce their
verdict on the other counts, if they were ready.

Holmes then returned to the San Jose, Calif., courthouse on Monday, along with her parents and Evans.
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➢ Apple’s rise to $3 trillion market cap shows the value of its massive share buybacks.
Apple capped off a stunning rise on Monday when it briefly became the first company to touch a $3 trillion market value before closing the
day just short of the mark.
The relentless rise of Apple’s stock speaks to the power of Apple’s capital return program. In the past years, Apple has been the biggest
repurchaser of its own shares in the S&P 500 by far.
Apple spent $85.5 billion to repurchase shares and $14.5 billion on dividends in Apple’s fiscal 2021 (which ended in September). Apple
spends more on buybacks than other companies who repurchase a lot of their shares, including Meta Platforms (formerly Facebook),
Alphabet, Bank of America, and Oracle.
Share buybacks boost stock a company’s stock price by reducing the supply of shares in the market, effectively returning the money to
investors. In addition, reduced share counts increase earnings per share, a metric used by many value-based investors to judge a stock.
Apple started to pay quarterly dividends and repurchase its shares in March 2012. Since then and through last summer, Apple has spent
over $467 billion on buybacks, according to S&P Global Market Intelligence, which calls the iPhone maker the “poster child” for share
buybacks.
In fact, since August 2018, when Apple first hit a $1 trillion value, its stock is up 252%, compared to a market cap increase of about 200%.
The disparity is a direct result of its buyback program, which has reduced the company’s share count from about 19.4 billion at the end of
June 2018 to about 16.4 billion now.
Investors are beginning to see Apple as a “flight to safety” or quality trade thanks to the combination of its large cash flow and willingness
to return that money to investors.
“The recent rally in shares in part may reflect investor expectations of relatively stable demand and continued strong cash flows and
capital return for a stock that has performed largely in-line with the market,” Bank of America Securities analyst Wamsi Mohan wrote in a
December note.

Apple’s prodigious cash flow is one reason why investors believe that Apple can continue to spend significant amounts on share buybacks
while still growing its headcount and investing in research and development. Apple reported an industry-leading $104 billion in cash flow
in its fiscal 2021. By way of comparison, fellow tech giants Microsoft and Alphabet had about $77 billion and $65 billion in cash flows
during their most recent fiscal years, respectively.
Apple’s ability to generate free cash flow could also allow the company to continue its capital return program even when it becomes “net
cash neutral,” which Apple CEO Tim Cook has said that it means that Apple’s total cash will equal its total debt.
In Dec. 2017, alongside a new tax law that allowed it to move most of its cash pile from overseas, Apple said that it planned to no longer
maintain its huge cash pile and it planned to return it to investors over time.
Apple’s buyback pace immediately quickened, from $33 billion in fiscal 2017 to $73 billion in fiscal 2018. As of October, Apple has $66
billion in net cash, CFO Luca Maestri said at the time. That’s down from about $163 billion in net cash from when the decision was
announced.
In November, Bernstein analyst Toni Sacconaghi predicted that Apple would be able to continue repurchasing between 3% and 4% of
outstanding shares through 2026 without taking on net debt — Apple has borrowed in recent years to fuel its capital return program, but
its spending has been offset by its cash pile.
Apple generally updates investors on its shareholder return plans in April alongside its second-quarter financial results. Citi analysts expect
Apple to announce another $90 billion in buybacks and to raise its dividend by 10%.

➢ Turkish lira faces a rocky new year as inflation hits 19-year high and could go higher.
Turkey’s lira tumbled again overnight over rising inflation fears, with markets showing little faith in President Recep Tayyip Erdogan’s
promises that the worst of the country’s economic turmoil is over.
Inflation in the country of 84 million hit a 19-year high of 36.1% for December, the highest in all of Erdogan’s tenure as president. And
economists warn it could still go up, thanks to Erdogan’s unorthodox policy of cutting and refusing to raise interest rates, a standard tool
used by monetary policymakers to cool down rising costs and strengthen local currencies.
The lira was trading at 13.36 to the dollar on Wednesday morning at 11 a.m. in Istanbul, already facing a rocky start to the new year after
having lost about 45% of its value against the greenback since the start of 2021, which was its worst year in two decades.
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Erdogan last month revealed a new rescue plan to bolster the currency without raising rates, which essentially entails protecting local
depositors against market volatility by paying them the difference if the lira’s decline against hard currencies surpass banks’ interest rates.
Critics say this plan is unsustainable, will further deplete Turkey’s already low FX reserves, and is essentially one large hidden interest rate
hike.
“We’ve seen time and time again, particularly in emerging markets — foreign investors sell the currency, local investors sell the currency
when they think interest rate policy has gone a bit wacky,” Christopher Payne, chief economist at Dubai-based Peninsula Real Estate
Management, told CNBC on Tuesday. “The result of a collapsing currency is inflation. And there’s really no way to escape that.”

Food and beverage prices in Turkey are up 44% year-on-year, and consumer prices rose 13.58% in December alone, according to the Turkish
Statistical Institute. Some economists predict inflation hitting as high as 50% by the end of the first quarter of 2022 if Turkey’s monetary
policy — seen as direly lacking independence and controlled by Erdogan — is not reversed. Goldman Sachs sees it going above 40% for most
of the coming year.
Erdogan, meanwhile, said he was “saddened” by the dramatic spike in inflation.
But the president continues to brush aside concerns, saying on Tuesday from Ankara that the “excessive” price increases are “thorns” and
“pebbles” on Turkey’s path, and that his government will get rid of the inflation “bubble.” Erdogan added that he is determined to put
Turkey in the world’s top 10 economies. The country’s currency fared the worst out of all emerging market currencies in 2021.
“Closing yourself off to the outside world, and imposing capital controls, is not something Turkey is going to do as an exporting economy,”
Payne said, referencing measures that some emerging economies have imposed in similar situations.
“There’s no getting away from the fact of economics on this one,” he said. “Whether President Erdogan will change his mind — or how he
will change his mind and prove that he was right all along — is the interesting thing we’ll be watching.”

➢ Warren Buffett makes over $120 billion on Apple’s rise to $3 trillion, among his best bets ever.
Warren Buffett’s out-of-character bet on Apple may end up being one of his winningest investments, making more than $120 billion on
paper as the tech giant shattered yet another record to top a $3 trillion market valuation this week.
Berkshire Hathaway began buying Apple stock in 2016 and by mid-2018, the conglomerate accumulated 5% ownership of the iPhone maker,
a stake that cost $36 billion. Flash forward to 2022 and the Apple investment is now worth $160 billion as the massive rally extended into
the new year.
“Without a doubt, it is one of the strongest investments that Berkshire has made in the last decade,” said James Shanahan, Berkshire analyst
at Edward Jones.
Other than Apple’s giant appreciation in share price, it has also been a lucrative bet for Berkshire because of its hefty payouts. Berkshire has
enjoyed regular dividends, averaging about $775 million annually.
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Buffett’s aversion to high-flying tech stocks has been well documented, but the “Oracle of Omaha” warmed up to the sector in the last
decade with help from his investing deputies Todd Combs and Ted Weschler. Berkshire’s Apple stake now makes up for more than 40% of its
equity portfolio, according to InsiderScore.com calculations. The conglomerate is Apple’s largest shareholder, outside of index and
exchange-traded fund providers.
The billionaire investor has called Apple Berkshire’s “third-largest business,” after its insurance and railroad interests. Buffett previously said
the iPhone is a “sticky” product, keeping people within the company’s ecosystem.
“It’s probably the best business I know in the world,” Buffett said in a CNBC interview in February 2020. “I don’t think of Apple as a stock. I
think of it as our third business.”
But you’re not likely to hear from Buffett crowing about the winning trade since that’s not his style and he is often quick to point out when
shares appreciate that the gains are not real yet and subject to further fluctuations.
Still, the investor has realized some of that profit in real terms over the years. Since 2018, Berkshire has been trimming its Apple stake
slightly with the conglomerate pocketing $11 billion in 2020. However, because of Apple’s repurchase programs, which shrank the number
of its outstanding shares, Berkshire’s overall stake in the tech company has gotten bigger.
“Berkshire’s investment in Apple vividly illustrates the power of repurchases,” the conglomerate said in its 2020 annual report. “Despite that
sale [in 2020] – voila! – Berkshire now owns 5.4% of Apple. That increase was costless to us, coming about because Apple has continuously
repurchased its shares, thereby substantially shrinking the number it now has outstanding.”
“But that’s far from all of the good news. Because we also repurchased Berkshire shares during the 2 1⁄2 years, you now indirectly own a full
10% more of Apple’s assets and future earnings than you did in July 2018,” Berkshire said in the report.
The investment in the tech giant played a crucial role in helping the conglomerate weather the Covid-19 crisis in 2020 as other pillars of its
business, including insurance and energy, took a huge hit.

