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➢ Day drinking, 'Big Shot' and billions of dollars: How the nickel market imploded.
When a trade jumps by 250% over the course of days, investors typically pop bottles of champagne. Between Friday, March 4 and Tuesday
March 8, nickel futures did just that — soaring on the London Metals Exchange from about $29,000 to $100,000 per ton. But the
champagne remains corked, investors are threatening to sue, and the LME is hemorrhaging business.

So how did it happen?

The tale that ensues involves billions of dollars, Russia, a Chinese tycoon known as "Big Shot," daytime drinking and a metal exchange stuck
between two large rocks without a chisel.
For most of the last decade, nickel prices were boring. On the London Metal Exchange, the premier trading and price-formation venue for
industrial metals, nickel traded between $10,000 and $20,000 per metric ton and moved about $100 each day.
Then in early March a short squeeze of epic proportions, prodded by Russia's invasion of Ukraine, awoke the sleeping giant.
One Chinese metals producer, Tsingshan Holding Group Co., sat at the center of the storm. The group had wagered a massive bet that the
price of nickel would fall. At its peak, Tsingshan's short position was equivalent to about an eighth of all the outstanding contracts in the
market: If prices had stood at $100,000 the company would have owed the LME $15 billion, according to the Wall Street Journal.
The spike generated margin calls higher than the LME had ever seen — and if paid, they would force multiple defaults that would ripple
through the exchange and destabilize the global market.
Exchange executives scrambled to respond, ultimately throwing a lifeline to the brokers representing Tsingshan and other producers. In an
unprecedented move, they halted trading and retroactively canceled all 9,000 trades that occurred on Tuesday, worth about $4 billion in
total.
The market would remain dark for a week, unleashing a tidal wave of chaos and a mob of angry investors onto the exchange. In its wake,
threats of lawsuits abound, and trust has eroded.
Now, the 145-year-old British giant is teetering on the edge of a nickel.

Over the past century-and-a-half the LME, known for its ring of red couches and barking brokers, has successfully trudged its way through
world wars, meltdowns and defaults. But nickel, the metal used in stainless steel and the lithium-ion battery cells in most electric vehicles,
might be what finally brings the world's largest market for base metals contracts to its knees.
"The world's pricing mechanism for nickel is failing," said Daniel Ghali, the director of commodities strategy at TD Securities. "The question
is, will it continue to fail?"
Others weren't as diplomatic. "The LME is now very likely going to die a slow self-inflicted death through the loss of confidence in it and its
products," tweeted Mark Thompson, executive vice-chairman at Tungsten West, a mining development company.
The LME functions as a utility for metals producers, setting the price at which they sell their goods to various businesses and serving as a
way to hedge against downturns in their industry. Other investors see it primarily as a money-making tool, a part of a well-balanced
portfolio. The exchange needs both parties to function, but underlying problems are ready to boil to the surface.
Unlike stock exchanges, the LME deals in physically deliverable contracts: There are actual, nickel-backing trades that will be delivered. For
most of its history, that served the miners, traders and manufacturers well.
But in recent years the exchange has been pushed to start moving into the 21st century. Until 2012, the LME was owned by its members,
the same people who traded on the exchange — but then it was sold to Hong Kong Exchanges and Clearing (HKEX) for $2.2 billion. The new
owners raised fees to recuperate some of their investment, upsetting the community. Volumes dropped significantly, and the chief
executive and operating officer left.
So, the LME wooed a new class of customer to bring volumes back up: hedge funds, and other major financial players.
Big money flooded in. The reform part, however, didn't go as well.
"When I joined the LME floor in the late 1970s, it was very much a 'my word is my bond' type of place," said John Browning, the managing
director of BANDS Financial who served as a board member of the LME and the chairman of its e-commerce committee between 2002 and
2004. "There were probably as many deals done on the floor as there were in the pub next door."
Indeed, LME traders became famous for some very boozy lunches.
"I have seen the floor in the afternoon and there are those who overdo it," veteran trader Malcolm Freeman recalled to the Financial
Times.
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But as trading surged, so did concern that boozed-up brokers would fumble away investors' cash.
In 2019, the LME officially banned daytime drinking and required that traders remain sober on the floor. The exchange also issued a code of
ethical conduct after it was criticized for hosting a cocktail party at The Playboy Club.
More technical changes were also proposed.
In 2021, Chamberlain attempted to get brokers to agree to clearer reporting on over-the-counter transactions: off-exchange trading that's
done directly between two parties without the supervision of an exchange. This kind of disclosure is common on exchanges, but brokers on
LME said the reports were too complex and costly and blocked the proposal.
That fatal decision could be what marks the end of the exchange.

The LME's lack of transparency allows two or three big names to throw around vast sums of money and "hijack" a relatively illiquid market,
said Adrian Gardner, principal analyst of nickel markets at Wood Mackenzie.
When Tsingshan got caught in its short squeeze, it held 30,000 tons of its position on the LME, another 120,000 tons were held in over-the-
counter positions with banks like JPMorgan (JPM), BNP Paribas, Standard Chartered and United Overseas Bank.
"The LME was ill-informed as to the size of the positions in the market, and they didn't know it was all concentrated in one hand," said
Browning. "The LME didn't know that there was one company sitting on the other side of this with a 150,000-ton short."
Sitting on the other side of the short were hedge funds, who had bet that nickel supply would decrease because of Russia's invasion of
Ukraine (Russia provides about 20% of all top-grade nickel). When the LME decided to retroactively cancel those $4 billion in gains on March
8, it was hedge funds who lost giant sums of money.
Global investment management firm AQR, which has $124 billion in assets under management, was among those that lost money when
trades were canceled.
"The winners were commodity producers and their banks, and the losers are the various clients that AQR and other large asset managers
represent firefighters, municipal workers, and university endowments," said Jordan Brooks, principal at AQR Capital Management. AQR is
considering legal action against the exchange.
Investors, said Brooks, "acted in good faith and provided liquidity, but the LME just decided to shift their trading gains to commodities
producers and their banks."
Still, it's hard to say that the producers who used margin accounts to borrow money from brokers to short nickel — and now owe billions —
are winners.
The LME is a massive enterprise. The equivalent of 3.5 billion tons of metal is traded annually and a global standard for pricing these
essential elements is set and moderated by the exchange. If it were to cease operations for an extended period, it would likely create a black
hole for metals manufacturers and dealers around the world.

Tsingshan is led by metal tycoon Xiang Guangda, known in China as "Big Shot." He began his career making frames for car doors and
windows in Eastern China and went on to develop new groundbreaking methods of producing nickel and steel, paving the way for Tsingshan
to become the world's largest producer of the metals.
Xiang's company has invested billions of dollars in extracting from countries with seismic nickel reserves like Indonesia. Last year, as prices
for nickel began to grow based on an increase in demand and limited availability, he began increasing his short.
Some analysts speculated that Xiang wasn't just looking to short his position, but he was also making a risky bet that his reserves would soon
flood the market and lower the price of nickel. The choice was particularly risky because Tsingshan doesn't produce Class 1 nickel, the only
type of nickel the LME accepts. That means there was no immediate physical delivery path for the company to escape through, instead, to
stay solvent, they had to work out a deal with the banks who lent them money,
The LME has insisted that their choice to alter the market price on Tuesday was not a bailout for Tsingshan. The exchange also poin ted out
that a number of other smaller LME-member brokerages would have also gone bankrupt, triggering a crisis that could shock the industry
globally.
The canceling of trades isn't unprecedented, but it typically happens when there's a "fat finger" error or fraud is discovered. In this case, the
trades were made legitimately and agreed to by both parties. While the LME guidelines technically allow them to cancel the trades, analysts
and brokers said they had never seen anything like this happen before.
"It's strange and sad," said Gardner. "It's not good for the LME or the metal industry. It's not good for the principle of trading or for the
principal of free market economics."
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A spokesperson for the LME said that the coexistence of its physical and financial participants helps ensure deep liquidity and benefit the
market but countered that the market had become disorderly, and action needed to be taken.
"It became clear in the early hours of [March 8] that nickel prices on the LME no longer reflected the underlying physical market," the
spokesperson said.
The decision to suspend and cancel nickel trades "was taken to preserve the systemic integrity of the market and to prevent disorder." At all
times "we sought to act in the interests of the market as a whole.“

