
Your Weekend Wire

➢ SoftBank plans to take Arm public after Nvidia’s $66 billion takeover deal collapses.
Nvidia’s planned acquisition of Arm from SoftBank has collapsed due to “significant regulatory challenges,” the companies said in a joint
release Tuesday.
The deal was originally announced in 2020 and had a value at the time of $40 billion in Nvidia stock and cash.
SoftBank said Arm will now prepare for a public offering within the fiscal year ending March 31, 2023.
Arm makes technology that is at the core of every smartphone processor, including Apple’s iPhones and Android devices running on
Qualcomm chips. It counts nearly every major semiconductor company as a client.
The deal faced scrutiny since it was announced. Arm, a British company, is a neutral supplier to several competing tech giants. Qualcomm
and Microsoft both use Arm’s main technology, its instruction set, and publicly opposed the deal.
In December, the U.S. Federal Trade Commission sued to block the transaction on antitrust grounds. Last year, U.K. competition authorities
announced a probe into the sale.
Semiconductor and technology companies feared that if Nvidia owned Arm, it could favor its own business over its clients who may not
have an alternative to ARM technology.
“The proposed vertical deal would give one of the largest chip companies control over the computing technology and designs that rival
firms rely on to develop their own competing chips,” the FTC said in December.
SoftBank said the $1.25 billion deposit it had received as part of the deal is non-refundable and will be recognized as profit in the fourth
quarter of the fiscal year ending March 31, 2022.
Arm was independent until 2016, when SoftBank Group bought it for $32 billion.
Nvidia previously said it expected the transaction to close this year.

Arm CEO Simon Segars has stepped down and has been replaced by Rene Haas with immediate effect.
“Rene is the right leader to accelerate Arm’s growth as the company starts making preparations to re-enter the public markets,” said
Masayoshi Son, CEO of SoftBank Group.
Haas has served as president of Arm IP Products Group since 2017. Under his leadership, the company has focused on products for growing
markets such as automotive.
Arm said in a statement that it is on track to achieve record royalty revenue, licensing revenue and profits in the current financial year,
which ends in March.
Arm was founded in Cambridge in 1990 as a joint venture between several firms including Apple. It focused on low-power chips that gained
new prominence in the past decade as the rise of smartphones meant that processor efficiency became increasingly more important than
the superior raw processing power from chips made by companies like Intel.

➢ Paris says Putin agreed to start no new manoeuvres near Ukraine for now.
Russian President Vladimir Putin promised not to carry out new military initiatives near Ukraine for the time being as a precursor to
possible de-escalation, a French official said after Putin had talks with France's Emmanuel Macron.
The Russian leader, according to the French official, also agreed that troops taking part in a military exercise on Belarusian territory near
Ukraine's borders would be pulled back once those war games are over.
Putin himself did not mention such concessions when he spoke to the media after his six hours of talks with Macron in the Kremlin late on
Monday. Reuters was not able to independently confirm Russia had made such commitments. The French official was speaking to reporters
on condition of anonymity.
Macron is the top Western leader to meet Putin since Moscow began massing troops near Ukraine. Western states say they fear Russia is
preparing to invade; Moscow denies any such intention but says it could take unspecified military action unless a series of security
demands are met.
The French official said that during the talks Macron had agreed to "open dialogue on strategic questions," but there were no details on
what that dialogue might involve. Putin has demanded changes to security arrangements in Europe, including a promise that NATO will
never admit Ukraine, that missiles will never be deployed near Russia's borders and that the Western alliance will scale back its
infrastructure. The French official said agreement was also reached during the talks to ramp up diplomacy under the so-called Normandy
Format, in which France and Germany have acted as facilitators in talks involving Russia and Ukraine.
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➢ Italian bond market heats up with fears over ECB tightening and political fragmentation.
An eventual result in Italy’s presidential elections may have averted political instability for now, but market watchers are wary over the
economic and political future of Europe’s third-largest economy.
The yield on the Italian 10-year government bond traded at 1.8680% late Tuesday afternoon — up around 5 basis points and building on the
gains seen Monday. The rate on the benchmark bond is at its highest since April 2020, meaning the Italian government is now facing higher
costs when raising funds from public markets — which could ultimately become an economic headache for Rome.
“The peripheral bond market needs to adjust to the reality of a world without ECB QE [quantitative easing],” Frederik Ducrozet, strategist at
Pictet Wealth Management, said in a note to clients on Tuesday.
One reason for this week’s moves in European debt markets is the increased expectation that the European Central Bank will tighten
monetary policy during 2022, with a possible rate rise later this year. Any rate hike would be the first since 2011, when the bank was
criticized for moving too early in a time of great financial stress.
The 19-nation euro zone, of which Italy is a member, has seen loose monetary policy since the sovereign debt crisis of 2011 with billions
pumped into its economy to stimulate lending and boost economic activity. As the region’s outlook was starting to improve in 2019, it was
then hit by the coronavirus pandemic and the ECB subsequently launched a new bond-buying program.
This included purchasing even more government bonds across the euro area, so nations would face lower costs when raising new debt.
“In 2020-21, the Bank of Italy bought over 100% of net supply of Italian central government debt. In 2022, we estimate that the central bank
will buy up to 60% of net issuance. In 2023, this source of demand will be gone,” Ducrozet said, highlighting the changing landscape for
monetary policy.
As a result, he added: “The growth and fiscal outlook will be key” for Italy.

An additional problem for Italy is its parliament, which often experiences huge political fragmentation, impacting its growth and fiscal
outlook.
It’s “clear that party heads do not have a strong control over their parties. That’s what makes me nervous,” Gilles Moec, group chief
economist at AXA Investment Managers, told CNBC Monday.
Indeed, political fragmentation is so acute right now that lawmakers recently took eight attempts to elect a new president. After nearly a
week of inconclusive voting, lawmakers decided to ask Sergio Mattarella to continue as the country’s president — despite him wanting to
leave the job.
“The duo Mattarella-Draghi may provide a backstop in the short run, but Italy’s prospects in the medium-long term remain highly uncertain,”
Wolfango Piccoli, co-president of the consultancy firm Teneo, said in a note to clients last week.
Mario Draghi, who has been serving as the country’s prime minister for a year, has brought stability to the nation. He has put together a plan
on how to invest almost 200 billion euros ($228.6 billion) of European pandemic recovery funds while keeping the support of the main
political parties.
However, Draghi’s mandate comes to an end in the spring of 2023 — when new parliamentary elections are due.
There’s now key questions on whether Draghi, a former ECB president, will manage to keep implementing much-needed reforms before the
end of his mandate. Political parties will soon start to lay the ground for their election campaigns and, more broadly, an election will
undoubtedly bring uncertainty on what sort of coalition will emerge after the vote.
“While a stronger leadership by Draghi is a necessary condition to keep the demons of Italian politics under control, it is not sufficient to
keep the country on track over time,” Piccoli said.

Opinion polls project a very divided Parliament in Rome in the wake of next year’s election. The center-left party Partito Democratico and
the far-right Fratelli d’Italia have the same backing in current polls, at around 21%. The anti-immigration Lega party follows with 18% of the
votes, and the left-leaning Five Star Movement stands in fourth with about 14% of the support. This is according to data collected by Politico.
This suggests the next election will be a very tight race and there are different coalition formats are possible. Investors will be interested to
know what are the chances that Rome keeps implementing the necessary economic reforms to receive the massive European recovery
funds, which will be critical to boost the Italian economy.
“Markets will be very vigilant of that,” Gilles Moec from AXA Investment Managers said.
However, it is unclear the level of commitment by some of the parties to implement the reforms that Draghi agreed to with the EU.

https://www.cnbc.com/2022/02/09/italy-bond-market-heats-up-amid-ecb-tightening-and-political-divide.html
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“Well, I don’t see why (Italy’s economy should be at risk),” Francesco Lollobrigida, Parliamentary Leader for Brothers of Italy told CNBC in
Rome, when asked if his party understood the economic risks of not reforming.
“Italy is not a country that the EU can do without. A strong Italy is also useful for a strong Europe. So, the two things must happen in
parallel,” he said.
Europe’s massive recovery plan is highly dependent on Italy. This is because Rome is receiving the highest amount than any other EU nation
within this program. Failure to reform and get those funds would question Europe’s efficiency in implementing its targets.