➢ Federal Reserve puts wheels in motion for balance sheet reduction.
The Federal Reserve at its December meeting began plans to start cutting the amount of bonds it is holding, with members saying that a
reduction in the balance sheet likely will start sometime after the central bank begins raising interest rates, according to minutes released
Wednesday.
While officials did not make any determination about when the Fed will start rolling off the nearly $8.3 trillion in Treasuries and mortgage-
backed securities it is holding, statements out of the meeting indicated that process could begin in 2022, possibly in the next several
months.
“Almost all participants agreed that it would likely be appropriate to initiate balance sheet runoff at some point after the first increase in the
target range for the federal funds rate,” the meeting summary stated.
Market expectations currently are for the Fed to start raising its benchmark interest rate in March, which would mean that balance sheet
reduction could start before summer.
The minutes also indicated that once the process begins, “the appropriate pace of balance sheet runoff would likely be faster than it was
during the previous normalization episode” in October 2017.
The size of the Fed’s balance sheet is significant because the central bank’s bond purchases have been considered a key element in keeping
interest rates low while boosting financial markets by keeping money flowing.
Wall Street reacted negatively to the news, with stocks falling and government bond yields rising on the prospect of a tighter Fed in 2022.
Fed officials said repeatedly during the meeting that they believe ultra-easy policies instituted in the early days of the Covid-19 pandemic
were no longer warranted or justified. Addressing the key pillars of their dual goals, committee members expressed concern over surging
inflation while saying they see the jobs market at close to full employment.
“They did more than talk about this. Obviously, there was a fairly lengthy discussion. This was a pretty serious conversation,” Kathy Jones,
chief fixed income strategist at Charles Schwab, said of the minutes, which had a special section titled “Discussion of Policy Normalization
Considerations.”
“The fact that almost all participants agreed that it was appropriate to initiate the balance sheet runoff after the first increase in the target
range for the fed funds rate implies that there’s not a big appetite for ‘let’s wait and see.’” Jones added. “Last time, they waited two years.
This time, it looks like they’re ready to go.”
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During that 2017-19 reduction, the Fed allowed a capped level of proceeds from the bonds it holds roll off each month while reinvesting the
rest. The central bank started by allowing $10 billion of Treasuries and mortgage-backed securities each quarter to roll off, increasing by that
much each period until the caps reached $50 billion.
The program was intended to get the balance sheet down considerably but was short-circuited by global economic weakness in 2019,
followed by the pandemic crisis in 2020. In all, the reduction amount to only about $600 billion. Former President Donald Trump was a vocal
critic of the program, sometimes referred to as “quantitative tightening,” as he lambasted Fed officials.

As expected, the Fed’s policymaking group following the December meeting kept its benchmark interest rate anchored near zero. However,
officials also indicated that they foresee up to three quarter-percentage point increases in 2022, as well as another three hikes in 2023 and
two more the year after that.
Officials at the meeting indicated that inflation gauges “had been higher and were more persistent than previously anticipated,” the minutes
stated. While members said they think growth will be “robust” in 2022, they also said inflation poses a strong risk, perhaps even more so
than the pandemic.
Consequently, they said it would be time to tighten policy sooner than anticipated.
“Some participants judged that a less accommodative future stance of policy would likely be warranted and that the Committee should
convey a strong commitment to address elevated inflation pressures,” the minutes said.
Along those lines, the committee announced it would speed up the tapering pace of its monthly bond-buying program. Under the new plan,
the program would now end around March, after which it would free up the committee to start hiking rates.
Current fed fund futures market pricing is indicating about a 2-to-1 chance of the first hike coming in March, according to the CME’s
FedWatch Tool. Traders figure the next increase would come in June or July, followed by a third move in November or December.
Fed officials indicated that the reasoning behind the moves was in response to inflation that is higher and more persistent than they had
figured. Consumer prices are rising at their fastest pace in nearly 40 years.

➢ How A.I. is set to evolve in 2022, according to the experts.
Machines are getting smarter and smarter every year, but artificial intelligence is yet to live up to the hype that’s been generated by some of
the world’s largest technology companies.
AI can excel at specific narrow tasks such as playing chess, but it struggles to do more than one thing well. A seven-year-old has far broader
intelligence than any of today’s AI systems, for example.
“AI algorithms are good at approaching individual tasks, or tasks that include a small degree of variability,” Edward Grefenstette, a research
scientist at Meta AI, formerly Facebook AI Research, told CNBC.
“However, the real world encompasses significant potential for change, a dynamic which we are bad at capturing within our training
algorithms, yielding brittle intelligence,” he added.
AI researchers have started to show that there are ways to efficiently adapt AI training methods to changing environments or tasks, resulting
in more robust agents, Grefenstette said. He believes there will be more industrial and scientific applications of such methods this year that
will produce “noticeable leaps.”
While AI still has a long way to go before anything like human-level intelligence is achieved, it hasn’t stopped the likes of Google, Facebook
(Meta) and Amazon investing billions of dollars into hiring talented AI researchers who can potentially improve everything from search
engines and voice assistants to aspects of the so-called “metaverse.”
Anthropologist Beth Singler, who studies AI and robots at the University of Cambridge, told CNBC that claims about the effectiveness and
reality of AI in spaces that are now being labeled as the metaverse will become more commonplace in 2022 as more money is invested in
the area and the public start to recognize the “metaverse” as a term and a concept.
Singler also warned that there could be “too little discussion” in 2022 of the effect of the metaverse on people’s “identities, communities,
and rights.”
Gary Marcus, a scientist who sold an AI start-up to Uber and is currently executive chairman of another firm called Robust AI, told CNBC that
the most important AI breakthrough in 2022 will likely be one that the world doesn’t immediately see.
“The cycle from lab discovery to practicality can take years,” he said, adding that the field of deep learning still has a long way to go. Deep
learning is an area of AI that attempts to mimic the activity in layers of neurons in the brain to learn how to recognize complex patterns in
data.

https://www.cnbc.com/2022/01/07/deep-learning-and-large-language-how-ai-is-set-to-evolve-in-2022.html
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Marcus believes the most important challenge for AI right now is to “find a good way of combining all the world’s immense knowledge of
science and technology” with deep learning. Now “deep learning can’t leverage all that knowledge and instead is stuck again and again
trying to learn everything from scratch,” he said.
“I predict there will be progress on this problem this year that will ultimately be transformational, towards what I called hybrid systems, but
that it’ll be another few years before we see major dividends,” Marcus added. “The thing that we probably will see this year or next is the
first medicine in which AI played a substantial role in the discovery process.”