A week after trading was suspended, Tsingshan announced it had reached a standstill agreement with JPMorgan and that it would be
allowed to maintain its short agreement. The company plans to produce 850,000 tons of nickel this year.
The LME, meanwhile, continues to struggle. Trading of nickel resumed on March 16 with a hard limit set at 5% above or below the last
closing price. The limit was hit, and trading suspended within a minute of opening.
The suspensions continued as trading remained volatile. Between March 16 and 25, official closing prices were declared "disruption events"
six times.
Volume in trading has yet to recover, raising questions about the LME's ability to accurately benchmark the price of the metal. Fewer than
210 contracts were traded in the first hour after the market opened on Tuesday. That's down about 60% from the 90-day average before the
trading halt. Other metals on the LME, like copper and aluminum, have also seen a decrease in trade volume.
"In terms of the way forward of course, the LME board is responsible for understanding the full impact on the market, and what actions can
be taken," said HKEX CEO Nicolas Aguzin to media after an investor day Tuesday. "I'm sure the board of the LME will take the necessary steps
to evaluate what are the lessons learned and how we can continue improving the market structure of the commodities market."
An LME spokesperson said that beyond instituting price limits, the exchange had also improved its visibility and reporting of on-exchange
and over-the-counter client positions. "We fully recognize the frustration of some market participants," they said. "We are carefully
considering future steps."
Many traders have lost faith in the exchange and are looking to take their business elsewhere, but the question is where.
"There is no alternative at the moment," said Nikhil Shah, principal analyst of base metals at CRU Group. "There isn't another choice out
there."
Some are looking to the Chicago Mercantile Exchange and the Shanghai Futures Exchange instead. But traders need an affiliation with a
Chinese entity to trade on the much smaller Shanghai Futures Exchange, and differences in currency and language are difficult to overcome.
The CME doesn't currently trade nickel, but perhaps it soon will.
"[The LME] did something that was egregious and a betrayal of trust," said Brooks. "I'd be shocked if the strategic plans of other exchanges
haven't changed in the past three weeks.“

➢ Dimon says confluence of inflation, Ukraine war may ‘dramatically increase risks ahead’ for U.S.
Jamie Dimon, CEO and chairman of the biggest U.S. bank by assets, pointed to a potentially unprecedented combination of risks facing the
country in his annual shareholder letter.
Three forces are likely to shape the world over the next several decades: a U.S. economy rebounding from the Covid pandemic; high inflation
that will usher in an era of rising rates, and Russia’s invasion of Ukraine and the resulting humanitarian crisis now underway, according to
Dimon.
“Each of these three factors mentioned above is unique in its own right: The dramatic stimulus-fueled recovery from the COVID-19
pandemic, the likely need for rapidly raising rates and the required reversal of QE, and the war in Ukraine and the sanctions on Russia,”
Dimon wrote.
“They present completely different circumstances than what we’ve experienced in the past – and their confluence may dramatically increase
the risks ahead,” he wrote. “While it is possible, and hopeful, that all of these events will have peaceful resolutions, we should prepare for
the potential negative outcomes.”
Dimon’s letter, read widely in business circles because of the JPMorgan CEO’s status as his industry’s most prominent spokesman, took a
more downcast tone from his missive just last year. While he wrote extensively about challenges facing the country, including economic
inequality and political dysfunction, that letter broadcast his belief that the U.S. was in the midst of a boom that could “easily” run into 2023.
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Now, however, the outbreak of the biggest European conflict since World War II has changed things, roiling markets, realigning alliances and
restructuring global trade patterns, he wrote. That introduces both risks and opportunities for the U.S. and other democracies, according to
Dimon.
“The war in Ukraine and the sanctions on Russia, at a minimum, will slow the global economy — and it could easily get worse,” Dimon wrote.
That’s because of the uncertainty about how the conflict will conclude and its impact on supply chains, especially for those involving energy
supplies.
Dimon added that for JPMorgan, management isn’t worried about its direct exposure to Russia, though the bank could “still lose about $1
billion over time.”

Here are excerpts from Dimon’s letter.
…. (cf link in the title to read through the whole article.)

➢ Twitter shares soar more than 25% after Elon Musk takes 9% stake in social media company.
Outspoken Tesla CEO Elon Musk purchased a giant stake in Twitter that makes him the largest outside shareholder in the social media stock,
not long after criticizing the company for failing to uphold the tenets of free speech.
Musk owns 73,486,938 shares of Twitter, which represents a 9.2% passive stake in the company, according to the Securities and Exchange
Commission 13G filing released Monday. The stake is worth $2.89 billion, based Twitter’s closing price on Friday.
The Musk buy comes less than two weeks after Musk criticized the company, polling people on Twitter about whether Twitter adheres to
free speech principles. “Given that Twitter serves as the de facto public town square, failing to adhere to free speech principles
fundamentally undermines democracy,” Musk tweeted. “What should be done?”
While it is classified as a passive stake, investors were bidding shares higher on the chance this could lead to something more. Twitter shares
surged more than 25% in the premarket.
“Musk could try to take a more aggressive stance here on Twitter,” Wedbush analyst Dan Ives said Monday on CNBC’s “Squawk Box.” “This
eventually could lead to some sort of buyout.”
Musk is a frequent user of Twitter and has more than 80 million followers on the platform. However, some of his tweets have gotten the
Tesla chief into hot water over the years.
On Aug. 7, 2018, Musk tweeted he had “funding secured” to take Tesla private at $420 per share. The 12 months following that tweet were
a roller coaster for Musk and Tesla shareholders. In that time, the company set performance records, but also had to deal with litigation,
government inquiries and layoffs. Musk also reached a settlement with the SEC that removed him from chairman role within Tesla.

➢ Russia faces barrage of new sanctions after accusations of atrocities in Bucha, Ukraine.
The U.S. and its European allies are preparing to deliver another slew of sanctions on Russia following mounting evidence of war crimes
committed by its forces in Ukraine.
“The European Union condemns in the strongest possible terms the reported atrocities committed by the Russian armed forces in a number
of occupied Ukrainian towns, that have now been liberated,” a statement from the European Council said on Monday. Ukraine has accused
Russian forces of carrying out a massacre in the town of Bucha, where it said 300 residents were killed.
“The massacres in the town of Bucha and other Ukrainian towns will be inscribed in the list of atrocities committed on European soil,” the
European Council’s statement said. Haunting photos of residential streets strewn with bodies have been published by international news
outlets. Russia is denying the accusations, calling the photos “another provocation” from Ukraine.
A German government spokesperson told reporters Monday that further sanctions would be decided “in the coming days.” Germany’s
defense minister has also said the EU must discuss banning imports of Russian gas.
“There must be a response. Such crimes must not remain unanswered,” Christine Lambrecht said Sunday.
But Poland says the biggest obstacle to this is Germany itself. “It’s Germany that is the main roadblock on sanctions,” Polish Prime Minister
Mateusz Morawiecki said Monday.
So far, Berlin has refused to embargo oil and gas imports from Russia, saying that Europe depends too heavily upon them. Some 40% of
Europe’s gas is provided by Russia — and Germany imports almost 60% of its natural gas from the country.
Other Western leaders have also called for expanding the penalties on Russia.
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U.S. Secretary of State Antony Blinken said Sunday that Washington and its European counterparts were examining new financial penalties
for Russia “every single day.”
“We’re tightening the existing sanctions. We’re adding new ones. We’re doing it in full coordination with Europeans and other partners
around the world. And one of the results is that the Russian economy is reeling,” Blinked told CNN in an interview Sunday, although he did
not share details of any potential future penalties.
“These sanctions are having a big bite now, they’re going to have a big bite going forward as long as this lasts, and we are every single day
making sure that they’re not only tightened, but increased,” he added.
Meanwhile, U.K. Foreign Secretary Liz Truss is in Poland Monday to discuss coordinated action by NATO allies and increased punitive
measures against Moscow.
“Britain has helped lead the way with sanctions to cripple the Putin war machine. We will do more to ramp up the pressure on Russia and we
will keep pushing others to do more,” Truss said.
Sanctions delivered by the EU and U.S. following Russia’s invasion of Ukraine that began on Feb. 24 are the strongest ever levied on the
country.
More than half of its central bank reserves have been frozen, and many Russian banks have been cut off from accessing the SWIFT interbank
messaging system. Sanctions have also been imposed on several billions of dollars worth of Russian export links and industries and powerful
Russian individuals.
The sanctions have hit Russia’s economy hard. Its currency has seen volatile swings and its central bank has more-than doubled interest
rates, while the withdrawal of hundreds of foreign companies from the country has triggered waves of job losses.