➢ Fed’s Bostic says more than 3 hikes possible this year but need to see how economy responds.
Atlanta Federal Reserve President Raphael Bostic said Wednesday he anticipates hiking interest rates three or four times this year, but he
stressed that the central bank isn’t locked into a specific plan.
Speaking on CNBC’s “Squawk Box,” the policymaker signaled a view that is less aggressive than the market’s on rates.
“In terms of hikes for the interest rates, right now I have three forecast for this year,” he said. “I’m leaning a little towards four, but we’re
going to have to see how the economy responds as we take our first steps through the first part of this year.”
Market pricing current is anticipating at least five and possibly six hikes of 0.25 percentage points each. Bank of America recently forecast
seven hikes as the central bank fights inflation running at its highest level in nearly 40 years.

➢ Credit Suisse ends tumultuous year with big loss as litigation costs bite.
Credit Suisse on Thursday announced that it swung to a loss in 2021, after a tumultuous year led to a significant increase in litigation
provisions.
The Swiss lender posted a full-year net loss of 1.57 billion Swiss francs ($1.7 billion), well below expectations of a 377.95 million Swiss franc
loss, according to Refinitiv. The bank reported a fourth quarter net loss attributable to shareholders of 2.01 billion Swiss francs. Analysts had
expected a profit of 25.73 million Swiss francs.
The bank said it took “major litigation provisions” of 1.1 billion Swiss francs in 2021.
Credit Suisse has been embroiled in a series of high-profile scandals in recent years, most recently when its chairman Antonio Horta-Osorio
resigned last month after repeatedly violating Covid-19 quarantine rules.
Horta-Osorio had come in with the intention of cleaning up the bank’s corporate culture after its investment banking division suffered
considerable hits in 2021 due to its involvement with collapsed investment firm Archegos Capital and insolvent supply chain finance
company Greensill.
In the bank’s earnings report, CEO Thomas Gottstein acknowledged that 2021 was a “very challenging year” for Credit Suisse.
“Our reported financial results were negatively impacted by the Archegos matter, the impairment of goodwill relating to the Donaldson,
Lufkin & Jenrette (DLJ) acquisition in 2000 and litigation provisions, as we look to proactively resolve legacy issues,” Gottstein said.
During the last three quarters of the year, Gottstein said the bank was run with a “constrained risk appetite across all divisions,” as it
attempted to strengthen risk and controls processes and continued remediation effort, including returning cash to investors following the
supply chain finance funds issue.
“Our clear focus remains on the disciplined execution of our new Group strategy as announced in November 2021: strengthening our core
and simplifying our organization as we look to invest for growth in key strategic business areas,” Gottstein added.
Gottstein took the helm in early 2020 after former CEO Tidjane Thiam resigned following a bizarre and protracted spying scandal that rocked
Switzerland’s second-largest bank to its foundations.
Other highlights from Thursday’s earnings:

• CET 1 (common equity tier one capital) ratio, a measure of bank solvency, reached 14.4% from 12.9% a year ago.
• Fourth-quarter net revenues stood at 4.58 billion Swiss francs, from 5.22 billion Swiss francs a year earlier.
• Total operating expenses were 6.18 billion Swiss francs, versus 5.17 billion a year ago.

Speaking to CNBC on Thursday, Gottstein said 2022 will be a transitional year for the bank as it navigates its restructure, technological
changes, exit of its prime brokerage business, and uncertainty around inflation, central bank policy, Covid-19 and geopolitical tensions.

https://www.cnbc.com/2022/02/09/feds-bostic-says-more-than-3-hikes-possible-this-year-but-need-to-see-how-economy-responds-.html
https://www.cnbc.com/2022/02/10/credit-suisse-2021-q4-and-fy-earnings-big-loss-as-litigation-costs-bite.html
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“These will all be steps that we see the benefit coming through over time, but not in the short term, so ’22 is a transition year for the firm,”
he said.
Asked about how the bank can assuage shareholder concerns about the string of scandals in recent years, Gottstein said implementing the
new strategy was central.
“We want to operate the bank as a stronger bank, we have a stronger capital base, we have 14.4% CET1 ratio and 6.2% tier one leverage
ratio, one of the strongest in the whole peer group,” he said.
“So, we are very well positioned now in terms of balance sheet, but we now have to implement the strategy, and that’s really what [the
shareholders] want to hear.”

Along with its reduced risk appetite, Credit Suisse also said that a return to a “more normal trading environment” after the exceptional
conditions of the Covid pandemic had impacted net revenues, which were down 12% year-on-year in the fourth quarter.
“This was most evident in the Investment Bank, largely due to our exit of Prime Services and the strong comparable performance in 4Q20,
but our Wealth Management-related businesses also saw a reduction in transaction-based revenues,” it said.
Credit Suisse’s wealth management-related businesses posted an 8% decline in net revenues year-on-year due to lower transaction and
performance-based revenues, which fell 25%. The bank attributed this in large part to reduced revenues at its global trading solutions
division, lower client activity and lower net interest income, which fell 5% annually.

The bank’s shares are down more than 27% over the past 12 months.

➢ EU raises inflation forecasts on supply disruptions, energy crisis.
The European Commission on Thursday raised its inflation expectations for this year but is still expecting prices to move below the European
Central Bank’s target of 2% in 2023.
The Brussels-based institution said inflation will hit 3.5% this year from a November forecast of 2.2%.
The debate over inflation in the 19-member bloc is fierce. On the one hand, some argue that current inflationary pressures will ease, and a
degree of loose monetary policy is needed. Others counter that the ECB needs to tighten monetary policy after consecutive historic monthly
highs in inflation.
Bundesbank Governor Joachim Nagel became the second central banker in the last few days to indicate that the ECB may raise rates later
this year.
However, the European Commission, the executive arm of the EU, said Thursday that inflationary pressures are likely to come down next
year.
“After reaching a record rate of 4.6% in the fourth quarter of last year, inflation in the euro area is projected to peak at 4.8% in the first
quarter of 2022 and remain above 3% until the third quarter of the year,” the commission said in a statement.
“As the pressures from supply constraints and high energy prices fade, inflation is expected to decline to 2.1% in the final quarter of the year,
before moving below the European Central Bank’s 2% target throughout 2023,” the institution added.
As such, the commission estimated that annual inflation in the euro area will rise from 2.6% in 2021 to 3.5% in 2022, before then falling to
1.7% in 2023.
These numbers, however, point to an upward revision in the ECB’s own inflation forecasts at its next meeting in March.
Market participants will be closely following the meeting to understand whether the ECB will cut its bond-buying program or adjust any
other terms of its policy. Whatever the central bank decides to do could have a massive impact on the recovery of the euro zone economies,
some of which were particularly hit by the pandemic.

The outlook for inflation, but also for the overall economy in Europe, is also dependent on tensions between Ukraine and Russia.
“Risks to the growth and inflation outlook are markedly aggravated by geopolitical tensions in Eastern Europe,” the commission said in a
statement.
Speaking to CNBC last month, Eurogroup President Paschal Donohoe also warned that these geopolitical risks could have a significant
economic impact.
Europe is highly reliant on natural gas from Russia, some of which arrives via pipelines in Ukraine. Any escalation in the tensions could impact
the usual flows of gas and push up costs, which would drive inflation even higher.

https://www.cnbc.com/2022/02/10/eu-raises-inflation-forecasts-on-supply-disruptions-energy-crisis.html
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➢ Inflation rises 7.5% over the past year, even more than expected and the highest since 1982.
Consumer prices in January surged more than expected over the past 12 months, indicating a worsening outlook for inflation and cementing
the likelihood of substantial interest rate hikes this year.
The consumer price index, which measures the costs of dozens of everyday consumer goods, rose 7.5% compared to a year ago, the Labor
Department reported Thursday.
That compared to Dow Jones estimates of 7.2% for the closely watched inflation gauge. It was the highest reading since February 1982.
Stripping out volatile gas and grocery costs, the CPI increased 6%, compared to the estimate of 5.9%.
The monthly rates also came in hotter than expected, with headline and core CPI both rising 0.6%, compared to the estimates for a 0.4%
increase on both measures.

Core inflation rose at its fastest level since August 1982.

Stock market futures declined following the report, while government bond yields rose sharply. The benchmark 10-year Treasury note most
recently yielded 1.97%.
On a percentage basis, fuel oil rose the most in January, surging 9.5% as part of a 46.5% year-over-year increase. Energy costs overall were
up 0.9% for the month and 27% on the year.
Vehicle costs, which have been one of the biggest inflation contributors since it began surging higher in the spring of 2021, were flat for new
models and up 1.5% for used cars and trucks in January. The two categories have posted respective increases of 12.2% and 40.5% over the
past 12 months.
Shelter costs, which make up about one-third of the total CPI number, increased 0.3% on the month, which is the smallest gain since August
2021 and slightly below December’s increase. Still, the category is up 4.4% over the past year and could keep inflation readings elevated in
the future.
Food costs jumped 0.9% for the month and are up 7% over the past year.
The burst in inflation has muted the sizeable earnings growth workers have seen. Real average hourly earnings rose just 0.1% the month, as
the 0.7% monthly gain in wages was almost completely wiped out by the 0.6% inflation gain.