One of the biggest AI breakthroughs in the last couple of years has come from London-headquartered research lab DeepMind, which is
owned by Alphabet.
The company has successfully created AI software that can accurately predict the structure that proteins will fold into in a matter of days,
solving a 50-year-old “grand challenge” that could pave the way for better understanding of diseases and drug discovery.
Neil Lawrence, a professor of machine learning at the University of Cambridge, told CNBC that he expects to see DeepMind target more big
science questions in 2022.
Language models — AI systems that can generate convincing text, converse with humans, respond to questions, and more — are also set to
improve in 2022.
The best-known language model is OpenAI’s GPT-3, but DeepMind said in December that its new “RETRO” language model can beat others
25 times its size.
Catherine Breslin, a machine learning scientist who used to work on Amazon Alexa, thinks Big Tech will race toward larger and larger
language models next year.
Breslin, who now runs AI consultancy firm Kingfisher Labs, told CNBC that there will also be a move toward models that combine vision,
speech and language capability, rather than treat them as separate tasks.
Nathan Benaich, a venture capitalist with Air Street Capital and the co-author of the annual State of AI report, told CNBC that a new breed of
companies will likely use language models to predict the most effective RNA (ribonucleic acid) sequences.
“Last year we witnessed the impact of RNA technologies as novel covid vaccines, many of them built on this technology, brought an end to
nation-wide lockdowns,” he said. “This year, I believe we will see a new crop of AI-first RNA therapeutic companies. Using language models
to predict the most effective RNA sequences to target a disease of interest, these new companies could dramatically speed up the time it
takes to discover new drugs and vaccines.”

While several advancements could be around the corner, there are major concerns around the ethics of AI, which can be highly
discriminative and biased when trained on certain datasets. AI systems are also being used to power autonomous weapons and to generate
fake porn.
Verena Rieser, a professor of conversational AI at Heriot-Watt University in Edinburgh, told CNBC that there will be a stronger focus on
ethical questions around AI in 2022.
“I don’t know whether AI will be able to do much ‘new’ stuff by the end of 2022 but hopefully it will do it better,” she said, adding that this
means it would be fairer, less biased and more inclusive.
Samim Winiger, an independent AI researcher who used to work for a Big Tech firm, added that he believes there will be revelations around
the use of machine learning models in financial markets, spying, and health care.
“It will raise major questions about privacy, legality, ethics and economics,” he told CNBC.
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Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

10.01.2022 09:30 Sweden Private Production YY Nov 6.4%

10.01.2022 09:30 Sweden Private Production MM Nov 1.5%

10.01.2022 09:30 Sweden Ind Production Val YY Nov 3.7%

10.01.2022 09:30 Sweden Ind Production Val MM Nov 1.3%

10.01.2022 10:00 Italy Unemployment Rate Nov 9.4%

10.01.2022 16:00 United States Wholesale Invt(y), R MM Nov 1.2%

Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

11.01.2022 06:30 Netherlands CPI YY NSA Dec 5.2%

11.01.2022 08:00 United Kingdom GDP Est 3M/3M Nov 0.9%

11.01.2022 08:00 United Kingdom GDP Estimate MM Nov 0.1%

11.01.2022 08:00 United Kingdom GDP Estimate YY Nov 4.6%

11.01.2022 08:00 United Kingdom Industrial Output MM Nov -0.6%

11.01.2022 08:00 United Kingdom Industrial Output YY Nov 1.4%

11.01.2022 08:00 United Kingdom Manufacturing Output MM Nov 0.0%

11.01.2022 08:00 United Kingdom Manufacturing Output YY Nov 1.3%

Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

12.01.2022 14:30 United States Core CPI YY, NSA Dec 4.9%

12.01.2022 14:30 United States CPI MM, SA Dec 0.4% 0.8% 0.40% 0.00%

12.01.2022 14:30 United States CPI YY, NSA Dec 6.8%

Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

13.01.2022 01:01 United Kingdom RICS Housing Survey Dec 71

13.01.2022 10:00 Italy Industrial Output MM SA Nov -0.6%

13.01.2022 10:00 Italy Industrial Output YY WDA Nov 2.0%

13.01.2022 14:30 United States Initial Jobless Clm 3 Jan, w/e

13.01.2022 14:30 United States Cont Jobless Clm 27 Dec, w/e

13.01.2022 14:30 United States PPI Final Demand YY Dec 9.6%

13.01.2022 14:30 United States PPI Final Demand MM Dec 0.5% 0.8% 0.52% 0.02%

13.01.2022 14:30 United States PPI exFood/Energy YY Dec 7.7%

13.01.2022 14:30 United States PPI exFood/Energy MM Dec 0.6% 0.7% 0.48% -0.12%
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Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

14.01.2022 00:50 Japan Corp Goods Price MM Dec 0.6%

14.01.2022 00:50 Japan Corp Goods Price YY Dec 9.0%

14.01.2022 08:45 France CPI (EU Norm) Final MM Dec

14.01.2022 08:45 France CPI (EU Norm) Final YY Dec

14.01.2022 09:00 Germany Full Year GDP 2021 -5.0%

14.01.2022 09:30 Sweden CPI MM Dec 0.5%

14.01.2022 09:30 Sweden CPI YY Dec 3.3%

14.01.2022 09:30 Sweden CPIF MM Dec 0.5%

14.01.2022 09:30 Sweden CPIF YY Dec 3.6%

14.01.2022 14:30 United States Import Prices MM Dec 0.3% 0.7% -0.08% -0.38%

14.01.2022 14:30 United States Retail Sales MM Dec 0.3% 0.3% 0.06% -0.24%

14.01.2022 14:30 United States Retail Sales Ex-Autos MM Dec 0.3% 0.3% -0.23% -0.53%

14.01.2022 14:30 United States Retail Control Dec -0.1%

14.01.2022 15:15 United States Industrial Production MM Dec 0.4% 0.5% 0.23% -0.17%

14.01.2022 15:15 United States Capacity Util ization SA Dec 76.9% 76.8% 76.95% 0.05%

14.01.2022 16:00 United States Business Inventories MM Nov 1.0% 1.2% 1.21% 0.21%

14.01.2022 16:00 United States U Mich Sentiment Prelim Jan 70.6 70.6 70.95 0.35
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EURUSD 1.1327       Weekly Change GBPUSD 1.3559       Weekly Change

Week Low Week High Week Low Week High

1.1273 1.1379 1.3432 1.3598

EURCHF 1.0435       Weekly Change AUDUSD 0.7168       Weekly Change

Week Low Week High Week Low Week High

1.0336 1.0441 0.7131 0.7277

USDCHF 0.9213       Weekly Change USDCAD 1.2687       Weekly Change

Week Low Week High Week Low Week High

0.9115 0.9232 1.2632 1.2813

USDTRY 13.7909     Weekly Change EURGBP 0.8352       Weekly Change

Week Low Week High Week Low Week High

12.7805 13.9265 0.8336 0.8419
4.14%

0.22%

-1.16%

-0.22%

0.62%

1.13% 0.42%

-0.57%

Eurostoxx 50 4 306.06           Gold 1790.96

Week Change YTD Week Change YTD

0.12% 0.12% -2.08% -0.58%

SMI 12 802.42         WTI 79.1000

Week Change YTD Week Change YTD

-0.65% -0.65% 4.51% 3.97%

S&P 500 4 684.50           US 10Y Yield 1.75

Week Change YTD Week bp Change YTD bp Change

-1.47% -1.47% 24.00 24

VIX 20.09                 EU 10Y Yield -0.0600

Week Change YTD Week bp Change YTD bp Change

13.88% 13.88% 11.50 11.50
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➢ Grayscale Holds $43B in Crypto Assets Under Management, Down From $60.9B in Early November.
Grayscale Investments has $43.6 billion in crypto assets under management (AUM), the digital asset manager tweeted on Friday – a more
than 28% decline from the $61 billion the digital asset manager held in early November.
AUM in the Grayscale Bitcoin Trust, the firm’s largest holding, has decreased from $43.5 billion to $30.4 billion, a 30% decline during this
time. The AUM of its second-biggest holding, the Grayscale Ethereum Trust, declined from almost $15 billion to $11.6 billion, a 22% drop.
These decreases come as bitcoin and other crypto prices have fallen in recent weeks. But the total AUM also represents a roughly 170%
increase over its $16.4 billion in holdings a year ago, reflecting a growing interest in cryptocurrency.
Grayscale’s portfolio compared to a year ago is wider-ranging with the addition of multiple trust offerings earlier this year, including
Chainlink’s LINK token, Brave’s BAT and MANA, the money for virtual world Decentraland.
New York-based Grayscale is owned by Digital Currency Group, the parent company of CoinDesk.