➢ Russia’s economy is beginning to crack as economists forecast sharp contractions.
The Russian economy is set to shrink sharply this year while inflation skyrockets, as punitive international sanctions in response to its
unprovoked invasion of Ukraine begin to bite.
Russian manufacturing activity in March contracted at its sharpest rate since May 2020, in the early stages of the Covid-19 pandemic, as
material shortages and delivery delays weighed heavily on factories.
The S&P Global purchasing managers’ index (PMI) for Russia, published on Friday, dropped from 48.6 in February to 44.1 in March, with
anything below 50 representing contraction. Goldman Sachs economists noted on Friday that the fall was “broad-based, with sharp drops in
the output, new orders, and (especially) the new exports orders components.”
In a note Wednesday, economists at Capital Economics projected that Western sanctions are likely to push Russian gross domestic product
into a 12% contraction in 2022, while inflation is expected to exceed 23% year-on-year.
The European Bank for Reconstruction and Development has projected a 10% shrinkage in the Russian economy, which would still constitute
the country’s deepest recession for almost 30 years, with GDP then flatlining in 2023 and entering a prolonged period of negligible growth.
Goldman Sachs has also forecast a 10% contraction, while the Institute for International Finance think tank has projected a more damaging
15% plunge in Russian GDP in 2022 and a further 3% in 2023.
Fears of a Russian sovereign debt default have not materialized, however, with the Kremlin managing to service a recent closely-watched
bond payment despite the shackles of sanctions by Western powers that have frozen huge portions of the central bank’s $640 billion
stockpile of foreign currency reserves.
Russian stocks have also edged higher since reopening on Mar. 24 after a month-long shutdown of Moscow exchanges, along with the ruble,
though capital control measures taken by the Central Bank of Russia and the fading risk of debt default are partially responsible.
“A more sustained recovery will probably require a peace deal which still looks far away. Meanwhile, spillovers from the war will be felt
acutely in Central and Eastern Europe (CEE),” Capital Economics Chief Emerging Markets Economist William Jackson said in the report.
“Industry will be hit by supply disruptions and higher inflation will weigh on households’ real incomes and dampen consumer spending. We
expect the war to shave 1.0-1.5%-pts off growth in CEE this year.”
The outlook for Russia may yet darken further following the emergence over the weekend of allegations of civilian massacres by Russian
forces in Bucha and other Ukrainian towns. The alleged atrocities will push back expectations for peace talks and increase the threat of more
punitive international sanctions.
Ukraine’s top prosecutor said on Sunday that 410 bodies had been found in towns recaptured from retreating Russian forces around Kyiv as
part of an investigation into possible war crimes, while Ukrainian President Volodymyr Zelenskyy accused Russia of genocide. Russia has
denied allegations that its forces killed civilians in Bucha, 23 miles northwest of Kyiv.
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The European Union plans to introduce fresh sanctions against Moscow in the wake of the new reported atrocities, with European Council
President Charles Michel announcing on Twitter that “further EU sanctions & support are on their way.”
British Foreign Secretary Liz Truss will travel to Poland on Monday to meet with Ukrainian and Polish counterparts ahead of talks with G-7
and NATO allies later this week and is expected to call for tougher sanctions against Russia.
Despite the sharp declines in Russia’s March PMIs, Goldman Sachs noted on Friday that activity across some CEEMEA economies was
surprisingly robust, with gains in Hungary and South Africa offset by declines in Poland and the Czech Republic.
“Hungary’s PMI has been relatively volatile in recent months, so we would downplay the significance of its gain (not least because our
analysis suggests that it is relatively exposed to the Russia-Ukraine conflict),” Goldman economists wrote.
“For South Africa, its direct trade with Russia and Ukraine is limited, while it is benefiting from higher commodity prices.”

➢ EU’s new Russia sanctions to likely include steel, luxury goods, jet fuel and more.
The European Union is working on a new package of sanctions against Russia that is likely to restrict the leasing of airplanes and the import
and export of products like jet fuel, steel products and luxury goods, two sources with knowledge of the discussions have told CNBC.
However, the bloc remains divided over whether to extend those sanctions to energy imports — despite mounting evidence of war crimes
committed by Russian forces in Ukraine.
Ukraine’s top prosecutor has said 410 bodies had been found in towns recaptured from retreating Russian forces around Kyiv as part of an
investigation into possible war crimes. Over the weekend, various international media organizations reported on the mass killings of civilians
in the town of Bucha, a Ukrainian city close to the country’s capital of Kyiv, which had been under Russian occupation until recently.
The reports led to an array of calls from within the European Union for the bloc to go further in punishing Moscow for its unprovoked
invasion of Ukraine. The bloc is now working on a fifth package of sanctions against Russia with the new round of measures expected to be
approved later this week.
Two EU officials, who did not want to be named due the sensitive nature of the talks, told CNBC that a proposal for the next sanctions
package includes airplane leasing, steel products, luxury goods and jet fuel. Both sources added that the package is still a work in progress
and could change as talks continue in the coming days and ahead of a crucial meeting of EU ambassadors on Wednesday.
One of the officials added that “obviously, there is a big component missing,” in reference to the lack of measures on the Russian energy
sector.
Imposing an immediate ban on Russian gas, oil or even coal has been a topic of huge debate within the EU since Russia invaded Ukraine on
Feb. 24. While some nations are supportive of banning Russian energy, other EU countries argue that they are too dependent on Russian
energy, and they would hurt their own economies more than Russia’s.
France’s president, Emmanuel Macron, said Monday that the EU should agree on restricting Russian oil and coal following the atrocities
reported in Bucha. Poland, for example, announced last month that it would stop imports of Russian coal.
However, there is a very vocal group of EU nations that are still against approving any energy sanctions.
“We want to be, [in the] short time, less dependent on Russian energy imports to the European Union and Germany will support further
sanctions on Russia,” German Finance Minister Christian Lindner told CNBC in Luxembourg on Monday.
“We have to put more pressure on Putin, and we have to isolate Russia — we have to cut all economic relationships to Russia, but at the
moment it is not possible to cut the gas supplies,” he added.
When asked if for now, as Macron suggested, the EU should move ahead with sanctions on oil and gas, Lindner said, “No speculation from
me.”
His Austrian counterpart was also against imposing a ban on Russian gas.
“Austria is not in favor of more sanctions concerning gas. We are very much dependent on the Russian gas and I think all sanctions which hit
us more than the Russians wouldn’t be good for us. That is why we are against sanctions in oil and gas,” Magnus Brunner, Austria’s federal
minister for finance, told CNBC.
The European statistics office estimates that Austria imported almost 59% of its natural gas from Russia during 2020. Bulgaria, the Czech
Republic, Latvia and Hungary imported an even higher share of natural gas from Russia that same year, according to Eurostat.
A spokesperson for the European Commission said earlier Monday that the process of preparing new sanctions was “confidential.”
“We never comment on ongoing processes,” the spokesperson added.
The European Commission, the executive arm of the bloc, prepares proposals for sanctions in talks with the 27 EU capitals and then it is up
to those nations to approve the measures. Any new sanctions require unanimous agreement.
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➢ US cracks down on Russian debt payments, latest sovereign payments halted.
Russia's latest sovereign bond coupon payments have been stopped, a source familiar with the matter and a spokeswoman for the US
Treasury said, putting it closer to a historic default.
The latest sovereign bond coupon payments have not received authorization by the US Treasury to be processed by correspondent bank
JPMorgan (JPM), the source said.
The payments were due on bonds due in 2022 and 2042.
The correspondent bank processes the coupon payments from Russia, sending them to the payment agent to distribute to overseas
bondholders.
Previously, coupon payments on sovereign bonds had been processed, sources told Reuters.
A US Treasury spokeswoman also confirmed that certain payments were no longer being allowed.
"Today is the deadline for Russia to make another debt payment," the spokeswoman said. "Beginning today, the U.S. Treasury will not
permit any dollar debt payments to be made from Russian government accounts at U.S. financial institutions. Russia must choose between
draining remaining valuable dollar reserves or new revenue coming in, or default."
The country has a 30-day grace period to make the payment, the source said.
Russia, which has a total of 15 international bonds outstanding with a face value of around $40 billion, has managed to avoid defaulting on
its international debt so far despite unprecedented Western sanctions. But the task is getting harder.
If Russia fails to make any of its upcoming bond payments within their pre-defined timeframes, or pays in rubles where dollars, euros or
another currency is specified, it will constitute a default.
While Russia is not able to access international borrowing markets due to the West's sanctions, a default would prohibit it from accessing
those markets until creditors are fully repaid and any legal cases stemming from the default are settled.