➢ European banks told to step up cyberattack defenses amid Russia-Ukraine crisis.
Banks across the euro zone are being told to increase their cyber defenses with the region’s regulator saying the issue should be a top
priority amid heightened geopolitical tensions.
“We are asking [banks] to strengthen their cyber regime measures and look at a potential increase in attacks and the danger of these attacks
going forward,” Andrea Enria, chair of the European Central Bank supervisory board, told a news conference on Thursday, according to
Reuters.
“We’ll also flag the attention of banks in relation to the potential worsening of global tensions that could indeed trigger more attacks.”
Speaking to CNBC’s Annette Weisbach later Thursday, Enria said the ECB, the central bank of the 19 EU nations which have adopted the
euro, is putting “more and more attention on the ability of banks to ensure their security.”
“It’s a difficult area,” he said, adding that the central bank needs more people with the right skills to monitor cyberattacks. “We are putting
increasing attention to these areas and indeed we expect banks to strengthen their defenses.”
A report from Reuters on Wednesday, citing two unnamed sources, said that the ECB had been preparing banks for possible Russian-
sponsored attacks. Speaking to CNBC, Enria said the ECB thinks “there is a concern” regarding cyberattacks more broadly but did not
elaborate on specifics.
On Russia and the potential for sanctions if tensions on the Ukrainian border escalate, Enria flagged the direct exposure of some European
banks to Russia and the Ukraine, but said it is “not a great element of concern” as they tend to be relatively contained and funded locally.
Moscow has denied that it plans to invade neighboring Ukraine, but has moved around 130,000 soldiers, tanks, missiles, and even fresh
blood supplies to the border. The Kremlin is demanding that Ukraine is never permitted to become a member of the NATO military alliance,
and has also said it wants the organization to roll back its presence in Eastern Europe.

https://www.cnbc.com/2022/02/10/european-banks-told-to-step-up-cyberattack-defenses-amid-ukraine-crisis.html
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The New York Department of Financial Services issued an alert to financial institutions in late January, warning of retaliatory cyber attacks
should Russia invade Ukraine and trigger U.S. sanctions, according to Thomson Reuters’ Regulatory Intelligence.
Hackers with links to Russia have been accused of several large cyberattacks in the past including the infamous SolarWinds hack on the
U.S. in 2020, but the country did not accept any responsibility.
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Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

15.02.2022 00:50 Japan GDP QQ Q4 1.4% -0.9% 1.45% 0.05%

15.02.2022 00:50 Japan GDP QQ Annualised Q4 5.8% -3.6% 5.93% 0.13%

15.02.2022 00:50 Japan GDP QQ Pvt Consmp Prelim Q4 2.2% -1.3% 2.02% -0.18%

15.02.2022 00:50 Japan GDP QQ Capital Expend. Q4 0.5% -2.3% 0.56% 0.06%

15.02.2022 00:50 Japan GDP QQ External Demand Q4 0.3% 0.0% 0.31% 0.01%

15.02.2022 08:00 United Kingdom Claimant Count Unem Chng Jan -43.3k

15.02.2022 08:00 United Kingdom ILO Unemployment Rate Dec 4.1%

15.02.2022 08:00 United Kingdom Employment Change Dec 60k

15.02.2022 08:00 United Kingdom Avg Wk Earnings 3M YY Dec 4.2%

15.02.2022 08:00 United Kingdom Avg Earnings (Ex-Bonus) Dec 3.8%

15.02.2022 09:30 Netherlands GDP Prelim SA QQ Q4 2.1%

15.02.2022 09:30 Netherlands GDP Prelim NSA YY Q4 5.2%

15.02.2022 11:00 Germany ZEW Economic Sentiment Feb 51.7

15.02.2022 11:00 Germany ZEW Current Conditions Feb -10.2

15.02.2022 14:15 Canada House Starts, Annualized Jan 236.1k

15.02.2022 14:30 United States NY Fed Manufacturing Feb -0.70

15.02.2022 14:30 United States PPI Final Demand YY Jan 9.7%

15.02.2022 14:30 United States PPI Final Demand MM Jan 0.4% 0.2% 0.38% -0.02%

15.02.2022 14:30 United States PPI exFood/Energy YY Jan 8.3%

15.02.2022 14:30 United States PPI exFood/Energy MM Jan 0.4% 0.5% 0.40% 0.00%

Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

16.02.2022 08:00 United Kingdom CPI MM Jan 0.5%

16.02.2022 08:00 United Kingdom CPI YY Jan 5.4%

16.02.2022 08:00 United Kingdom RPI MM Jan 1.1%

16.02.2022 08:00 United Kingdom RPI YY Jan 7.5%

16.02.2022 08:00 United Kingdom RPIX YY Jan 7.7%

16.02.2022 08:00 United Kingdom PPI Input Prices MM NSA Jan -0.2%

16.02.2022 08:00 United Kingdom PPI Input Prices YY NSA Jan 13.5%

16.02.2022 08:00 United Kingdom PPI Output Prices MM NSA Jan 0.3%

16.02.2022 08:00 United Kingdom PPI Output Prices YY NSA Jan 9.3%

16.02.2022 08:00 United Kingdom PPI Core Output MM NSA Jan 0.5%

16.02.2022 08:00 United Kingdom PPI Core Output YY NSA Jan 8.7%

16.02.2022 14:30 United States Import Prices MM Jan 1.4% -0.2% 1.35% -0.05%

16.02.2022 14:30 Canada CPI Inflation MM Jan -0.1%

16.02.2022 14:30 Canada CPI Inflation YY Jan 4.8%

16.02.2022 14:30 Canada CPI BoC Core YY Jan 4.0%

16.02.2022 14:30 Canada CPI BoC Core MM Jan 0.0%

16.02.2022 14:30 Canada Manufacturing Sales MM Dec 2.6%

16.02.2022 14:30 United States Retail Sales MM Jan 1.7% -1.9% 2.32% 0.62%

16.02.2022 14:30 United States Retail Sales Ex-Autos MM Jan 0.4% -2.3% 0.82% 0.42%

16.02.2022 14:30 United States Retail Control Jan -3.1%

16.02.2022 14:30 Canada Wholesale Trade MM Dec 3.5%

16.02.2022 15:15 United States Industrial Production MM Jan 0.4% -0.1% 0.39% -0.01%

16.02.2022 15:15 United States Capacity Util ization SA Jan 76.7% 76.5% 76.75% 0.05%

16.02.2022 16:00 United States Business Inventories MM Dec 1.8% 1.3% 2.09% 0.29%

16.02.2022 16:00 United States NAHB Housing Market Indx Feb 82 83 81.7 -0.3
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Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

17.02.2022 00:50 Japan Machinery Orders MM Dec 3.4%

17.02.2022 00:50 Japan Machinery Orders YY Dec 11.6%

17.02.2022 08:00 Sweden Money Mkt CPIF Infl 5 Yrs Feb 2.0%

17.02.2022 14:30 United States Building Permits: Number Jan 1.800M 1.885M 1.7744M -0.0256M

17.02.2022 14:30 United States Housing Starts Number Jan 1.700M 1.702M 1.6854M -0.0146M

17.02.2022 14:30 United States Initial Jobless Clm 7 Feb, w/e

17.02.2022 14:30 United States Cont Jobless Clm 31 Jan, w/e

17.02.2022 14:30 United States Philly Fed Business Indx Feb 23.2

Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

18.02.2022 00:30 Japan CPI, Core Nationwide YY Jan 0.5%

18.02.2022 00:30 Japan CPI, Overall Nationwide Jan 0.8%

18.02.2022 07:00 United Kingdom Retail Sales MM Jan -3.7%

18.02.2022 07:00 United Kingdom Retail Sales Ex-Fuel MM Jan -3.6%

18.02.2022 07:00 United Kingdom Retail Sales YY Jan -0.9%

18.02.2022 07:00 United Kingdom Retail Sales Ex-Fuel YY Jan -3.0%

18.02.2022 08:45 France CPI (EU Norm) Final MM Jan 0.1%

18.02.2022 08:45 France CPI (EU Norm) Final YY Jan 3.3%

18.02.2022 09:30 Sweden CPI MM Jan 1.3%

18.02.2022 09:30 Sweden CPI YY Jan 3.9%

18.02.2022 09:30 Sweden CPIF MM Jan 1.3%

18.02.2022 09:30 Sweden CPIF YY Jan 4.1%

18.02.2022 14:30 Canada Retail Sales MM Dec 0.7%

18.02.2022 14:30 Canada Retail Sales Ex-Autos MM Dec 1.1%

18.02.2022 16:00 United States Existing Home Sales Jan 6.10M 6.18M 6.032M -0.068M