➢ Samsung Announces 3 TVs for 2022 With NFT Trading Capability.
Samsung Electronics announced three TV models for 2022 that will enable NFT trading on the set, the company said on its website on
Monday.
The application features an “intuitive, integrated platform for discovering, purchasing and trading digital artwork through MICRO LED, Neo
QLED and The Frame,’ the three new TV models.
NFTs (non-fungible tokens), feature prominently in the metaverse, a superset of virtual reality, augmented reality and the internet, writes
CoinDesk reporter Eli Tan in his deep dive into the phenomenon.
“NFTs will also play a foundational role in the metaverse, giving people complete ownership of their characters, accrued in-game items and
even virtual land. An NFT of a 259-parcel virtual estate in Decentraland recently sold for more than $900,000, the largest sale to date,” Tan
wrote in August.

➢ More billionaires turning to crypto on fiat inflation fears.
Previously anti-crypto investors are increasingly turning to Bitcoin (BTC) and its brethren as a hedge against fiat currency inflation concerns.
One example is Hungarian-born billionaire Thomas Peterffy, who in a Saturday Bloomberg report, said that it would be prudent to have 2%–
3% of one’s portfolio in crypto assets just in case fiat “goes to hell.” He is reportedly worth $25 billion.
Peterffy’s firm, Interactive Brokers Group Inc., announced that it would be offering crypto trading to its clients in mid-2020 following
increased demand for the asset class. The company currently offers Bitcoin, Ether (ETH), Litecoin (LTC) and Bitcoin Cash (BCH) but will be
expanding that selection by another five to 10 coins this month.
Peterffy, who holds an undisclosed amount of crypto himself, said that it is possible that digital assets could reap “extraordinary returns”
even if some could also go to zero. “I think it can go to zero, and I think it can go to a million dollars,” he added before stating “I have no
idea.”
In early December, the billionaire predicted that Bitcoin could spike as high as $100,000 before markets begin to retreat.
Bridgewater Associates founder Ray Dalio is another renowned billionaire who revealed his portfolio contained some Bitcoin and Ether last
year. This revelation came just a few months after he questioned crypto’s properties as a store of value.
He has now changed that stance and views crypto investments as “alternative money” in a world where “cash is trash’’ with inflation
eroding purchasing power.
In late December, Dalio commented that he was impressed at how crypto has lasted before stating, “Cash, which most investors think is the
safest investment is, I think, the worst investment.”
Billionaire hedge fund manager Paul Tudor Jones also bought Bitcoin last year, labeling the move as a hedge against inflation.
Pandemic-induced stimulus packages have caused economic turmoil across the globe, the fallout from which could linger for decades. In
the United States, inflation is at a four-decade high of 6.8%. This has resulted in a surge in the Consumer Price Index as the costs of daily
goods continue to increase.
The billionaires are already seeing the danger signs with fiat currencies and central bank manipulation, and they are increasingly turning to
crypto assets. The year 2022 could see more wealthy investors join their ranks if the trend continues.

Crypto Market Cap: $1,973,130,364,392 Dominance*: BTC: 40.0% ETH: 19.3%
*: Split of crypto usage within the global crypto market cap.

https://www.coindesk.com/business/2022/01/01/grayscale-holds-43b-in-crypto-assets-under-management-down-from-609-in-early-november/
https://www.coindesk.com/tech/2022/01/03/samsung-announces-3-tvs-for-2022-with-nft-trading-capability/
https://cointelegraph.com/news/more-billionaires-turning-to-crypto-on-fiat-inflation-fears
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➢ Founder of crypto lending platform argues that bitcoin could hit $100,000 by mid-2022.
Bitcoin could see further upside and surge as high as $100,000 by the middle of 2022, according to Antoni Trenchev of cryptocurrency
lender Nexo.
The world’s largest cryptocurrency by market cap was trading at $46,170.43 as of 8:42 p.m. ET Monday, according to data from Coin
Metrics.
“I think [bitcoin’s] going to reach $100,000 this year, probably by … the middle of it,” Trenchev, co-founder and managing partner at Nexo,
told CNBC’s “Street Signs Asia” on Monday. The firm claims to be the world’s largest lending institution in the digital finance industry,
according to its website. The company has issued more than $6 billion in credit and manages assets for more than 2.5 million users globally,
it said.
Bitcoin has largely been a winner in the pandemic era, rising more than 60% in 2021 despite being far off its record high of around $69,000
earlier that year. In comparison, the S&P 500 rose nearly 27% during the same period, while the Dow and Nasdaq gained 18.73% and
21.39% for the year, respectively.
But not everyone is as bullish as Trenchev.
Some experts have warned that bitcoin may be poised for a steep drop in the coming months. Carol Alexander, professor of finance at
Sussex University, said she sees bitcoin tanking as low as $10,000 in 2022, virtually wiping out all its gains in the past year and a half.
Lingering regulatory scrutiny on the sector and wild price swings could also weigh on the outlook for bitcoin.
On his part, Trenchev said there were “two simple reasons” why he sees big gains ahead for bitcoin.
One is that institutions are “building out their treasuries” and filling it with the cryptocurrency, he said, without providing any examples.
Firms such as MicroStrategy and Square are among known examples of companies that have bought massive amounts of bitcoin.
Another reason is his prediction that “cheap money” is here to stay — which will be a boon for cryptocurrencies.

His comments come despite expectations the Federal Reserve could raise interest rates several times this year for the first time in the
pandemic era as the U.S. central bank seeks to combat inflation. The Fed was among major central banks that took unprecedented
monetary easing steps in 2020 to keep financial markets afloat during the early days of the pandemic.
Admitting his “contrarian” view of lasting easy monetary policy, Trenchev said most people likely “got it wrong” in their Fed rate hike
expectations.
“I quite frankly think that as soon as we see a rate hike, it’s going to be a dip into equities and the bond market — and quite frankly, the last
few years, we haven’t seen much political will to … power through any sort of correction in the traditional financial markets,” he said.

➢ Garry Kasparov: Crypto Means Freedom.
Garry Kasparov knows math. He knows logic, strategy and decision-making. Widely regarded as the greatest chess player in the history of
mankind, the Russian grandmaster – ranked No. 1 from 1984 to 2005 – sees the world with a certain clarity.

So, it will delight many in the blockchain industry to learn that Kasparov, easily one of the smartest people alive, is now a champion of
cryptocurrency. And it’s partly because of math. Kasparov has spent his “retirement” opposing Russian President Vladimir Putin (a defiance
that once got him tossed in jail), fighting for humanitarian causes and serving as chairman of the Human Rights Foundation (a nonprofit that
strongly supports bitcoin as a freedom-giving tool). Now he views crypto to check government power. Bitcoin offers protection against
rampant government spending, says Kasparov, “because you’re protected by math” – by the logic of the code itself.
Kasparov also sees merit in non-fungible tokens. In December, in partnership with 1Kind, he dropped a series of 34 NFTs that showcase
iconic moments from his life: the 1985 match that crowned him as the youngest world chess champion, the epic battle against International
Business Machines’ artificial intelligence-powered “Deep Blue” and speeches against totalitarian governments.
It’s this battle against totalitarianism that has defined the current chapter of his life, and Kasparov sees crypto as part of that struggle. Or as
the grandmaster puts it, “I believe that supporting crypto is an important part of my contribution to the future of humanity.”