➢ Elon Musk to join Twitter’s board of directors, teases ‘significant improvements’.
Elon Musk will join Twitter’s board of directors after taking a 9.2% stake in the social media company, according to a release filed with the
SEC.
Shares were up more than 6% in premarket trading.
“Through conversations with Elon in recent weeks, it became clear to us that he would bring great value to our Board,” CEO Parag Agrawal
said in a tweet.
“He’s both a passionate believer and intense critic of the service which is exactly what we need on Twitter, and in the boardroom, to make
us stronger in the long-term,” he added.
Musk’s term is set to expire in 2024, according to the filing. For his entire board term or 90 days after, Musk cannot be the beneficial owner
of more than 14.9% of the company’s common stock outstanding.
Musk’s purchase comes after a bout of criticizing the social media company. The outspoken Tesla CEO polled people on Twitter last month
about whether it adheres to free speech principles. He added that he was considering building a new social media platform.
After he was named to the board, Musk on Tuesday teased he would push for adjustments.
“Looking forward to working with Parag & Twitter board to make significant improvements to Twitter in coming months!” Musk said in a
tweet.
Musk’s stake, while the largest among outside shareholders, is considered a passive interest, which often means the holder isn’t trying to
control or influence the company. Still, some investors expected Musk to take an aggressive stance.
Hours after his holding in the company was revealed, Musk took to Twitter to poll users on interest in an edit button. Agrawal retweeted the
post, urging people to “vote carefully” as the consequences “will be important.”
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➢ Key people from the Fed just spooked the markets — here’s what they said.
If there was any question about where the Federal Reserve stands on the key issue of the day — inflation — two important officials brought
even more clarity on Tuesday.
Fed Governor Lael Brainard and San Francisco Fed President Mary Daly both issued comments that showed they both envision higher rates
and, in the former’s case, an aggressive drawdown of the assets the central bank is holding on its balance sheet.
Investors didn’t particularly like what they heard, sending major averages considerably lower on the day and the 10-year Treasury yield to a
new 2022 high.
“It is of paramount importance to get inflation down,” Brainard said during a Minneapolis Fed webinar. The Federal Open Market
Committee, which sets interest rates, “will continue tightening monetary policy methodically through a series of interest rate increases and
by starting to reduce the balance sheet at a rapid pace as soon as our May meeting.”
The comments helped knock down a positive opening on Wall Street that ultimately turned into a nearly 1% loss for the Dow Jones Industrial
Average. The more aggressive Fed chatter also comes as the 30-year fixed mortgage rate topped 5%, a key threshold which could slow the
housing market.

Later in the day, Daly said inflation running at a 40-year high “is as harmful as not having a job.” Speaking to the the Native American Finance
Officers Association, she assured the group that the Fed is on the case.
“Most Americans, most people, most businesses, hopefully people in tribal nations, you all have confidence that we’re not going to let this
go forever,” Daly said. “But if you don’t have that confidence, let me give it to you.”
She assured those in attendance several times that interest rates are heading higher, though she added that she doesn’t think it will cause a
recession.
Raising rates “is what is necessary to ensure that again, [you] go to bed at night, you’re not worrying about whether prices will be higher,
considerably higher tomorrow,” Daly added.
The Fed already has enacted its first-rate hike of the year, a 0.25 percentage point move in March. Markets expect increases at each of the
six remaining meetings this year, possibly totaling 2.5 percentage points.

What made the two officials’ comments more striking is that they are considered to be in the camp of Fed “doves” — meaning that they
usually favor low rates and less restrictive policies. That they both see a rather urgent need to tighten underscores how seriously the Fed is
taking the threat.
Brainard’s voice carries a little extra heft in that she has been nominated to be vice chair of the FOMC, a position that makes her the top
lieutenant for Chairman Jerome Powell.
Brainard said she expects the Fed’s $9 trillion balance sheet to “shrink considerably more rapidly” than was the case during the last rundown
in 2017-19. In that episode, the Fed allowed $50 billion a month in proceeds from maturing bonds to roll off while reinvesting the rest. Her
comments opened the door to what many economists expect to be a monthly roll-off around $80 billion to $100 billion.
Reducing the balance sheet “will contribute to monetary policy tightening over and above the expected increases in the policy rate,”
Brainard added.
“Currently, inflation is much too high and is subject to upside risks. The Committee is prepared to take stronger action if indicators of
inflation and inflation expectations indicate that such action is warranted,” she added.
Daly echoed the idea that the balance sheet reduction could start in May, adding that the Fed’s commitment to fighting inflation “will mean
interest rates go up.”
“But inflation, what people are paying day in and day out is on the minds of everyone, they go to bed at night thinking about it wake up in
the morning thinking about rent, transportation, gas prices, food prices, so we as a Federal Reserve are on a path to raise the interest rates,”
she said.

https://www.cnbc.com/2022/04/05/-key-people-from-the-fed-just-spooked-the-markets-heres-what-they-said.html
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➢ Global government debt set to soar to record $71 trillion this year, new research says.
Global sovereign debt is expected to climb by 9.5% to a record $71.6 trillion in 2022, according to a new report, while fresh borrowing is also
broadly set to remain elevated.
In its second annual Sovereign Debt Index, published Wednesday, British asset manager Janus Henderson projected a 9.5% rise in global
government debt, driven primarily by the U.S., Japan and China but with most countries expected to increase borrowing.
Global government debt jumped 7.8% in 2021 to $65.4 trillion as every country assessed saw borrowing increase, while debt servicing costs
dropped to a record low of $1.01 trillion, an effective interest rate of just 1.6%, the report said.
However, debt servicing costs are set to rise significantly in 2022, climbing around 14.5% on a constant-currency basis to $1.16 trillion.
The U.K. will feel the sharpest effect on the back of rising interest rates and the impact of surging inflation on the substantial quantities of
U.K. index-linked debt, along with the costs associated with unwinding the Bank of England’s quantitative easing program.
“The pandemic has had a huge impact on government borrowing – and the after-effects are set to continue for some time yet. The tragedy
unfolding in Ukraine is also likely to pressure Western governments to borrow more to fund increased defense spending,” said Bethany
Payne, portfolio manager for global bonds at Janus Henderson.
Germany has already vowed to ramp up its defense spending to more than 2% of GDP in a sharp policy shift since Russia’s invasion of
Ukraine, along with committing 100 billion euros ($110 billion) to a fund for its armed services.
New sovereign borrowing is expected to reach $10.4 trillion in 2022, almost a third above the average prior to the Covid-19 pandemic,
according to the latest global borrowing report from S&P Global Ratings published on Tuesday.
“We expect borrowing to stay elevated, owing to high debt-rollover needs, as well as fiscal policy normalization challenges posed by the
pandemic, high inflation, and polarized social and political landscapes,” said S&P Global Ratings credit analyst Karen Vartapetov.
The ongoing conflict’s global macroeconomic repercussions are expected to exert further upward pressure on government funding needs,
while tighter monetary conditions will increase government funding costs, the report highlighted.
This poses a further headache for sovereigns that have thus far struggled to reignite growth and cut reliance on foreign currency financing,
and whose interest bills are already substantial.
In advanced economies, borrowing costs are expected to rise but likely remain at a level that will allow governments time for budget
consolidation, S&P said, offering governments time for budget consolidation and focus on growth stimulating reforms.
Convergence of monetary policy emerged as a theme during the first couple of years of the pandemic, as central banks cut interest rates to
historic lows to help support ailing economies.
However, Janus Henderson noted that divergence is now emerging as a key theme, as central banks in the U.S., U.K., Europe, Canada and
Australia look to tighten the policy strings to contain inflation, while China continues to try to stimulate the economy with a more
accommodative policy stance.
This divergence offers opportunities for investors in short-dated bonds that are less susceptible to market conditions, Payne suggested,
highlighting two locations.
“One is China, which is actively engaging in loosening monetary policy, and Switzerland, which has more protection from inflationary
pressure as energy takes up a much smaller percentage of its inflationary basket and their policy is tied, but lagging, to the ECB,” she said.
Janus Henderson also believes shorter-dated bonds look attractive at present relative to riskier long-term ones.
“When inflation and interest rates are rising, it is easy to dismiss fixed income as an asset class, particularly since bond valuations are
relatively high by historical standards,” Payne said.
“But the valuation of many other asset classes is even higher and investor weightings to government bonds are relatively low, so there is a
benefit in diversifying.”
What’s more, she argued, the markets have mostly priced in higher inflation expectations, so bonds bought today benefit from higher yields
than they would have a few months ago.