18.02.2022 16:00 United States Exist. Home Sales % Chg Jan -4.6%
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EURUSD 1.1389       Weekly Change GBPUSD 1.3573       Weekly Change

Week Low Week High Week Low Week High

1.1371 1.1495 1.3491 1.3643

EURCHF 1.0551       Weekly Change AUDUSD 0.7165       Weekly Change

Week Low Week High Week Low Week High

1.053 1.0612 0.7066 0.7248

USDCHF 0.9262       Weekly Change USDCAD 1.2703       Weekly Change

Week Low Week High Week Low Week High

0.9222 0.9297 1.2637 1.2764

USDTRY 13.5156     Weekly Change EURGBP 0.8389       Weekly Change

Week Low Week High Week Low Week High

13.4425 13.6617 0.8388 0.8478
-0.26%

0.33%

1.26%

-0.68%

-0.46%

0.13% -0.48%

-0.89%

Eurostoxx 50 4 169.33           Gold 1829.5

Week Change YTD Week Change YTD

2.38% -0.96% 1.25% 1.62%

SMI 12 259.45         WTI 91.0000

Week Change YTD Week Change YTD

1.42% -4.37% -0.89% 19.61%

S&P 500 4 485.80           VIX 23.88                 

Week Change YTD Week Change YTD

0.08% -5.50% 2.97% 38.85%
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➢ China names blockchain trial zones after its crackdown on cryptocurrencies.
China has designated some cities and entities to trial blockchain applications, underscoring the importance Beijing is attaching to this
technology.
In 2019, President Xi Jinping called on China to “seize the opportunities” presented by blockchain, giving his personal backing to the
technology.
The Chinese capital Beijing and mega city Shanghai as well as Guangzhou in the south are all part of the pilot projects. Local government
departments, universities, banks, hospitals, car companies and power firms are among the 164 entities chosen by China to carry out trial
blockchain applications.
Blockchain originally referred to the technology that underpinned the cryptocurrency bitcoin. It is a public, tamper-proof and immutable
ledger of activity. It is also “decentralized” meaning it is not run or owned by a single entity.
But the definition of blockchain has widened as many different industries look to use the technology for a variety of applications. Other
names like “distributed ledger technology” or DLT are now often used and bear differences to the original bitcoin blockchain. Still, the idea
of a single authentic record of activity is attractive.
China’s cyberspace regulator along with other regulators issued a notice on Sunday in which it called on provincial-level regulators to “give
full play to the role of blockchain” in areas such as data sharing, optimizing business processes and reduce operating costs.
All the pilot units should “give priority to adopting blockchain software and hardware technologies,” the notice said.
China’s blockchain push comes after it renewed a crackdown on cryptocurrency trading and mining last year. Beijing has long-viewed
bitcoin and other digital coins as a threat to financial stability.
Meanwhile, the People’s Bank of China is pushing ahead with the rollout of a digital version of the country’s yuan. However, it is not a
decentralized cryptocurrency like bitcoin. It will be controlled and issued by the Chinese central bank.

➢ Bitcoin donations are pouring into Ukraine as Russia masses troops on the border.
As more than 100,000 Russian troops mass on the border with Ukraine — and global powers work to stave off all-out war between the two
countries — new data shows that Ukrainians are crowdfunding bitcoin to fight back.
Donations totaling hundreds of thousands of dollars have flooded into Ukrainian nongovernmental organizations and volunteer groups,
according to a report from Elliptic, which sells blockchain analytics tools to banks and some of the world’s largest cryptocurrency platforms,
including Binance and Circle.
Activists have deployed the crypto for a variety of purposes, including equipping the Ukrainian army with military equipment, medical
supplies and drones, as well as funding the development of a facial recognition app that identifies if someone is a Russian mercenary or spy.
“Cryptocurrency is increasingly being used to crowdfund war, with the tacit approval of governments,” said Tom Robinson, Elliptic’s chief
scientist.
Although Russia says it has no plan to mount an offensive, the U.S., U.K. and others have preemptively sent military hardware to Ukraine to
help brace for a possible invasion.

For years, volunteer groups have augmented the work of Ukraine’s military by offering additional resources and manpower. When
Ukraine’s pro-Russian president Viktor Yanukovych was ousted in 2014, for example, legions of organized volunteers stepped up to support
protesters.
Typically, these organizations receive funds from private donors via bank wires or payment apps, but cryptocurrencies such as bitcoin have
become more popular since they allow them to bypass financial institutions that might block payments to Ukraine.
“Cryptocurrency is particularly suited to international fundraising because it doesn’t respect national boundaries and it’s censorship-
resistant — there is no central authority that can block transactions, for example in response to sanctions,” said Elliptic’s Robinson.
“The advantage of raising funds in crypto is that it’s a lot harder to confiscate them,” said Boaz Sobrado, a London-based fintech data
analyst, who has advised charities in authoritarian countries, including former East bloc nations, on raising funds.
Volunteer groups and NGOs have collectively raised just over $570,000 in cryptocurrency, according to Elliptic’s report. Much of that crypto
cash was received in the last year.

Crypto Market Cap: $1,977,669,637,092 Dominance*: BTC: 41.7% ETH: 18.8%
*: Split of crypto usage within the global crypto market cap.

https://www.cnbc.com/2022/01/31/china-names-blockchain-trial-zones-after-crackdown-on-cryptocurrencies.html?&qsearchterm=cryptocurrency
https://www.cnbc.com/2022/02/08/bitcoin-pouring-into-ukraine-as-russia-masses-troops-on-the-border.html
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Elliptic’s software is sometimes used to investigate criminal activity on bitcoin’s digital ledger and monitor transactions to fight money
laundering. For this report, Elliptic identified multiple cryptocurrency wallets used by volunteer organizations across Ukraine, in order to
trace where and how crypto funds are being put to use.
One such group, Come Back Alive, which began accepting cryptocurrency in 2018, provides the military with equipment, training services
and medical supplies. The group says they saw bitcoin donations surge to $200,000 in the second half of 2021.
Another group, the Ukrainian Cyber Alliance, says it raises money exclusively in cryptocurrency. Over the past year, the group has received
close to $100,000 in bitcoin, Litecoin, ether and a mix of stablecoins. Since 2016, Alliance activists have engaged in cyberattacks against
Russian targets, says Elliptic.
“Their operations have included attacks on propaganda sites, the Russian Ministry of Defense, and various individuals linked to Russia’s
activities in Ukraine. Intelligence collected during these operations is reportedly shared with Ukrainian law enforcement and intelligence
agencies,” according to the report.
Kyiv-based NGO Myrotvotrets Center has taken donations in crypto since 2016 and is currently working on a facial recognition app that
would be able to identify “militants, Russian mercenaries, and war criminals” based on a photograph.
The organization — which says donations to its cause have come from more than 40 countries — already publishes information about
people considered to be “enemies of Ukraine.”
Thus far, the Myrotvotrets Center says it’s raised at least $267,000 through more than 100 bitcoin donations.
Ukrainian activists aren’t the only ones leaning into crypto.
Pro-Russian separatists have been raising funds in bitcoin since the early days of the Russo-Ukrainian conflict. Sobrado tells CNBC that some
Russian officials mentioned they weren’t shutting off opposition bank accounts for “fear they’d push them into crypto fundraising, which is
a lot harder to monitor.”
Sobrado went on to say that there is a long history of crypto fundraising for controversial causes, from WikiLeaks to Russian opposition
politician Alexei Navalny, who has also been raising funds in bitcoin.