https://www.coindesk.com/layer2/2022/01/03/garry-kasparov-crypto-means-freedom/
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➢ Estonia Regulator Says No Plans to Ban Crypto.
Estonia’s Ministry of Finance said on Sunday that new draft legislation for virtual asset service providers (VASPs) will not ban customers
from owning or trading crypto, but the proposed requirements for VASPs could apply to decentralized wallet creators, including hefty
capital requirements.
Sunday’s statement came after news spread that the proposed bill would effectively ban decentralized finance (DeFi) and non-custodial
wallets. A non-custodial wallet gives users full ownership of their crypto and private keys.
The tweet was referring to new rules set out in a draft bill that was approved by Estonia’s Parliament on Dec. 23. In the statement, Estonia’s
Ministry of Finance Keit Pentus-Rosimannus said the bill is designed to tighten anti-money laundering (AML) requirements for VASPs,
particularly to reduce the creation of anonymous accounts. If approved, under the new law, Estonian VASPs will be required to identify
their customers when offering accounts or wallets.
“This means that the legislation does not contain any measures to ban customers from owning and trading virtual assets and does not in
any way require customers to share their private keys to wallets,” the statement said.
On Monday, the Ministry also published an informational page addressing commonly asked questions about the proposed bill. According to
the Ministry, the new bill is Estonia’s answer to the Financial Action Task Force (FATF) guidance on regulating VASPs.
The publication said that the Estonian Financial Intelligence Unit (FIU), which started licensing VASPs in 2017, was too lenient with its initial
licensing requirements for crypto service providers. In 2020, the FIU withdrew licenses from more than 1,000 crypto firms citing poor
connections to Estonia. Under the new law, an Estonian-licensed VASP must operate in Estonia or “have a demonstrable connection” to the
country.
The new bill also proposes steeper capital requirements for VASPs. Depending on the services provided, VASPS will now be required to have
a minimum share capital of 125,000 euro (around $141,000) or 350,000 euro (around $395,000). For comparison, the current minimum is
12,000 euro or around $13,500.
The requirement for VASPs to collect identifying or know-your-customer (KYC) information from users is not new but builds on an existing
2020 prohibition on opening anonymous virtual accounts, according to the Ministry.
The proposed rules do not “directly apply” to users of private wallets that were not set up through an Estonian VASP. “Individuals can still
freely use non-custodial wallets,” the publication said.
The Ministry clarified that the proposed legislation uses the FATF definition of a VASP which includes service providers like crypto
exchanges, issuers, and some platforms facilitating initial coin offerings (ICOs). According to the new FATF guidelines, decentralized
applications, including non-custodial wallets, could also fall under the new definition of a VASP.
The FATF guidance clarifies that DeFi apps themselves are not VASPs, but says “creators, owners and operators or some other persons who
maintain control or sufficient influence” in DeFi arrangements can fall under the FATF definition of a VASP.
“Developers, owners or other persons who benefit monetarily from such applications could also be considered obliged entities as VASPs,”
the Ministry’s publication said.
No services are to be banned, the Ministry reiterated, adding that entities that “wish to provide such services in Estonia” must simply
comply with the AML rules. The bill now must pass Parliament and will likely come into force in the first half of 2022.

➢ European Markets Regulator Seeks Feedback on Regulation of Tokenized Securities.
The European Union’s markets regulator is seeking feedback on whether regulations need to be amended to accommodate tokenized
securities.

The European Securities and Markets Authority (ESMA) is seeking submissions from stakeholders on the use of blockchain technology in the
settlement and trading of tokenized securities.
Specifically, ESMA is exploring whether existing rules need to be amended to be effective for securities traded using distributed ledger
technology (DLT).
The agency’s “DLT Pilot” will explore how data stored on a blockchain could enable more efficient, secure and cost-effective trading and
settlement of securities. It is expected to commence in early 2023.
Stakeholders have until March 4 to submit their comments.

https://www.coindesk.com/policy/2022/01/04/estonia-regulator-says-no-plans-to-ban-crypto/
https://www.coindesk.com/policy/2022/01/04/european-markets-regulator-seeks-feedback-on-regulation-of-tokenized-securities/
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➢ Solana hit with another network incident causing degraded performance.
The Solana blockchain has suffered a third incident in just a few months that clogged the network and caused transactions to fail, with users
debating whether it was caused by another distributed denial-of-service (DDoS) attack or if it was just network issues.
The scale and nature of the incident are hard to ascertain, with Coinbase, Wu Blockchain and Redditors reporting there had been an
incident causing the network to slow and transactions to fail. However, Solana Labs co-founder Anatoly Yakovenko denied there had been a
DDoS on this occasion.
The latest incident comes less than a month after a previous attack that saw reports the network was clogged with mass botting due to
another initial DEX offering on Solana-based decentralized exchange platform Radium.
According to Wu Blockchain, the Solana network went down for around four hours in the early morning of Tuesday UTC time as a result of
an apparent DDoS attack. Solana.Status shows the network has been fully operational with 100% uptime over that period.
A post on the r/CryptoCurrency group on Reddit on Tuesday also shared several screenshots of Solana (SOL) users reporting issues with
failed SOL transactions around the time of the potential DDoS and network downtime. Coinbase also provided an incident report over the
past 24 hours on the Solana network’s “degraded performance” that resulted in failed withdrawals of SOL on the crypto exchange.
“This is why you don’t use a service’s own status page to come to conclusions especially if it masquerades as a decentralized blockchain, but
in reality, is just a glorified database,” Redditor u/Set1Less wrote.
In a separate Twitter thread, Yakovenko also stated that the “cost model for compute is still a [little] wonky, real fix to deal with this is in
1.9, where TXs have to specify all the resources they use upfront.”
In an interview with Cointelegraph on Dec. 22, Austin Federa, head of communications at Solana Labs, said that developers are currently
working to address the network’s issues, specifically in relation to improving transaction metering.

“Solana’s runtime is a new design. It doesn’t use EVM [Ethereum Virtual Machine] and a ton of innovation was done to ensure that users
have the cheapest fees possible, but there’s still work to be done on the runtime,” he said.

➢ El Salvador prepares 20 bills to provide legal framework for Bitcoin bonds.
El Salvador’s government, led by President Nayib Bukele, has moved ahead with plans to issue Bitcoin bonds by preparing 20 bills designed
to provide a legal framework for them.
Head of the Treasury Alejandra Zelaya told El Salvadoran media El Mundo on Jan. 4 that the bills will cover regulations about issuing
securities as cryptocurrency to ensure the viability of the Bitcoin bonds that were proposed in Nov. 2021.
However, he did not propose a timeframe for the legislation to be submitted to lawmakers.
The $1 billion sought by the bond issuance would be used to fund the Bitcoin City initiative which President Bukele has promised will
provide “digital and technological education, geothermal energy for the entire city, and efficient and sustainable public transport.”
One of the features of the Bitcoin City is a Bitcoin (BTC) mining operation that harnesses the geothermal power generated by a volcano to
power the mining rigs — leading to the bonds being dubbed "Volcano Bonds." The mining operation mined its first 0.00599179 Bitcoin on
Oct. 1, 2021.
Funds from the bond issue could also be used to pay down an $800 million Eurobond issue which will mature in Jan. 2023. Zelaya told El
Mundo that the country would need to find financiers to help fill their obligation to pay off the Eurobonds which could come from Bitcoin
bonds or from “institutional offers from various investment banks,” rather than another Eurobond issue.
A Eurobond is a debt tool for countries to raise funds in a denomination other than its own currency.
Zelaya also indicated that there is significant interest in the Bitcoin bond from investors as it offers exposure to BTC and a 10-year maturity
of 6.5% interest.
The issuance of Bitcoin bonds would not, however, preclude the Central American nation from participating in traditional finance. Zelaya
said, “We are not going to abandon the traditional market.”
Notable partners with El Salvador in the creation of the Volcano Bonds include blockchain developer Blockstream and iFinex, which is
closely related to stablecoin Tether (USDT). The bonds are expected to be issued on Blockstream’s Liquid Network and processed by iFinex.
President Bukele tweeted his 2022 predictions on Jan. 2 that “Bitcoin City will commence construction,” and “Volcano bonds will be
oversubscribed.”