https://www.cnbc.com/2022/04/06/global-government-debt-set-to-soar-to-record-71-trillion-this-year-research.html
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➢ Fed officials plan to shrink the balance sheet by $95 billion a month.
Federal Reserve officials discussed how they want to reduce their trillions in bond holdings at the March meeting, with a consensus around
$95 billion a month, minutes released Wednesday showed.
Officials “generally agreed” that a maximum of $60 billion in Treasuries and $35 billion in mortgage-backed securities would be allowed to
roll off, phased in over three months and likely starting in May. That total would be about double the rate of the last effort, from 2017-19,
and represent part of a historic switch from ultra-easy monetary policy.
In addition to the balance sheet talk, officials also discussed the pace of interest rate hikes ahead, with members leaning toward more
aggressive moves.
At the March 15-16 meeting, the Fed approved its first interest rate increase in more than three years. The 25-basis point rise— a quarter
percentage point — lifted the benchmark short-term borrowing rate from the near-zero level where it had been since March 2020.
The minutes, though, pointed to potential rate hikes of 50 basis points at upcoming meetings, a level consistent with market pricing for the
May vote. In fact, there was considerable sentiment to go higher last month. Uncertainty over the war in Ukraine deterred some officials
from going with a 50-basis point move in March.
“Many participants noted that one or more 50 basis point increases in the target range could be appropriate at future meetings, particularly
if inflation pressures remained elevated or intensified,” the minutes said.
Stocks fell following the Fed release while government bond yields held higher. However, the market came well off its lows as traders
adjusted to the central bank’s new posture.
The minutes were “a warning to anyone who thinks that the Fed is going to be more dovish in their fight against inflation,” said Quincy
Krosby, chief equity strategist at LPL Financial. “Their message is, ‘You’re wrong.’”
Indeed, policymakers in recent days have grown increasingly strident in their views about taming inflation.
Governor Lael Brainard said Tuesday that bringing prices down will require a combination of steady hikes plus aggressive balance sheet
reduction. Markets expect the Fed to increase rates a total of 250 basis points this year. The minutes noted, that, “All participants indicated
their strong commitment and determination to take the measures necessary to restore price stability.”
Krosby said the policymakers’ position thus shouldn’t have come as much of a surprise.
“The Fed orchestrated a concerted effort to warn the market, telling the market in no uncertain terms that this is serious, this is paramount,
we are going to fight inflation,” she said. “What they have on their side is a still-healthy jobs market, and that’s important. What you don’t
want is the Fed making a policy error.”
The central bank’s relative hawkishness extended to the balance sheet talk. Some members wanted no caps on the amount of the monthly
runoff, while others said they were good with “relatively high” limits.
The balance sheet rundown will see the Fed allowing a capped level of proceeds from maturing securities to roll off each month while
reinvesting the rest. Holdings of shorter-term Treasury bills would be targeted as they are “highly valued as safe and liquid assets by the
private sector.”
While officials did not make any formal votes, the minutes indicated that members agreed the process could start in May.
Whether the runoff will hit $95 billion, however, is still in question. MBS demand is muted now with refinancing activity low and mortgage
rates rising past 5% for a 30-year loan. Officials acknowledged that passive runoff of mortgages likely may not be sufficient, with outright
sales to be considered “after balance sheet runoff was well under way.”
Also at the meeting, Fed officials sharply raised their inflation outlook and lowered their economic growth expectations. Surging inflation is
the driving factor behind the central bank tightening.
Markets were looking to the minutes release for details about where monetary policy heads from here. Specifically, Fed Chairman Jerome
Powell said at his post-meeting news conference that minutes would provide details on the thinking about balance sheet reduction.
The Fed expanded its holdings to about $9 trillion, or more than double, during monthly bond purchases in the wake of the pandemic crisis.
Those purchases ended only a month ago, despite evidence of roaring inflation higher than anything the U.S. had seen since the early 1980s,
a surge that then-Fed Chairman Paul Volcker quelled by dragging the economy into a recession.

https://www.cnbc.com/2022/04/06/fed-minutes-march-2022-meetings-.html
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Source: Refinitiv

Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

10.04.2022 02:01 United Kingdom RICS Housing Survey Mar 79

11.04.2022 08:00 United Kingdom GDP Estimate YY Feb 10.0%

11.04.2022 08:00 United Kingdom GDP Estimate MM Feb 0.8%

11.04.2022 08:00 United Kingdom GDP Est 3M/3M Feb 1.1%

11.04.2022 09:00 United Kingdom Manufacturing Output YY Feb 3.6%

11.04.2022 09:00 United Kingdom Manufacturing Output MM Feb 0.8%

11.04.2022 09:00 United Kingdom Industrial Output YY Feb 2.3%

11.04.2022 09:00 United Kingdom Industrial Output MM Feb 0.7%

Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

12.04.2022 01:50 Japan Corp Goods Price YY Mar 9.3%

12.04.2022 01:50 Japan Corp Goods Price MM Mar 0.8%

12.04.2022 08:00 Germany HICP Final YY Mar 7.6%

12.04.2022 08:00 Germany HICP Final MM Mar 2.5%

12.04.2022 08:00 Germany CPI Final YY Mar 7.3%

12.04.2022 08:00 Germany CPI Final MM Mar 2.5%

12.04.2022 08:00 United Kingdom Avg Earnings (Ex-Bonus) Feb 3.8%

12.04.2022 08:00 United Kingdom Avg Wk Earnings 3M YY Feb 4.8%

12.04.2022 08:00 United Kingdom Employment Change Feb -12k

12.04.2022 08:00 United Kingdom ILO Unemployment Rate Feb 3.9%

12.04.2022 08:00 United Kingdom Claimant Count Unem Chng Mar -48.1k

12.04.2022 11:00 Germany ZEW Current Conditions Apr -21.4

12.04.2022 11:00 Germany ZEW Economic Sentiment Apr -39.3

12.04.2022 14:30 United States CPI YY, NSA Mar 8.3% 7.9% 8.47% 0.17%

12.04.2022 14:30 United States CPI MM, SA Mar 1.1% 0.8% 1.04% -0.06%

12.04.2022 14:30 United States Core CPI YY, NSA Mar 6.6% 6.4% 6.57% -0.03%
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Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

13.04.2022 01:50 Japan Machinery Orders YY Feb 5.1%

13.04.2022 01:50 Japan Machinery Orders MM Feb -2.0%

13.04.2022 08:00 United Kingdom PPI Core Output YY NSA Mar 9.9%

13.04.2022 08:00 United Kingdom PPI Core Output MM NSA Mar 0.7%

13.04.2022 08:00 United Kingdom PPI Output Prices YY NSA Mar 10.1%

13.04.2022 08:00 United Kingdom PPI Output Prices MM NSA Mar 0.8%

13.04.2022 08:00 United Kingdom PPI Input Prices YY NSA Mar 14.7%

13.04.2022 08:00 United Kingdom PPI Input Prices MM NSA Mar 1.4%

13.04.2022 08:00 United Kingdom RPIX YY Mar 8.3%

13.04.2022 08:00 United Kingdom RPI YY Mar 8.2%

13.04.2022 08:00 United Kingdom RPI MM Mar 0.8%

13.04.2022 08:00 United Kingdom CPI YY Mar 6.2%

13.04.2022 08:00 United Kingdom CPI MM Mar 0.8%

13.04.2022 08:00 Sweden Money Mkt CPIF Infl  5 Yrs Apr 2.1%

13.04.2022 10:00 Italy Industrial Output YY WDA Feb -2.6%

13.04.2022 10:00 Italy Industrial Output MM SA Feb -3.4%

13.04.2022 14:30 United States PPI exFood/Energy MM Mar 0.4% 0.2% 0.43% 0.03%

13.04.2022 14:30 United States PPI exFood/Energy YY Mar 8.4%

13.04.2022 14:30 United States PPI Final Demand MM Mar 0.9% 0.8% 1.06% 0.16%

13.04.2022 14:30 United States PPI Final Demand YY Mar 10.0%

13.04.2022 16:00 Canada BoC Rate Decision 13 Apr 0.50%

Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

14.04.2022 08:00 Sweden CPIF YY Mar 4.5%

14.04.2022 08:00 Sweden CPIF MM Mar 0.9%

14.04.2022 08:00 Sweden CPI YY Mar 4.3%

14.04.2022 08:00 Sweden CPI MM Mar 0.9%

14.04.2022 14:30 United States Retail Control Mar -1.2%

14.04.2022 14:30 United States Retail Sales Ex-Autos MM Mar 0.7% 0.2% 0.78% 0.08%