For months, Ukraine has taken steps to embrace cryptocurrencies at a national level.
Ukrainian President Volodymyr Zelenskyy signed a law in 2021 that paved the way for the country’s central bank to issue its own digital
currency.
The president and parliament are also going back and forth on a law that would legalize and regulate cryptocurrency. If the measure passes,
it would go a long way toward elevating crypto out of the legal gray area where it currently sits, though it wouldn’t go as far as El Salvador,
which adopted bitcoin as legal tender in September.
On an official state visit to the U.S. in August 2021, Zelenskyy spoke of Ukraine’s budding “legal innovative market for virtual assets” as a
selling point for investment, and Minister of Digital Transformation Mykhailo Fedorov said the country was modernizing its payment market
so that its national bank would be able to issue digital currency.
This year, the country plans to open the cryptocurrency market to businesses and investors, according to the Kyiv Post. Top state officials
have also been touting their crypto street cred to investors and venture capital funds in Silicon Valley.
A war with Russia, however, could render all those plans moot.

➢ Feds seize $3.6 billion in bitcoin stolen from Bitfinex hack.
The Justice Department announced Tuesday morning it seized more than $3.6 billion in allegedly stolen cryptocurrency linked to the 2016
hack of Bitfinex. As part of the operation, authorities detained a New York couple on allegations they planned to launder the digital goods.
It marks the agency’s largest financial seizure ever, Deputy Attorney General Lisa Monaco said in a statement.
Officials said they arrested Ilya Lichtenstein, 34, and his wife, Heather Morgan, 31. The couple is scheduled to make their initial
appearances in federal court later in the day. Lichtenstein’s and Morgan’s legal representation wasn’t immediately clear.
Authorities accuse the pair of trying to launder the proceeds of 119,754 bitcoin that were stolen from Bitfinex’s platform after a hacker
breached Bitfinex’s systems and initiated more than 2,000 unauthorized transactions. Prosecutors allege that the transactions sent the
stolen bitcoin to Lichtenstein’s digital wallet.

https://www.cnbc.com/2022/02/08/feds-seize-3point6-billion-stolen-from-bitfinex-hack.html
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Officials said they were able to seize more than 94,000 bitcoin, which was valued around $3.6 billion at the time of seizure. In all, the total
stolen bitcoin is presently valued at approximately $4.5 billion, according to the agency.
“Today, federal law enforcement demonstrates once again that we can follow money through the blockchain, and that we will not allow
cryptocurrency to be a safe haven for money laundering or a zone of lawlessness within our financial system,” Assistant Attorney General
Kenneth Polite Jr. said in a statement.
The pair are charged with conspiracy to commit money laundering, which carries a maximum sentence of 20 years in prison, and conspiracy
to defraud the United States, which carries a maximum sentence of five years in prison.
Crypto platforms have faced several hacks and scams in recent months. Scammers took home a record $14 billion in cryptocurrency in
2021, according to data from blockchain analytics firm Chainalysis. Most recently, Wormhole, one of the most popular bridges linking the
Ethereum and Solana blockchains, lost about $320 million in an apparent hack earlier this month.

➢ Tesla says it held nearly $2 billion worth of bitcoin at the end of 2021.
Tesla said Monday in a filing with the SEC it was holding nearly $2 billion in bitcoin at the end of last year.
The company purchased a total of $1.5 billion in bitcoin in 2021. The cryptocurrency finished the year up nearly 60%, trading above $46,000
on Dec. 31. It had slipped as low as $30,000 in July amid concerns over a regulatory crackdown in China, then rallied to an all-time high
above $68,000 by early November. Bitcoin was trading just below $43,000 on Monday morning.
Tesla briefly accepted bitcoin as a payment option but stopped in May over environmental concerns.
Tesla doesn’t account for bitcoin as a mark-to-market asset, meaning it only affects earnings when it buys or sells the currency. Therefore,
the drop in the value of bitcoin shouldn’t affect earnings if Tesla hasn’t divested of any of its holdings.
Tesla recorded $101 million worth of impairment losses in 2021 from its bitcoin investment, citing a drop in value of the cryptocurrency in a
filing with the SEC. Tesla added that it realized gains of $128 million after selling a portion of its holdings last March. Overall, Tesla gained
$27 million in its crypto transactions during the year, recorded as a negative loss in restructuring and other expenses.

➢ Bitcoin miners are helping the Texas grid brace for winter storm impact.
As a major winter storm descends on Texas, crypto miners are powering down operations to help ease the burden on the state’s already
beleaguered power grid.
The chief concern is that we might see a repeat of February 2021, when a deep freeze devastated large swaths of the state, leaving 10
million Texans without electricity and resulted in a multisystem meltdown that “was within minutes of a much more serious and potentially
complete blackout.” Hundreds of people died amid the multiday outage.
Riot Blockchain, one of the biggest publicly traded crypto mining companies in America, began shutting down power to its Rockdale mine
on Tuesday, a process that occurs in phases.
“As the storm has progressed, we have continued to decrease our power consumption by 98%-99%. So currently, we are only using 1%-2%
of power,” said Trystine Payfer, Riot’s director of communications. Payfer told CNBC Riot will continue to manage its power usage as
needed until there is “no extreme stress on the ERCOT grid.”
Riot’s stock closed nearly 7% lower on Wednesday, and it is down over 31% year-to-date.
Several other crypto miners across Texas have followed suit in voluntarily curtailing energy consumption in the run-up to the arctic blast.
The CEO of Rhodium Enterprises, a fully integrated bitcoin miner using liquid-cooled infrastructure, tweeted that Texas-based bitcoin
miners were curtailing their load starting Wednesday, in order to “help provide excess power reserves” for the storm.
“We are proud to help stabilize the grid and help our fellow Texans stay warm,” wrote Rhodium CEO Nathan Nichols.
Other crypto miners said they will respond in real-time to the needs of the grid.
The grid is called ERCOT, which is short for the Electric Reliability Council of Texas, the organization tasked with operating it. To run
smoothly, ERCOT requires a perfect balance between supply and demand. Having too much power and not enough buyers is just as bad as
everyone wanting to fire up their air conditioning units on the same day in July.

https://www.cnbc.com/2022/02/07/tesla-held-nearly-2-billion-worth-of-bitcoin-at-the-end-of-2021.html
https://www.cnbc.com/2022/02/03/winter-storm-descends-on-texas-bitcoin-miners-shut-off-to-protect-ercot.html
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For years, ERCOT has struggled with fluctuating energy prices and sporadic service, which is why it strikes deals with flexible energy buyers,
like crypto miners. Through established “demand response” programs, ERCOT will actually pay major industrial users to cut power.
“They’re expecting the same kind of grid load as you would have at peak summertime, so they’ll likely curtail miners at some point on
Friday or Saturday,” explained Fred Thiel, CEO of Marathon Digital, another major player in the U.S. mining industry.
Bitcoin miners specifically, and demand response more generally, are a powerful tool in the toolbox for grid management, according to Lee
Bratcher, president of the Texas Blockchain Council.
Marathon’s Thiel tells CNBC that miners have been coordinating with ERCOT since last week to get ahead of any potential problems with
the grid.
“Everybody wants to collaborate, everybody wants to voluntarily do whatever it takes to support ERCOT,” he said.
The question now is when the baseload that miners use (the baked-in energy demand from miners as a collective) is shut down and
transferred back to the grid, does that provide the grid with what it needs to keep functioning as normal?
“This is a key test moment for the industry,” continued Thiel.
Whether crypto miners going offline en masse in one of the biggest crypto mining jurisdictions in the world will move the price of bitcoin,
the answer is probably no.
The supply delta from changing the pace of mining is typically minimal, and any price moves in bitcoin or other major proof-of-work
cryptocurrencies would likely have more to do with macro factors and overall risk-off behavior.