https://cointelegraph.com/news/solana-hit-with-another-network-incident-causing-degraded-performance
https://cointelegraph.com/news/el-salvador-prepares-20-bills-to-provide-legal-framework-for-bitcoin-bonds
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➢ Kevin O’Leary explains why he thinks NFTs will become bigger than bitcoin.
“Shark Tank” investor Kevin O’Leary is a big believer in non-fungible tokens — he even thinks they have a shot at becoming bigger than
bitcoin.
O’Leary, the chairman of O’Shares Investment Advisers, said his belief in NFTs stems from the idea that can they prove ownership of real-
world items, such as designer watches or flash cars, digitally rather than with paper records.
NFTs are one-of-a-kind crypto tokens that serve to track the provenance and authenticity of rare virtual collectible items such as art and
sports memorabilia. There have also been efforts to bring NFTs to physical assets.
“You’re going to see a lot of movement in terms of doing authentication and insurance policies and real estate transfer taxes all online over
the next few years, making NFTs a much bigger, more fluid market potentially than just bitcoin alone,” O’Leary told CNBC’s “Capital
Connection” Wednesday.
“We’ll see what happens but I’m making that bet and I’m investing on both sides of that equation.”
Barely anyone had heard of NFTs in 2020, but they became a huge phenomenon the following year. More than $20 billion worth of the
tokens changed hands throughout 2021, according to some estimates. The trend gained public attention after a collage by the digital artist
Beeple, whose real name is Mike Winkelmann, was sold for a record $69 million.
However, there are concerns about the sustainability of the market. Some have compared it to the initial coin offering frenzy of 2017,
which saw several investors get defrauded by betting on start-ups through unregulated token sales. Meanwhile, there have been several
scams and instances of stolen art, raising red flags for some traders.

The millionaire Canadian investor has changed his tune on crypto over the years, having previously called bitcoin “garbage.”
“It is a useless currency,” O’Leary told CNBC’s “Squawk Box” in May 2019. “It’s worthless.”
More recently, O’Leary has warmed to the space, viewing it as a way of diversifying from other assets such as real estate amid rising
inflation. He is particularly bullish on “decentralized finance,” a trend that aims to replicate traditional financial products using blockchain.
O’Leary recently disclosed that his largest position is in ether, while he also owns some polygon, Solana and bitcoin.
Around 40% of new checks O’Leary has written in the last six months were for crypto and blockchain-related ventures.

O’Leary stressed the importance of ensuring crypto becomes regulated. Regulators in the U.S. and elsewhere are racing to catch up with
developments in the market to prevent potential money laundering and protect consumers from financial harm.
“Different geographies have different policy regarding crypto,” O’Leary said. “You have to go and find jurisdictions that are more
progressive.”
He cited Canada, his home country, as an example of a jurisdiction that is more progressive than others on the issue of crypto.
Canada was the first to approve an exchange-traded fund that gives investors exposure to bitcoin. Though the U.S. Securities and Exchange
Commission has since greenlit a bitcoin-linked ETF, the product tracks futures contracts instead of investing in bitcoin directly.
O’Leary also cited the United Arab Emirates and Switzerland as other countries that are opening up to crypto.
“You have to be optimistic and constructive,” O’Leary said. “The floodgate of capital will come in through sovereign and pension plans that
doesn’t exist yet.”
Of particular concern to regulators are stablecoins, digital tokens pegged to the value of sovereign currencies like the dollar. Economists
worry notable stablecoins like tether and USD Coin may not have the appropriate reserves available to justify their claims of being backed
by dollars.
“I think [stablecoins] will also get a chance to shine in the sun as a great way to get yield when you can’t get any yield on cash,” O’Leary
said.

➢ Sygnum Valued at $800M in $90M Funding Round.
Sygnum, which runs a digital-asset bank and trading platform, was valued at $800 million in a $90 million funding round, Bloomberg News
reported on Thursday, citing a statement from the company.
Hong Kong firm Sun Hung Kai & Co. led the round. Animoca Brands and Canada’s Meta Investments also participated, Bloomberg reported,
citing the statement.

https://www.cnbc.com/2022/01/05/kevin-oleary-on-why-he-thinks-nfts-will-become-bigger-than-bitcoin.html?__source=sharebar|email&par=sharebar
https://www.coindesk.com/business/2022/01/06/sygnum-valued-at-800m-in-90m-funding-round-report/
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➢ Bitcoin slides about 7%, other cryptocurrencies drop after global stocks fall on hawkish Fed minutes.
Bitcoin and other cryptocurrencies fell sharply on Thursday as hawkish minutes from the Federal Reserve’s December meeting hit global
risk assets.
Bitcoin was trading at just below $43,200 at 2:59 a.m. ET on Thursday, down nearly 7% from the 24 hours previous, according to CoinDesk
data. It fell as low as $42,503.88 in the last 24 hours, the lowest level in more than a month.
Other cryptocurrencies fell too. Ether dropped nearly 10% to $3,452.58
The crypto sell-off comes after stocks fell on Wednesday following the release of minutes from the Fed’s December meeting in which the
central bank indicated it would dial back its supportive monetary policy, including reducing the amount of bonds it holds.
The Fed also indicated that it may have to raise interest rates sooner than expected.
Meanwhile, the benchmark 10-year Treasury yield ticked above 1.7% on Wednesday.
Growth assets such as technology stocks tend to be hit when rates rise, as future earnings becomes less attractive to investors when yields
are higher. That sentiment has filtered through to cryptocurrencies, which are seen as risker assets.
“Overall, I think the global markets have shown weakness considering the recent Fed moves to raise interest rates. Hence, I do think the
drop yesterday is quite correlated. We’ve seen U.S. markets fall yesterday and as a result, all other risk asset classes fared equally poorly
including crypto,” said Vijay Ayyar, vice president of corporate development and international at cryptocurrency exchange Luno.
“Specifically with regard to Bitcoin and crypto, the last 4 weeks have seen some weak price action owing to a lack of interest/demand,
holiday season and potentially similar factors.”

➢ Arab Bank Switzerland Is Quietly Getting Into DeFi.
Arab Bank Switzerland, the Geneva-headquartered affiliate of Middle Eastern lender Arab Bank PLC, has extended its wealthy investor-
focused cryptocurrency offerings to include 10 of the major decentralized finance (DeFi) tokens.
The bank, which began offering crypto custody and brokerage of bitcoin and ether back in 2019, announced Thursday that it was adding
access to fantom (FTM), aave (AAVE), compound (COMP), synthetix (SNX), chainlink (LINK), polygon (MATIC), the graph (GRT), curve (CRV),
uniswap (UNI) and yearn finance (YFI).
A bank offering its clients DeFi tokens is another step in the institutional DeFi narrative, now being driven by announcements like the
recent launch of Aave Arc, with its whitelisting of regulated entities courtesy of custody firm Fireblocks.
While asset managers such as Bitwise and others have DeFi funds on offer, you’d be hard-pressed to find another traditional bank putting
DeFi coins on the bill of fare. (Some of the newer crypto-focused banks in Switzerland such as Sygnum and SEBA Bank have already got DeFi
tokens on the menu.)
Arab Bank Switzerland was established back in 1962 and was the first international affiliate of Arab Bank Group, which held $49 billion in
assets as of 2018. The Swiss entity has $5 billion in assets under management, a spokesman said.
As well as custodying BTC and ETH, Arab Bank Switzerland also offers staking on the Tezos blockchain.
Romain Braud, the bank’s digital assets director, said offering DeFi tokens to clients was a first step, with a view to more involvement in
yield-generating protocols further down the line.
“The idea for now is just for our clients to buy, sell and hold some of the most prominent DeFi tokens,” said Braud in an interview. “But we
do believe traditional financial institutions will be replaced soon by these protocols, and we want to be part of this change. So, naturally in
the future, we want to go deeper into these kinds of decentralized services.”
Braud says Arab Bank Switzerland distinguishes itself from some of the newer crypto banks, because it is part of a well-capitalized group,
and has the Middle East connection.
“We have a lot of legacy clients in the Middle East,” said Braud. “A bank that understands the Middle East, but is also based in Switzerland,
is really a good combination for them.”