14.04.2022 14:30 United States Retail Sales MM Mar 0.6% 0.3% 0.67% 0.07%

14.04.2022 14:30 United States Cont Jobless Clm 28 Mar, w/e

14.04.2022 14:30 United States Initial Jobless Clm 4 Apr, w/e

14.04.2022 14:30 United States Import Prices MM Mar 2.2% 1.4% 2.41% 0.21%

14.04.2022 14:30 Canada Wholesale Trade MM Feb 4.2%

14.04.2022 14:30 Canada Manufacturing Sales MM Feb 0.6%

14.04.2022 16:00 United States U Mich Sentiment Prelim Apr 59.0 59.4 58.89 -0.11

14.04.2022 16:00 United States Business Inventories MM Feb 1.0% 1.1% 1.29% 0.29%
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Date Time Country Indicator Name Period Reuters Poll Prior SmartEstimate® Predicted Surprise

15.04.2022 08:45 France CPI (EU Norm) Final YY Mar 5.1%

15.04.2022 08:45 France CPI (EU Norm) Final MM Mar 1.6%

15.04.2022 10:00 Italy CPI (EU Norm) Final YY Mar 7.0%

15.04.2022 10:00 Italy CPI (EU Norm) Final MM Mar 2.6%

15.04.2022 10:00 Italy Consumer Prices Final YY Mar 6.7%

15.04.2022 10:00 Italy Consumer Prices Final MM Mar 1.2%

15.04.2022 14:30 United States NY Fed Manufacturing Apr 2.00 -11.80 2.587 0.587

15.04.2022 15:15 United States Capacity Utilization SA Mar 77.8% 77.6% 77.83% 0.03%

15.04.2022 15:15 United States Industrial Production MM Mar 0.4% 0.5% 0.45% 0.05%
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Crypto Market Cap: $2,027,682,733,507 Dominance*: BTC: 40.9% ETH: 19.4%
*: Split of crypto usage within the global crypto market cap.

➢ Indian Gaming Firm MPL Could Attract Investment From FTX.
Cryptocurrency exchange FTX is in talks to invest in Indian gaming firm Mobile Premier League (MPL), TechCrunch reported, citing sources
familiar with the matter.
MPL is in talks with several investors, including FTX, as it look to push into Web 3 gaming, the report said. Earlier this year, FTX had created
a gaming unit to boost crypto adoption in gaming, according to a previous report.
The Indian gaming firm, which counts Sequoia Capital India and RTP Global among its investors, has several mobile video game titles under
its umbrella in genres ranging from sports, card games, to fantasy games. The firm had earmarked Rs 2,000 crore ($265 million) for its
popular fantasy cricket league in which players can win up to Rs 1 crore.
MPL has been looking to raise the investment as an extension to its Series E round, at a valuation of $2.5 billion, the report added, citing a
source.

➢ Elizabeth Warren Calls for US to Create a CBDC.
U.S. Sen. Elizabeth Warren (D-Mass.) says it's time for the U.S. to create its own central bank digital currency (CBDC). Warren spoke with
NBC's Chuck Todd on "Meet the Press Reports," scheduled to air at 10:30 p.m. ET on Thursday. NBCUniversal shared a partial transcript of
the conversation with CoinDesk.
"So, a lot that banks do wrong, if you think, 'We could improve that in a digital world,' the answer is, 'Sure you could.' But in that case, let's
do a central bank digital currency," Warren told Todd. "Yes, I think it's time for us to move in that direction."
Responding to Todd's question on whether bitcoin (BTC) will face at minimum being regulated like a commodity, Warren responded,
"I think it's going to end up getting regulated," using the subprime mortgage financial crisis that started in 2007 as an example of why it's
needed. She didn't say what form such regulations might take.
In March Warren announced a new bill to block cryptocurrency companies from conducting business with sanctioned companies. The
Digital Assets Sanctions Compliance Enhancement Act, introduced with senators Jack Reed (D-R.I.), Mark Warner (D-Va.), Jon Tester (D-
Mont.) and others, would allow the U.S. president to add non-U.S.-based crypto companies to sanctions list if they support sanctions
evasion.
On whether the senator saw cryptocurrency as "this decade's real estate bubble," Warren replied, "The whole digital world has worked very
much like a bubble works. What is it moved up on? It's moved up on the fact that people all tell each other that it's going to be great, just
again like it was on that real estate market. How many times did people say, 'Real Estate always goes up. It never goes down?' They said it
decades ago before the last real estate bubble. They said it in the 2000s, before the crash in 2008.“

➢ Crypto industry fires back after EU vote to block ‘unhosted’ wallets.
The crypto industry has reacted strongly against a European Union Parliament committee voting in favor of a regulatory package for tighter
Know Your Customer (KYC) and Anti-Money Laundering (AML) rules for ”unhosted” private wallets.
The new guidelines would require crypto service providers — most common exchanges — to verify the identity of every individual behind
an unhosted wallet that interacts with them, while any transaction greater than 1,000 euros, or $1,100, would need to be reported to
authorities.
Coinbase CEO Brian Armstrong vented his frustrations against the move via Twitter, drawing comparisons with fiat to highlight the absurdity
of reporting and verifying a 1,000-euro transaction.
“How could the bank even comply? The banks would push back. That’s what we are doing now,” he added.
The proposal was part of an amendment to the Transfer of Funds Regulation that was voted through by the Economic and Monetary Affairs
(ECON) and Committee on Civil Liberties, Justice and Home Affairs (LIBE) on Thursday.
For the new rules to be enacted, they must be passed via trialogue negotiations between the EU Parliament, European Council and the
European Commission and if they remain unopposed, it would give the crypto industry nine to 18 months to come in full compliance with
the legislation.
The chairman and CEO Pascal Gauthier of digital wallet firm Ledger didn’t mince his words either, stating that the “EU Parliament chose fear
over freedom”.

https://www.coindesk.com/business/2022/04/04/indian-gaming-firm-mpl-could-attract-investment-from-ftx-report/
https://www.coindesk.com/policy/2022/04/01/elizabeth-warren-calls-for-us-to-create-a-cbdc/
https://cointelegraph.com/news/crypto-industry-pushes-back-after-eu-vote-to-block-unhosted-wallets
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The regulatory news appears to have had a significant impact on the price of Bitcoin (BTC), with the asset’s price declining 4.5% over the
past 24 hours to sit at $45,243 at the time of writing. Ether (ETH) is also down 3.7% to $3,282 within that time frame.
European decentralized finance (DeFi) firm Unstoppable Finance lamented the news, expressing hopes that proposals will get shot down in
the upcoming negotiations.
“The amendments are a huge setback for crypto in the EU & should be repealed in the trilogues,” the firm stated.
Unstoppable Finance’s head of strategy and business development Patrick Hansen also took to Twitter to vent his anger, calling the
proposals a “big disappointment and a big threat to individual privacy.”
He noted it would be difficult, if not impossible, for crypto service providers to verify an “unhosted” counterpart and warned that to stay
compliant and not compromise their legal position, some companies might want to cut off transactions with unhosted wallets altogether.
Others, smaller ones, might find the potential operational costs of compliance too expensive, leaving it to the bigger established players,
which would cause a further market consolidation.
However, Hansen also noted that he holds optimism that the rules could be at least watered down in the trialogue negotiations, as “some
Commission/Council members have voiced criticism” about the regulations.

➢ Dogecoin Spikes 10% as Musk Takes Almost $3B Stake in Twitter.
Dogecoin’s DOGE tokens spiked some 10% on Monday as Elon Musk was revealed to hold a 9.2% stake in social media company Twitter Inc
(TWTR), worth around $2.88 billion.
Data shows that DOGE jumped from $0.143 to over $0.156 several minutes after the reports of Musk’s stake came out at 10:30 UTC. At the
time of writing, prices fell slightly to $0.154.