Many in the mining industry tell CNBC that the next few days are a high-stakes way of testing out whether the narrative of crypto miners
being good for the grid bears out under pressure. The state’s growing crypto mining contingent ballooned after China banished all crypto
miners last May.
“Bitcoin miners want to be good stewards of grid stability,” said Alex Brammer of Luxor Mining, a cryptocurrency pool built for advanced
miners.
“We are incentivized financially but also from a political narrative, and therefore, regulatory perspective. We want to show the world we
contribute to the health and resilience of the grid, and we know that all eyes will be on us throughout this first big test of the year,”
continued Brammer.
That financial incentive is key. Miners are not altruistically opting to do the grid a solid by sometimes powering down some or all of its
bitcoin miners to free up electricity for those in need. Instead, there are a lot of financial perks baked into its arrangement with the
nonprofit organization that operates Texas’ grid.
“Imagine how much you would have to pay Amazon to say, ‘Hey, there’s too much demand for power. Please power down your data
center,’” said bitcoin mining engineer Brandon Arvanaghi, who now runs Meow, a company that enables corporate treasury participation in
crypto markets.
“But it can do that with bitcoin very easily, because all you have to do is pay the miners slightly more than what they would have made
mining for bitcoin that hour,” continued Arvanaghi, who calls the setup a “a win-win.”
If the grid operators pay the miners a penny more than they would have made from mining in any given hour, then they’ll gladly power
down. And from Thiel’s experience, they get curtailment requests less than 3% of the time in a year, which he estimates comes to about
five to ten hours a month.
Even bitcoin miners that haven’t cut a deal with ERCOT sometimes voluntarily power down at times of peak consumption when prices
shoot higher.
The price of power per hour is all over the place, routinely going negative.
Shaun Connell, the EVP of power at Lancium, tells CNBC that in 2020, the price of energy in West Texas was negative between 10% and 20%
of the time. The price dips below zero when supply outpaces demand.
In 2021, the price of power per hour was negatively priced 9% of the time, while 5% of all hours peaked above $100. Extreme tails like the
ones shown in the chart below aren’t a good thing.
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In 2021, had miners voluntarily cut back their uptime expectation from 100% to 95%, they would have slashed their per megawatt hour
price from $178 to $25, according to data from Lancium, a Houston-based energy tech company that specializes in bitcoin mining.
Strategically timed energy curtailment proves especially vital for the Texas grid, which exists as its own little island.
Unlike the rest of the continental U.S. that belongs to either the Eastern or Western interconnection (the names of the two interconnected
power grids linking states), 90% of Texas runs on ERCOT, a deregulated and independent network of energy providers that is not tethered
to any other grid in the U.S.
While this competitive market often drives down the price of power as providers compete on cost to capture customers, it also means that
there is less of a safety net baked into the grid. This presents problems in the face of calamitous events, such as a power shortage or a
natural disaster, like the fatal winter storm in early 2021.
Adding a “controllable load resource” like bitcoin miners to the grid acts as a sort of life insurance policy. It’s almost like a hedge against
disaster.
And it’s no skin off the back of bitcoin miners. Bitcoin has no uptime requirement, nor is the gear worn down by regularly powering off and
on. It’s pretty much a win, win.
“That’s the beauty of bitcoin — it’s something no other industry can really do,” Arvanaghi told CNBC. “It’s very synergistic.”

Not all are convinced that bitcoin miners are the solution.
“Miners are a strain on the grid, not a help,” said Ben Hertz-Shargel of Wood Mackenzie, a provider of commercial intelligence for the
world’s natural resources sector. Hertz-Shargel is concerned that bitcoin mining would only raise peak demand, ultimately adding stress to
the system.
Hertz-Shargel predicts that bitcoin could more than double demand growth in ERCOT’s territory, but unlike pro-crypto Republican Sen. Ted
Cruz, Hertz-Shargel doesn’t think that additional demand is a good thing.
″The analogy I like to use is that if you start smoking two packs a day and then cut back to one pack on holidays, that doesn’t make smoking
good for your health,” he says.
Hertz-Shargel argues that ERCOT should be focused on grid improvements to make it easier to get power from solar and wind farms to big
consumption centers, and that bitcoin miners aren’t the right way to deal with demand fluctuations. Instead, he argues, “the intermittency
of renewables should be met with demand response from societally-beneficial loads, like industrial facilities, commercial buildings, and
residential air conditioners — or energy storage.”
But ERCOT interim CEO Brad Jones thinks bitcoin miners can be helpful.
Jones has been touring the state and hosting public events to answer questions from Texans about the electric grid. Besides winter
weather, the impact of cryptocurrency mining on the grid is a common question.
“I’m pro bitcoin...but I’m too risk averse to be an investor in bitcoin,” Jones told a crowd of residents in Frisco, Texas in December. The
ERCOT chief went on to explain the mutually beneficial relationship between the grid and bitcoin miners.
“A lot of these solar and wind can produce power down to a negative power range, negative $23 per megawatt hour,” Jones said. “These
bitcoins see that as a great opportunity. They can get paid to use power. And that’s why they’re coming to the state. But that’s not
necessarily bad.”
Jones makes the point that negative power isn’t healthy for the market. Bitcoin miners “soak up” some of that negative power, and when
the cost of electricity gets slightly higher than what they’re willing to pay for it (around $100, according to Jones), they shut off.
“So, I think it’s really a valuable potential resource for us.”

➢ Russian government and central bank agree to treat Bitcoin as currency.
The government and central bank in Russia have reached an agreement on how to regulate cryptocurrencies, according to a Tuesday
announcement.
Russia’s government and central bank are now working on a draft law that will define crypto as an “analogue of currencies” rather than
digital financial assets set to be launched on Feb. 18. Cryptocurrencies would function in the legal industry only if they have complete
identification through the banking system or licensed intermediaries.

https://cointelegraph.com/news/russian-gov-t-and-central-bank-agree-to-treat-bitcoin-as-currency
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Kommersant noted that Bitcoin (BTC) transactions and possession of cryptocurrency in the Russian Federation are not prohibited; however,
they must be done through a “digital currency exchange organizer” (a bank) or a peer-to-peer exchange licensed in the country.
The report also highlights that cryptocurrency transactions of more than 600,000 rubles (roughly $8,000) would have to be declared;
otherwise, it could be considered a criminal act. Those who illegally accept cryptocurrencies as payment will incur fines.
This news comes after months of speculation about how the Russian government will handle digital currencies. While it is still unclear what
this decision will mean for businesses and citizens in Russia, it seems that the country is slowly warming up to the idea of cryptocurrencies.

In January, the Bank of Russia called for a nationwide crypto ban in a report that warned about the speculative nature of the industry. The
bank also stated that financial firms should not facilitate crypto transactions as part of that proposal to ban digital assets.
However, the proposal generated opposition from the Russian Ministry of Finance. A few days after the central bank’s call for a ban, Ivan
Chebeskov, a ministry official, said that the government should regulate crypto rather than prohibiting it entirely. He warned that a total
ban might result in Russia falling behind in technology.
Reports have also emerged that President Vladimir Putin supports efforts to regulate the country’s crypto mining sector.

➢ BlackRock Planning to Offer Crypto Trading.
BlackRock, the world’s largest asset manager, is preparing to offer a cryptocurrency trading service to its investor clients, according to three
people with knowledge of the plans.
The New York-based company, which manages over $10 trillion in assets for institutions, plans to enter the cryptocurrency space with
“client support trading and then with their own credit facility,” one of the people said. In other words, clients would be able to borrow from
BlackRock by pledging crypto assets as collateral.
One of the people said BlackRock will allow its clients – which include public pension schemes, endowments and sovereign wealth funds –
to trade cryptocurrency through Aladdin (short for “Asset, Liability, Debt and Derivative Investment Network”), the asset manager’s
integrated investment management platform. The timetable for unveiling the service is unclear.

BlackRock declined to comment.

The asset manager may have been telegraphing its intentions as early as June when it began hiring for an Aladdin blockchain strategy lead.
These days it’s taken as known that Wall Street banks and large financial institutions are edging into crypto, with the likes of Goldman
Sachs, Morgan Stanley and Citi carefully choosing strategies.
BlackRock has already sent some positive signals to the market regarding crypto, including trading CME bitcoin futures, as per a filing with
the U.S. Securities and Exchange Commission. The company also has plans to launch the iShares Blockchain and Tech ETF, an exchange-
traded fund tracking an index composed of companies involved in crypto technologies in the U.S. and abroad.
BlackRock also owns 16.3% of MicroStrategy, whose CEO, Michael Saylor, regularly trumpets news about his firm’s bitcoin holdings.
A second person with knowledge of the plans said BlackRock was “looking to get hands-on with outright crypto” and was “looking at
providers in the space.”
A third person referred to a working group of “approximately 20 or so” inside BlackRock that is evaluating crypto, adding, “They see all the
flow that everyone else is getting and want to start making some money from this.”