https://www.cnbc.com/2022/01/06/bitcoin-btc-slides-cryptocurrencies-drop-on-hawkish-fed-minutes.html?__source=sharebar|email&par=sharebar
https://www.coindesk.com/business/2022/01/06/arab-bank-switzerland-is-quietly-offering-clients-defi-tokens/
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Market Cap

381 610 155 871.00$                                           
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40 997.39    47 984.82  
-12.81%

Circulating Supply

18 922 200.00                                                       

Market Cap

788 605 437 699.00$                                           
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A
❖ Address (Crypto Address): An address is comparable to a bank account number. It is a unique

collection of numbers and letters. This identification code is required to carry out a blockchain

transaction and is unique for each owner. (ie: 1GyWgXtkVG5gsm9Ym1rkHoJHAftmPnTHQj)

❖ Airdrop: An airdrop is a way to distribute coins. End users can generally get coins for free or in

exchange for a small task, such as subscribing to a newsletter, sending a tweet or inviting other

people via a personal affiliate link.

❖ Algorithm: The ‘algorithm’ is a way to solve a task using data processing and calculations. There are

different types of algorithms in use by blockchains.

❖ Altcoin: An altcoin is any cryptocurrency or token created after the Bitcoin was developed.

❖ Anti-Money Laundering (AML): AML is the abbreviation for ‘anti-money laundering’. AML stands

for policy and legislation on money laundering. This prevents illegally acquired funds from being

converted into a legal variant. Within the crypto world, it is no longer unusual for AML techniques

to be used by exchanges and wallets. This term is often used as AML/KYC, where KYC stands for

‘Know your customer’.

❖ APY: APY is short for ‘annual percentage yield’, which is the total return rate that is earned on

an interest-bearing asset or savings account. The compounding interest should be considered when

the APY percentage is projected. An APY of 5% will turn $100 into $105 after exactly one year.

❖ ATH: ATH is the abbreviation of ‘All-Time High’ and means the highest price ever paid for a

particular coin. ATH is also often used to indicate that someone’s total portfolio has reached the

highest value ever.

❖ ATL: ATL stands for ‘all-time-low’ and is the opposite of ATH, or ‘all-time-high’. ATL is used to

indicate that the price of a coin or the entire wallet of a person is at the lowest level ever in

terms of value.

B
❖ Bitcoin (BTC): Bitcoin is the very first, best known and currently the most valuable digital coin.

❖ Bitcoin (unit of Currency): The bitcoin is the very first cryptocurrency invented in 2008 by an

anonymous developer named Satoshi Nakamoto. It can be divided up to 8 digits after the comma.

The smallest one is called a satoshi (0.00000001 BTC).

❖ Blockchain: The blockchain is a technique that makes it possible to safely store data in a

decentralized way. This data can be money, but it could be other data as well.



Your CRYPTO Weekend Wire
Glossary

Sources: blockspot.io/crypto-dictionary

❖ Bot: A ‘bot’ is an autonomous program on a network, such as the Internet, that can interact with

systems or users. It is often designed to automate certain manual tasks. Bots are often used in

Telegram chat groups to prevent spam.

C
❖ CBDC: CBDC stands for ‘Central bank digital currency’ and is the fully digital form of fiat money.

Unlike at Bitcoin, this type of currency would be created by a centralized authority like a central

bank or a monetary authority. It might or might not have a distributed ledger. Each central bank in

the world can have a custom implementation. Currently, it is still in test phase or just a concept on

paper.

❖ Centralized: Centralized means that one organization has control. For example, governments and

companies are centralized. The opposite of centralized is decentralized, such as the Internet and the

blockchain.

❖ Coin: A Coin is the umbrella term for cryptocurrencies and tokens.

❖ Cold Storage: Cold storage refers to storing cryptocurrency on a place where the private key cannot

be accessed via the internet. This can be done on a hardware wallet, paper wallet or software wallet

in an offline environment.

❖ Cold Wallet: A cold wallet is a wallet for storing cryptocurrency where the private key is not

exposed to the Internet.

❖ Cryptocurrency: A cryptocurrency, also known as ‘crypto’, is a type of currency that is transferred

via a blockchain. It uses strong cryptography to secure the transactions, that usually have value.

While traditional fiat currencies are subject to counterfeiting, this is not possible in a

cryptocurrency. Bitcoin is still the most valuable cryptocurrency.

D
❖ DAO: DAO is an abbreviation of ‘Decentralized Autonomous Organization’. This is an organization

that runs automatically on itself without any human interventions. The work is automatically

executed through Smart contracts.

❖ DeFi: DeFi is the abbreviation of ‘Decentralized Finance’. It can be defined as a new financial

ecosystem consisting of various financial tools, apps and services utilizing blockchain technology. It’s

an umbrella term for all these projects combined and is growing daily. Examples of DeFi functionality

are banking services in the form of stablecoins, decentralized exchanges, derivatives, prediction

markets, or lending and borrowing systems. The last one can be either peer-to-peer or with a pool.

It is a combination of replicating products and services in the traditional finance industry as well as

innovative new ones only possible with blockchain technology.
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❖ DEX: A DEX is short for Decentralized Exchange. This is an exchange where people can trade

cryptocurrencies and tokens without the need of a middleman. It is usually run by code in a ‘smart

contract’. The transactions are generally written to the blockchain, which makes a DEX by default

slower than a centralized exchange that uses fast databases. The main benefit of a DEX is that

nobody, but yourself, holds the private key to the funds. Even though a DEX will not have a

middleman regarding the trades, the exchange and the website are centrally managed. Therefore, it’s

not 100% decentralized in fact. The level of decentralization differs per DEX. Use the filters in this

list with exchanges to find each DEX.

E
❖ ERC-20: ERC20 coins are all tokens on the Ethereum blockchain. These coins are also supported by

most Ethereum wallets.

❖ ETF: ETF is an abbreviation for ‘Exchange-Traded-Fund’ or a listed fund on a stock exchange. This is

a tradable product (security) that follows the price of an underlying asset. Examples are an equity

index, a basket of certain securities, bonds and commodities. There are several applications for a

Bitcoin ETF, but none of these has yet been approved by the SEC in the United States of America.

❖ Ethereum: Ethereum (ETH) is consists of one blockchain where both its own transactions (Ether)

and those of numerous other coins (tokens) are recorded. Ethereum distinctive feature is the so-

called “smart contract”. The programming language of Ethereum is written in such a way that

programmers can write their own programs based on the Ethereum blockchain.

F
❖ Fiat Currency: Fiat currency or also simply called fiat is money issued by a government or

organizations that can issue it, like banks for example. It doesn’t have any value by itself and is for

decades not backed by gold anymore either. It instead remains value based on the trust of the

people. Once the trust goes away it will decrease in value and could eventually cause hyperinflation.

❖ Fully Diluted: Fully Diluted in crypto refers to fully diluted market cap. This is the market cap of

a coin based on its total supply instead of the circulating supply. This is an important metric for

investors to compare coins and help with the decision if it’s overvalued or undervalued.

H
❖ HODL: HODL is the wrong spelling of ‘hold’. This spelling mistake was once made by someone

accidentally or intentionally on a forum. Since then, this term has been used to indicate that you

keep or should be holding your position.
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I
❖ ICO: An ‘initial coin offering’ (ICO) can be compared a bit with an IPO. Investors get an

opportunity to invest in a certain coin for the first time. The difference with the stock market

however is that a company must meet all kinds of requirements before the IPO can take place. The

market of ICO’s is much less regulated. Therefore, it happens more often that an ICO is fraudulent.