The bump had a correlated effect on some other memecoins. Shiba Inu’s SHIB jumped 5% alongside the move in DOGE.
Musk holds over 73,486,938 of common stock in Twitter, valued at over $2.89 billion at current prices as reported.
Musk is one of the most famous backers of cryptocurrencies. His electric car company Tesla reportedly held over $2 billion worth of bitcoin
“at the end of 2021.” Tesla additionally started accepting bitcoin for its cars in 2021 but later ended the project citing climatic concerns.
Tesla also accepts DOGE payments on its online merchandise store. The news had previously sent prices of DOGE flying 11% in January.
Musk has previously lent support to dogecoin development and adoption. A May 2021 tweet saw Musk state he was working with dogecoin
developers to improve system efficiency. This dogecoin prices flying by 22%.

https://www.coindesk.com/markets/2022/04/04/dogecoin-spikes-10-as-musk-takes-almost-3b-stake-in-twitter/
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Then in June 2021, he tweeted it was “important to support” a proposal that sought to reduce dogecoin fees – one that would make
dogecoin more competitive compared to other cryptocurrencies.

➢ Britain announces plans to mint its own NFT as it looks to ‘lead the way’ in crypto.
The U.K. government on Monday announced plans to mint its own non-fungible token, as part of a push toward becoming a “world leader”
in the cryptocurrency space.
Finance Minister Rishi Sunak has asked the Royal Mint — the government-owned company responsible for minting coins for the U.K. — to
create and issue the NFT “by the summer,” City Minister John Glen said at a fintech event in London. “There will be more details available
very soon,” he added.
The initiative is part of a broader effort by the government to “lead the way” in crypto, according to Glen. The minister announced several
steps the U.K. will take to bring digital assets under more regulatory scrutiny, including plans to:

▪ Bring certain stablecoins into the U.K. payments framework so that stablecoin issuers and service providers can “operate and grow in
the U.K.”

▪ Consult on a “world-leading regime” for regulating trade in other cryptocurrencies, including bitcoin.
▪ Ask the Law Commission to consider the legal status of blockchain-based communities known as decentralized autonomous

organizations, or DAOs.
▪ Examine the tax treatment of decentralized finance (DeFi) loans and “staking,” which gives crypto users the ability to earn interest on

their savings.
▪ Establish a Cryptoasset Engagement Group that will be chaired by ministers and host members from U.K. regulators and crypto

businesses.
▪ Explore the application of blockchain technology in issuing debt instruments.

“We shouldn’t be thinking of regulation as a static, rigid thing,” Glen said. “Instead, we should be thinking in terms of regulatory ‘code’ —
like computer code — which we refine and rewrite when we need to.”
CNBC previously reported on the government’s plans to unveil a regulatory framework for cryptoassets and stablecoins.
Stablecoins, cryptocurrencies that derive their value from sovereign currencies like the U.S dollar, are a fast-growing but controversial
phenomena in the crypto world.
Tether, the world’s biggest stablecoin, has a circulating supply of more than $80 billion. But it’s attracted criticism over a lack of
transparency around the reserves that back the token.
Glen said the government was also “widening” its gaze to look at other aspects of crypto, including so-called Web3, a movement that
proposes a more decentralized version of the internet built on blockchain technology.
“No one knows for sure yet how Web3 is going to look,” Glen said. “But there’s every chance that blockchain is going to be integral to its
development.”
“We want this country to be there, leading from the front, seeking out the greatest economic opportunities.”

Industry insiders have been calling for clarity about the U.K.’s position on crypto as policymakers around the world begin taking a closer
look at the $2 trillion market.
Last month, U.S. President Joe Biden signed an executive order urging government-wide coordination when it comes to regulating crypto.
The move was seen as broadly positive for the sector.
Meanwhile, European Union lawmakers recently voted against measures that would have put the future of crypto mining at risk. However,
they also passed new rules cracking down on anonymous crypto transfers.
Back in the U.K., British regulators have taken a harsh tone on digital assets.
The Financial Conduct Authority has shunned a vast majority of crypto firms applying to be registered with the watchdog, warning it’s
worried too many “financial crime red flags” are going unnoticed.

https://www.cnbc.com/2022/04/04/uk-to-mint-its-own-nft-and-push-forward-with-crypto-regulation.html
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Last week, the FCA extended a crucial deadline for crypto businesses on a temporary register — which includes Revolut and Copper — to
obtain full authorization. Philip Hammond, the former U.K. finance minister, is an advisor to Copper.
Several companies have been forced to wind down their U.K. crypto operations and move offshore after failing to make it onto the final
register, including Blockchain.com, B2C2 and Wirex. Just 33 firms have been approved by the FCA.

➢ Digihost Becomes First Publicly Traded Miner to Offer Bitcoin Dividend Payments.
Digihost (DGHI) became the first publicly traded crypto miner to offer shareholders the option to get dividend payments in bitcoin (BTC),
starting from the third quarter of this year.
The company’s first dividend will be 10% of its net income during the third quarter of 2022. Shareholders will have the option to get paid in
either bitcoin or cash, the miner said in a statement on Monday.
The rest of Digihost’s net income will be reinvested to fund future business requirements and opportunities.
“The Board of Directors of Digihost is pleased to announce our decision to become the first public company in the crypto mining space to
implement a dividend policy payable in BTC to its shareholders,” said CEO and chairman Michel Amar in the statement.
The decision comes as publicly traded miners are looking to diversify their business model to create additional shareholder value, rather
than just holding onto their bitcoins in their balance sheet.
For 2022, the company said it expects an average hashrate of 1.5 exahash per second (EH/s), which is about a 5.5 times increase compared
to its 2021 average hashrate. Currently, the miner's hashrate is 1 EH/s and it mines 4.25 bitcoins per day.
The miner also said it mined 186.8 bitcoin in the first quarter, an increase of about 78% from the same time period last year.
At the time of writing, Digihost shares were up over 5% in early trading. Its shares have fallen about 27% this year, while bitcoin fell 3.6%.

➢ Crypto Funds Draw Inflows for Second Straight Week.
Cryptocurrency funds attracted inflows for the second straight week, with nearly all of the new investment going into European funds.
Digital-asset funds saw $180 million of net inflows in the seven days through April 1, according to a CoinShares report published Monday.
The amount represented a decline from a revised $244 million of inflows reported for the prior week, CoinShares said.
About 99% of the inflows went into European funds, with the rest into Americas-based funds.

https://www.coindesk.com/business/2022/04/04/digihost-becomes-first-publicly-traded-miner-to-offer-bitcoin-dividend-payments/
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Broken down by fund providers, ETC Group led with an inflow of $87 million.
Purpose Bitcoin ETF suffered an outflow of $43 million, widening from the $16 million of redemptions the prior week. This is the fourth
week Purpose has experienced outflows since a $130 million inflow in the week through March 4.
Short-bitcoin investment products, which generate return based on the reverse price action of bitcoin (BTC), saw an inflow of $9 million,
denoting a sentiment against the general trend.
Bitcoin-focused funds drew $144 million, and $23 million went into funds focused on Ethereum (ETH). Funds focused on Solana (SOL) saw
inflows of $8.2 million, down from of $87 million the week before.
Funds focused on Cardano (ADA) took in $1.8 million, the same as the week before.
CoinShares revised the prior week's inflows to $244 million, from a previously reported $193 million.

➢ German Authorities Shut Down Russian Darknet Market, Seize $25M in Bitcoin.
German authorities seized $25 million in bitcoin (BTC) as they shut down Hydra Market, saying they had closed one of the world's largest
darknet markets.
The cybercrime office of the Frankfurt prosecutor's office and federal criminal police confiscated 543 BTC as they "secured" the site's
servers, according to a federal police statement on Tuesday.
Federal police found 17 million customers and 19,000 seller accounts. Hydra Market probably had the highest turnover among illegal
marketplaces in the world, according to the statement. In 2020, the marketplace had €1.23 billion ($1.35 billion) in revenue, the police said.
The Russian-language marketplace also had a built-in bitcoin privacy mixer, which complicated tracing the transactions, said the police
statement.
Hydra Market had been operating since 2015 and was accessible via the Tor browser. The site has been taken off the internet.
The market was mainly used for narcotics, and served Russia, Ukraine, Belarus, Kazakhstan, Azerbaijan, Armenia, Kyrgyzstan, Uzbekistan,
Tajikistan and Moldova, according to blockchain forensics firm Ciphertrace.
The investigation started in August 2021 and involved U.S. authorities, the police said.