➢ Binance, led by the world’s richest crypto billionaire, is taking a $200 million stake in Forbes.
Binance, the world’s biggest cryptocurrency exchange, is making a $200 million strategic investment in Forbes, the 104-year-old magazine
and digital publisher, CNBC has learned.
The funds will help Forbes execute on its plan to merge with a publicly traded special purpose acquisition company, or SPAC, in the first
quarter, according to people with knowledge of the deal.
Investors have grown skeptical of SPAC deals generally, and media deals, in recent months amid the broader stock market retrenchment.
Binance will replace half of the $400 million in commitments from institutional investors announced by Forbes in August, said the people,
who declined to be identified before the transaction is announced.

https://www.coindesk.com/business/2022/02/09/blackrock-planning-to-offer-crypto-trading-sources-say/
https://www.cnbc.com/2022/02/10/forbes-spac-binance-led-by-the-worlds-richest-crypto-billionaire-is-taking-a-200-million-stake-in-forbes-.html


Your CRYPTO Weekend Wire

News Flow

That would make Binance one of the top two biggest owners of Forbes, which will be listed on the New York Stock Exchange under the
ticker FRBS, the people said. The crypto company will also get two directors out of nine total board seats, they said.
The move shows the increasing real-world influence of the crypto sector, which has seen surging valuations and minted a new class of
billionaires amid global interest in digital assets. While crypto companies have gone public, affixed their names to sports arenas and
flooded airwaves with celebrity endorsements, this is the sector’s first big investment in a traditional U.S. media property.
Forbes was founded more than a century ago by the grandfather of editor-in-chief and two-time presidential candidate Steve Forbes. In
2014, Forbes sold a 95% stake to Hong Kong-based Integrated Whale Media at a valuation of $475 million.
Known for its flagship magazine and a digital publishing model that relies on contributors, Forbes has worked to diversify its revenue with
licensing deals and e-commerce and direct-to-consumer efforts. The company says it reaches 150 million people through its content and
events.
Forbes is also known for its annual rankings of the world’s richest business tycoons.
It’s a category that Binance founder and CEO Changpeng Zhao joined recently. Last month, the net worth of Zhao, who prefers to go by
“CZ,” was pegged at $96 billion by Bloomberg News. The figure, a conservative estimate that excludes his personal crypto holdings, makes
him easily the industry’s richest entrepreneur.
The investment by Binance, founded barely five years ago, is an indication that Zhao believes content generation will be a growth area for
Web 3.0 development. Web 3.0 refers to a more decentralized version of the internet that uses the blockchain, which also underpins
cryptocurrencies and non-fungible tokens, or NFTs.
“This is the first step into a marketplace that has really high potential when it comes to adoption of Web 3.0-based tools,” said a person
with knowledge of Binance’s strategy. “Our industry has seen a ton of growth and we think you’d have to be a fool to not position yourself
in those sectors that are ripe for infrastructure investment.”
The company approached Forbes, which had been weighing options including an outright sale, after identifying three media and content
platforms for potential investment, said the people.
Crypto insiders say they expect a deluge of deals this year as companies deploy the enormous sums of money raised in recent fundraising
rounds.
Binance was founded in China in 2017 but lacks a physical headquarters. In a bow to regulators, it’s in the process of selecting a location for
one.
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A
❖ Address (Crypto Address): An address is comparable to a bank account number. It is a unique

collection of numbers and letters. This identification code is required to carry out a blockchain

transaction and is unique for each owner. (ie: 1GyWgXtkVG5gsm9Ym1rkHoJHAftmPnTHQj)

❖ Airdrop: An airdrop is a way to distribute coins. End users can generally get coins for free or in

exchange for a small task, such as subscribing to a newsletter, sending a tweet or inviting other

people via a personal affiliate link.

❖ Algorithm: The ‘algorithm’ is a way to solve a task using data processing and calculations. There are

different types of algorithms in use by blockchains.

❖ Altcoin: An altcoin is any cryptocurrency or token created after the Bitcoin was developed.

❖ Anti-Money Laundering (AML): AML is the abbreviation for ‘anti-money laundering’. AML stands

for policy and legislation on money laundering. This prevents illegally acquired funds from being

converted into a legal variant. Within the crypto world, it is no longer unusual for AML techniques

to be used by exchanges and wallets. This term is often used as AML/KYC, where KYC stands for

‘Know your customer’.

❖ APY: APY is short for ‘annual percentage yield’, which is the total return rate that is earned on

an interest-bearing asset or savings account. The compounding interest should be considered when

the APY percentage is projected. An APY of 5% will turn $100 into $105 after exactly one year.

❖ ATH: ATH is the abbreviation of ‘All-Time High’ and means the highest price ever paid for a

particular coin. ATH is also often used to indicate that someone’s total portfolio has reached the

highest value ever.

❖ ATL: ATL stands for ‘all-time-low’ and is the opposite of ATH, or ‘all-time-high’. ATL is used to

indicate that the price of a coin or the entire wallet of a person is at the lowest level ever in

terms of value.

B
❖ Bitcoin (BTC): Bitcoin is the very first, best known and currently the most valuable digital coin.

❖ Bitcoin (unit of Currency): The bitcoin is the very first cryptocurrency invented in 2008 by an

anonymous developer named Satoshi Nakamoto. It can be divided up to 8 digits after the comma.

The smallest one is called a satoshi (0.00000001 BTC).

❖ Blockchain: The blockchain is a technique that makes it possible to safely store data in a

decentralized way. This data can be money, but it could be other data as well.
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❖ Bot: A ‘bot’ is an autonomous program on a network, such as the Internet, that can interact with

systems or users. It is often designed to automate certain manual tasks. Bots are often used in

Telegram chat groups to prevent spam.

C
❖ CBDC: CBDC stands for ‘Central bank digital currency’ and is the fully digital form of fiat money.

Unlike at Bitcoin, this type of currency would be created by a centralized authority like a central

bank or a monetary authority. It might or might not have a distributed ledger. Each central bank in

the world can have a custom implementation. Currently, it is still in test phase or just a concept on

paper.

❖ Centralized: Centralized means that one organization has control. For example, governments and

companies are centralized. The opposite of centralized is decentralized, such as the Internet and the

blockchain.

❖ Coin: A Coin is the umbrella term for cryptocurrencies and tokens.

❖ Cold Storage: Cold storage refers to storing cryptocurrency on a place where the private key cannot

be accessed via the internet. This can be done on a hardware wallet, paper wallet or software wallet

in an offline environment.

❖ Cold Wallet: A cold wallet is a wallet for storing cryptocurrency where the private key is not

exposed to the Internet.

❖ Cryptocurrency: A cryptocurrency, also known as ‘crypto’, is a type of currency that is transferred

via a blockchain. It uses strong cryptography to secure the transactions, that usually have value.

While traditional fiat currencies are subject to counterfeiting, this is not possible in a

cryptocurrency. Bitcoin is still the most valuable cryptocurrency.

D
❖ DAO: DAO is an abbreviation of ‘Decentralized Autonomous Organization’. This is an organization

that runs automatically on itself without any human interventions. The work is automatically

executed through Smart contracts.

❖ DeFi: DeFi is the abbreviation of ‘Decentralized Finance’. It can be defined as a new financial

ecosystem consisting of various financial tools, apps and services utilizing blockchain technology. It’s

an umbrella term for all these projects combined and is growing daily. Examples of DeFi functionality

are banking services in the form of stablecoins, decentralized exchanges, derivatives, prediction

markets, or lending and borrowing systems. The last one can be either peer-to-peer or with a pool.

It is a combination of replicating products and services in the traditional finance industry as well as

innovative new ones only possible with blockchain technology.
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❖ DEX: A DEX is short for Decentralized Exchange. This is an exchange where people can trade

cryptocurrencies and tokens without the need of a middleman. It is usually run by code in a ‘smart

contract’. The transactions are generally written to the blockchain, which makes a DEX by default

slower than a centralized exchange that uses fast databases. The main benefit of a DEX is that

nobody, but yourself, holds the private key to the funds. Even though a DEX will not have a

middleman regarding the trades, the exchange and the website are centrally managed. Therefore, it’s

not 100% decentralized in fact. The level of decentralization differs per DEX. Use the filters in this

list with exchanges to find each DEX.

E
❖ ERC-20: ERC20 coins are all tokens on the Ethereum blockchain. These coins are also supported by

most Ethereum wallets.

❖ ETF: ETF is an abbreviation for ‘Exchange-Traded-Fund’ or a listed fund on a stock exchange. This is

a tradable product (security) that follows the price of an underlying asset. Examples are an equity

index, a basket of certain securities, bonds and commodities. There are several applications for a

Bitcoin ETF, but none of these has yet been approved by the SEC in the United States of America.

❖ Ethereum: Ethereum (ETH) is consists of one blockchain where both its own transactions (Ether)

and those of numerous other coins (tokens) are recorded. Ethereum distinctive feature is the so-

called “smart contract”. The programming language of Ethereum is written in such a way that

programmers can write their own programs based on the Ethereum blockchain.

F
❖ Fiat Currency: Fiat currency or also simply called fiat is money issued by a government or

organizations that can issue it, like banks for example. It doesn’t have any value by itself and is for

decades not backed by gold anymore either. It instead remains value based on the trust of the

people. Once the trust goes away it will decrease in value and could eventually cause hyperinflation.