❖ Interoperability: The term interoperability in crypto refers to blockchain interoperability. In short,

this means the ability to share information between different blockchains. Since the launch of

Bitcoin, a lot of new blockchains have emerged of which the most well known Ethereum. All these

new blockchains are in a way competing to get adoption by developers and users and results in a lot

of silos. Since each blockchain usually has its own speciality, it would make sense for developers to

utilize more than one blockchain. For this to work there is a need for the interoperability and

several projects are working on this.

K
❖ Key Pairs: A key pair is the combination of a public and private key together. During the process

of creating a wallet, a pair of keys is generated. The private key is the most important one and

should be backed up safely and not shared with anyone.

❖ KYC: KYC is an abbreviation for ‘Know Your Customer’ and was created to combat money

laundering via cryptocurrencies. At almost every ICO it is mandatory to prove that you are who you

say you are. This is also regularly requested at crypto exchanges.

M
❖ Masternode: A masternode is a server, ran from home or in a data center, that has an essential

role in a decentralized network. It usually performs specific tasks, like storing files or data and

keeping it accessible in the network. It could also function to validate the transaction or for

consensus purposes like voting on proposals. The technical (memory, CPU, etc.) and financial criteria

(number of coins needed) are different for each coin. If the masternode you set up does not

perform well it’s possible to lose your coins if those are meant as collateral. The rewards could also

just stop and then you can just start over again. A masternode usually gives a high reward that’s

paid out in the coin itself.

❖ Maximum Supply: This is the maximum number of coins that will exist for a token or

cryptocurrency. If there is a max supply defined, no more coins can be created. ‘Burned’ coins are

part of this supply, so therefore it is always larger than or equal to the total supply.

For Bitcoin, the maximum is set to 21 million.

❖ Mining: Mining is also known as ‘Cryptocurrency mining’ or ‘Cryptomining’. It is a process where

blocks are added to a blockchain by solving a mathematical puzzle. The block can also contain

transactions on that blockchain and will then become verified and immutable. Depending on the

blockchain, mining can be done with a CPU, GPU, specialized hardware or a combination of all.
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N
❖ NFT: NFT is the abbreviation of non-fungible token. This is a type of token representing a unique

asset. These can be either digital or represent real-world assets. Examples are a sword in a game or

ownership of a piece of land. NFT’s are generally scarce, unique and indivisible. The Ethereum

blockchain makes it easy to create NFT’s with it’s ERC-721 and ERC-1155 standards.

O
❖ ODN: ODN is the abbreviation of ‘OriginTrail Decentralized Network’. This is an open-source and

permissionless network that relies on an off-chain technology stack consisting of several inter-related

layers. It is a decentralized network of data providers, data creators, data holders, and data viewers.

The glue between all entities is the ERC-20 based Trace Token (TRAC). This is used as a collateral

stake to keep data holders honest and for payments to compensate the data holders for providing

their resources.

P
❖ Paper Wallet: A paper wallet is an alternative to a hardware or software wallet. It is a piece of

paper or a PDF containing the information to access the cryptocurrency in that wallet. It normally

consists of a ‘public key’ and a ‘private key’.

❖ Permissioned Blockchain/ledger: Anyone can mine Bitcoins because it is a public blockchain. This is

not the case with a permissioned blockchain. There is a layer above it that determines which entity

can write transactions in a block. The XRP coin from the company Ripple Labs is an example of such

a blockchain and has CGI, MIT and Microsoft as approved entities for example. These are called

“transaction validators”.

❖ PoA (Proof of Authority): PoA stands for ‘Proof of Authority’. This is a validation method to

process transactions and blocks in a blockchain only by approved accounts. These are known as

‘validators’ and run specific software to store the transactions in blocks. Since the identity is linked

to the system, it can contribute to more trust.

❖ Private Key: A private key in the crypto space can be defined as the combination of letters and

numbers that corresponds to a specific public key. The private key can be used to gain access to the

assets on that public key, also known as the wallet address. Once you share your private key with

somebody, store it on your computer in plain text or type it in a website or app, you risk losing all

your funds stored on its a corresponding public address.

❖ Public Key: A public key in the crypto space can be defined as a combination of letters and

numbers and forms the address to which the cryptocurrencies or tokens can be sent to. Everybody

who knows the public key of somebody can see the assets stored on that address. Only the owner

of the corresponding private key can send those assets out.
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Q
❖ QR Code: A QR code is a type of barcode in the form of a square. The letters QR stand for ‘Quick

Response’. The code contains many dots, a few small squares and sometimes a small logo in the

middle. This is different from most other barcode types, which are rectangular with lines. A QR

code can therefore contain much more information. Within the crypto world, it is often used to

make a ‘wallet’ address scannable. This speeds up the process of transferring crypto and prevents

errors.

S
❖ Satoshi Nakamoto: Satoshi Nakamoto is the alias of the creator of Bitcoin, who wants to remain

anonymous. Nobody knows who it is. It could be a person, a group, a company or even a

government. It is quite likely that it is a person because there are people who have communicated

with him or her via e-mail.

❖ SEC: SEC is the abbreviation of ‘Securities and Exchange Commission’. This is an independent

government organization of the United States of America. The SEC holds the primary responsibility

regarding the financial markets. They enforce the federal securities laws, propose new rules and

regulate the US financial markets.

❖ Stablecoin: Stablecoins are tokens or cryptocurrencies attempting to have a minimized volatility of

its price. It usually tries to keep a stable price of a related asset like USD for example. It can be

backed by the related asset or replicated using smart contracts. Stablecoins are usually pegged to

fiat money, but it’s also possible to be pegged to precious metals like gold or silver, or even other

assets. It enables an easily accessible way to store crypto wealth, temporarily, in a more stable asset

during market volatility instead of using the traditional financial ecosystem. Fiat withdrawals can

take a few days and could be costly as well.

T
❖ Tether: The Tether is often abbreviated as USDT on exchanges. This is a non-government regulated

‘stablecoin’ with a value of around 1 US dollar. The company behind this coin claims that every

Tether in circulation is covered with real dollars on their bank account.

❖ Total Supply: The ‘total supply’ indicates the number of coins already in circulation, supplemented

with the coins that are not tradable yet. So, it only applies to coins already in existence. This is

different from the ‘max supply’, in which future coins are included. The total supply is greater than

or equal to the ‘circulating’ supply’. It can consist of tradable and non-tradable coins, such as

reserved or not yet released coins for the team or investors.

❖ Transaction Fee: The ‘transaction fee’ is the amount that must be paid to execute transactions on

the Blockchain. This fee is usually paid to the ‘Miners’, but sometimes they are burned. There are

also several cryptocurrencies, where you don’t have to pay a fee.
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W
❖ Wallet: A ‘wallet’ is a place to store cryptocurrencies encrypted. There are several variants, such as

a paper wallet, hardware wallet or software wallet. Each coin has one or more supported wallets.

❖ Whale: A ‘whale’ is someone with a very large position in a coin.

❖ Whitepaper: A ‘whitepaper’ is a document that is almost always written for the launch of a new

coin through an ICO. All aspects of a coin should be explained here: how it is used, for what and

sometimes also the price expectation. After the ICO new versions can be released if the situation

changes.

Y
❖ Yield Farming: Yield farming is the process of generating the most returns possible on your crypto

assets by putting them to work. Within the crypto space, DeFi has taken on a big role and services

inside this space are making yield farming possible. There are nowadays ways to move your crypto

assets to pools to gain interest on those assets giving it an annual percentage yield (APY). Just

buying crypto-assets and holding them in your wallet, won’t generate any yield, but lending them

out with DeFi services like, Compound, for example, does make this possible. A term closely related

to yield farming is liquidity mining.