❖ Fully Diluted: Fully Diluted in crypto refers to fully diluted market cap. This is the market cap of

a coin based on its total supply instead of the circulating supply. This is an important metric for

investors to compare coins and help with the decision if it’s overvalued or undervalued.

H
❖ HODL: HODL is the wrong spelling of ‘hold’. This spelling mistake was once made by someone

accidentally or intentionally on a forum. Since then, this term has been used to indicate that you

keep or should be holding your position.



Your CRYPTO Weekend Wire
Glossary

Sources: blockspot.io/crypto-dictionary

I
❖ ICO: An ‘initial coin offering’ (ICO) can be compared a bit with an IPO. Investors get an

opportunity to invest in a certain coin for the first time. The difference with the stock market

however is that a company must meet all kinds of requirements before the IPO can take place. The

market of ICO’s is much less regulated. Therefore, it happens more often that an ICO is fraudulent.

❖ Interoperability: The term interoperability in crypto refers to blockchain interoperability. In short,

this means the ability to share information between different blockchains. Since the launch of

Bitcoin, a lot of new blockchains have emerged of which the most well known Ethereum. All these

new blockchains are in a way competing to get adoption by developers and users and results in a lot

of silos. Since each blockchain usually has its own speciality, it would make sense for developers to

utilize more than one blockchain. For this to work there is a need for the interoperability and

several projects are working on this.

K
❖ Key Pairs: A key pair is the combination of a public and private key together. During the process

of creating a wallet, a pair of keys is generated. The private key is the most important one and

should be backed up safely and not shared with anyone.

❖ KYC: KYC is an abbreviation for ‘Know Your Customer’ and was created to combat money

laundering via cryptocurrencies. At almost every ICO it is mandatory to prove that you are who you

say you are. This is also regularly requested at crypto exchanges.

M
❖ Masternode: A masternode is a server, ran from home or in a data center, that has an essential

role in a decentralized network. It usually performs specific tasks, like storing files or data and

keeping it accessible in the network. It could also function to validate the transaction or for

consensus purposes like voting on proposals. The technical (memory, CPU, etc.) and financial criteria

(number of coins needed) are different for each coin. If the masternode you set up does not

perform well it’s possible to lose your coins if those are meant as collateral. The rewards could also

just stop and then you can just start over again. A masternode usually gives a high reward that’s

paid out in the coin itself.

❖ Maximum Supply: This is the maximum number of coins that will exist for a token or

cryptocurrency. If there is a max supply defined, no more coins can be created. ‘Burned’ coins are

part of this supply, so therefore it is always larger than or equal to the total supply.

For Bitcoin, the maximum is set to 21 million.

❖ Mining: Mining is also known as ‘Cryptocurrency mining’ or ‘Cryptomining’. It is a process where

blocks are added to a blockchain by solving a mathematical puzzle. The block can also contain

transactions on that blockchain and will then become verified and immutable. Depending on the

blockchain, mining can be done with a CPU, GPU, specialized hardware or a combination of all.
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N
❖ NFT: NFT is the abbreviation of non-fungible token. This is a type of token representing a unique

asset. These can be either digital or represent real-world assets. Examples are a sword in a game or

ownership of a piece of land. NFT’s are generally scarce, unique and indivisible. The Ethereum

blockchain makes it easy to create NFT’s with it’s ERC-721 and ERC-1155 standards.

O
❖ ODN: ODN is the abbreviation of ‘OriginTrail Decentralized Network’. This is an open-source and

permissionless network that relies on an off-chain technology stack consisting of several inter-related

layers. It is a decentralized network of data providers, data creators, data holders, and data viewers.

The glue between all entities is the ERC-20 based Trace Token (TRAC). This is used as a collateral

stake to keep data holders honest and for payments to compensate the data holders for providing

their resources.

P
❖ Paper Wallet: A paper wallet is an alternative to a hardware or software wallet. It is a piece of

paper or a PDF containing the information to access the cryptocurrency in that wallet. It normally

consists of a ‘public key’ and a ‘private key’.

❖ Permissioned Blockchain/ledger: Anyone can mine Bitcoins because it is a public blockchain. This is

not the case with a permissioned blockchain. There is a layer above it that determines which entity

can write transactions in a block. The XRP coin from the company Ripple Labs is an example of such

a blockchain and has CGI, MIT and Microsoft as approved entities for example. These are called

“transaction validators”.

❖ PoA (Proof of Authority): PoA stands for ‘Proof of Authority’. This is a validation method to

process transactions and blocks in a blockchain only by approved accounts. These are known as

‘validators’ and run specific software to store the transactions in blocks. Since the identity is linked

to the system, it can contribute to more trust.

❖ Private Key: A private key in the crypto space can be defined as the combination of letters and

numbers that corresponds to a specific public key. The private key can be used to gain access to the

assets on that public key, also known as the wallet address. Once you share your private key with

somebody, store it on your computer in plain text or type it in a website or app, you risk losing all

your funds stored on its a corresponding public address.

❖ Public Key: A public key in the crypto space can be defined as a combination of letters and

numbers and forms the address to which the cryptocurrencies or tokens can be sent to. Everybody

who knows the public key of somebody can see the assets stored on that address. Only the owner

of the corresponding private key can send those assets out.
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Q
❖ QR Code: A QR code is a type of barcode in the form of a square. The letters QR stand for ‘Quick

Response’. The code contains many dots, a few small squares and sometimes a small logo in the

middle. This is different from most other barcode types, which are rectangular with lines. A QR

code can therefore contain much more information. Within the crypto world, it is often used to

make a ‘wallet’ address scannable. This speeds up the process of transferring crypto and prevents

errors.

S
❖ Satoshi Nakamoto: Satoshi Nakamoto is the alias of the creator of Bitcoin, who wants to remain

anonymous. Nobody knows who it is. It could be a person, a group, a company or even a

government. It is quite likely that it is a person because there are people who have communicated

with him or her via e-mail.

❖ SEC: SEC is the abbreviation of ‘Securities and Exchange Commission’. This is an independent

government organization of the United States of America. The SEC holds the primary responsibility

regarding the financial markets. They enforce the federal securities laws, propose new rules and

regulate the US financial markets.

❖ Stablecoin: Stablecoins are tokens or cryptocurrencies attempting to have a minimized volatility of

its price. It usually tries to keep a stable price of a related asset like USD for example. It can be

backed by the related asset or replicated using smart contracts. Stablecoins are usually pegged to

fiat money, but it’s also possible to be pegged to precious metals like gold or silver, or even other

assets. It enables an easily accessible way to store crypto wealth, temporarily, in a more stable asset

during market volatility instead of using the traditional financial ecosystem. Fiat withdrawals can

take a few days and could be costly as well.

T
❖ Tether: The Tether is often abbreviated as USDT on exchanges. This is a non-government regulated

‘stablecoin’ with a value of around 1 US dollar. The company behind this coin claims that every

Tether in circulation is covered with real dollars on their bank account.

❖ Total Supply: The ‘total supply’ indicates the number of coins already in circulation, supplemented

with the coins that are not tradable yet. So, it only applies to coins already in existence. This is

different from the ‘max supply’, in which future coins are included. The total supply is greater than

or equal to the ‘circulating’ supply’. It can consist of tradable and non-tradable coins, such as

reserved or not yet released coins for the team or investors.

❖ Transaction Fee: The ‘transaction fee’ is the amount that must be paid to execute transactions on

the Blockchain. This fee is usually paid to the ‘Miners’, but sometimes they are burned. There are

also several cryptocurrencies, where you don’t have to pay a fee.
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W
❖ Wallet: A ‘wallet’ is a place to store cryptocurrencies encrypted. There are several variants, such as

a paper wallet, hardware wallet or software wallet. Each coin has one or more supported wallets.

❖ Whale: A ‘whale’ is someone with a very large position in a coin.

❖ Whitepaper: A ‘whitepaper’ is a document that is almost always written for the launch of a new

coin through an ICO. All aspects of a coin should be explained here: how it is used, for what and

sometimes also the price expectation. After the ICO new versions can be released if the situation

changes.

Y
❖ Yield Farming: Yield farming is the process of generating the most returns possible on your crypto

assets by putting them to work. Within the crypto space, DeFi has taken on a big role and services

inside this space are making yield farming possible. There are nowadays ways to move your crypto

assets to pools to gain interest on those assets giving it an annual percentage yield (APY). Just

buying crypto-assets and holding them in your wallet, won’t generate any yield, but lending them

out with DeFi services like, Compound, for example, does make this possible. A term closely related

to yield farming is liquidity mining.