➢ FTX Takes Stake in Stock Exchange IEX to Strengthen Crypto Markets.
Cryptocurrency exchange giant FTX.US has made a strategic investment in regulated national equities exchange IEX Group.
FTX wants to continue solidifying its place in global digital asset markets and sees IEX to improve market structure for investors in a
compliant and trusted manner, according to a statement Tuesday.
The size of FTX’s investment wasn’t disclosed, but an FTX spokesperson told CoinDesk it will become a “significant” shareholder of IEX. The
deal is expected to close in May, subject to customary closing conditions and regulatory approval.
“With this investment, we’re aligned with one of the most trusted and innovative companies in equities markets,” FTX CEO Sam Bankman-
Fried said in the statement. He added the two companies will “collaborate on the further establishment of crypto market structure and
work closely with regulators, allowing institutions around the world to enter the marketplace seamlessly."
IEX Group operates Investors Exchange LLC, which along with Katsuyama became known after being featured in Michael Lewis’ best-selling
book “Flash Boys” in 2014, which detailed high-frequency trading’s impact on financial markets.
Katsuyama said IEX is well aligned with FTX and its vision to aid investors while also working closely with regulators to scale the digital asset
industry. “The U.S. market should be the largest player in digital assets globally and we believe that this partnership will help facilitate that,”
he said in the release.
Bankman-Fried has been a proponent of tighter crypto regulation in the U.S., saying it would be healthy for the market and investors. FTX’s
derivatives unit recently asked the Commodity Futures Trading Commission to allow the trading platform to clear margin derivatives trades
directly for customers.

https://www.coindesk.com/policy/2022/04/05/german-authorities-shut-down-russian-darknet-market-seize-25m-in-bitcoin/
https://www.coindesk.com/business/2022/04/05/ftx-takes-stake-in-stock-exchange-iex-to-strengthen-crypto-markets/
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➢ MicroStrategy Buys $190.5M Worth of Bitcoin.
MicroStrategy (MSTR), the bitcoin-accumulating business-intelligence software company, said it bought another 4,167 BTC for around
$190.5 million.
The Tysons Corner, Va.-based firm paid an average of $45,714 per bitcoin, it said in a statement Tuesday.
MicroStrategy now holds a total of 129,218 bitcoins, valued at around $6 billion at the current price of about $46,742.
CEO Michael Saylor has said on several occasions that the company plans to hold the bitcoin long term and has no plans to sell it.

➢ Crypto billionaires increase by 60% in a year: Who made Forbes annual list?
The Forbes crypto billionaires list has been updated, and the number of individuals who have made vast fortunes in digital assets has
increased substantially.
The crypto elite list now has 19 billionaires on it, which is seven more than last year and expands the list by 58%. The publication released
its latest crypto richest on April 5, but the king of the crop remains unchanged.

• Binance CEO and founder Changpeng “CZ” Zhao is still the richest man in the industry and now the 19th richest in the world due to his
relatively newly accrued wealth. The outlet has downgraded CZ’s fortune from an estimated $96 billion last year to a current estimation
of $65 billion. This still makes him the most affluent person in the industry, however.

• FTX founder and CEO Sam Bankman-Fried has secured the second spot after “CZ” with a whopping $24 billion in estimated net worth.
He has been dubbed the “Crypto Robin Hood,” as he has repeatedly stated that he wants to give the majority of this fortune away. But
with $24 billion still on hand, he's clearly not managed to do so yet.

• Coinbase CEO and founder Brian Armstrong is in third place with $6.6 billion. Ripple’s Chris Larsen and the Winklevoss twins from
Gemini remain on the list with around $4 billion to their names.

• OpenSea NFT marketplace co-founders Devin Finzer and Alex Atallah are also newcomers on this year’s crypto-rich list with an
estimated net worth of $2.2 billion apiece.

• MicroStrategy’s Michael Saylor has remained a crypto billionaire with an estimated net worth of $1.6 billion. Company stock has
quadrupled in the last two years following a big Bitcoin bet that has paid off.

Newcomers to the crypto billionaires list include FTX co-founder and chief technology officer Gary Wang with a net worth of $5.6 billion
from his 16% stake in the company. and Nikil Viswanathan and Joseph Lau, co-founders of the blockchain and Web3 company Alchemy. The
pair reportedly have a net worth of $2.4 billion each, ranking them at eleventh.
There are several other notable names on the list, including Song Chi-hyung, the founder of South Korea’s Upbit exchange, who is
reportedly worth $3.7 billion. Executive vice president of South Korea’s Dunamu, Kim Hyoung-nyon, owns an estimated 13% of Upbit, giving
him a net worth of $1.9 billion.
Forbes originally published the first crypto elite list back in 2018 when just a handful of executives made the grade. Back then, the bar was
much lower, with a wealth figure of $350 million to get on the list.

➢ Goldman Sachs To Offer OTC Ethereum Options Trading.
Goldman Sachs Group Inc. plans to provide over-the-counter Ether options trading, citing rising customer interest in the second-largest
digital currency, according to Andrei Kazantsev, the bank's global head of crypto trading.
During a Goldman client webinar on Tuesday, he claimed the Wall Street behemoth plans to sell cash-settled Ether options "in due time."
Goldman Sachs traded its first over-the-counter Bitcoin options last month.

https://www.coindesk.com/business/2022/04/05/microstrategy-buys-1905m-worth-of-bitcoin/
https://cointelegraph.com/news/crypto-billionaires-increase-by-60-in-a-year-who-made-forbes-annual-list
https://www.cryptoknowmics.com/news/goldman-sachs-to-offer-otc-ethereum-options-trading
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Crypto investors utilize options to reduce risk and increase profits, and over-the-counter transactions are often larger trades that are
arranged secretly. With a market capitalization of $417 billion, Ether is the second-largest cryptocurrency after Bitcoin, which has a market
capitalization of $876 billion.
During the panel, George Lewin-Smith, an associate in Goldman's digital-assets unit, noted that client conversations had progressively
switched to Ether, which is now perceived as "more of an investable asset class." According to Kazantsev, Goldman still doesn't offer spot
crypto trading, but it does provide access to European and Canadian exchange-traded goods that can be used as a proxy.
Since March 15, when it passed the last significant test before a long-awaited software update called "The Merge," Ether's price has risen
more than 32% and beat Bitcoin. The Merge would be Ether's most significant technical update since its launch in 2015, reducing the
blockchain's carbon footprint while also improving its efficiency and scalability.

➢ Meta may introduce tokens and digital currency lending services to apps.
Social media giant Facebook’s parent company, Meta, is reportedly planning to introduce virtual currency as well as lending services to apps
it owns, with Facebook, WhatsApp, Instagram, and Messenger potentially being among those impacted.
According to a Financial Times report on Wednesday, this move toward tokens and digital currency is aimed at exploring alternative sources
of revenue as interest in Facebook and Instagram drops. Meta’s potential digital currency, which employees have reportedly internally
dubbed "Zuck Bucks” after CEO Mark Zuckerberg, will be aimed at use in the metaverse.
The report does not claim that Meta is exploring traditional cryptocurrencies tied to a blockchain, but rather centrally controlled tokens to
be used within its apps, like an in-game currency. The company is also reportedly considering creating “social tokens” for engagement
rewards, as well as “creator coins" for influencers.
“We’re making changes to our product strategy and road map [...] so we can prioritize on building for the metaverse and on what payments
and financial services will look like in this digital world,” wrote the head of Meta's finance division, Stephane Kasriel, in a January memo.
The introduction of virtual currencies into Meta’s apps may be coming alongside the company exploring nonfungible token integration for
Facebook and Instagram. The report suggested Meta was planning to launch an NFT pilot program as early as May 2022.
Cointelegraph reported in January that Meta was in the early stages of potentially launching an NFT marketplace, as well as exploring
methods of allowing users to mint collectible tokens. David Marcus, the co-creator of the Facebook-backed Diem token, said in August that
the company was “definitely looking” at ways to get into NFTs.
Facebook rebranded to Meta in October 2021, saying at the time that its focus was expanding beyond social media. The change came
following the release of thousands of documents that implied the company was not doing what it claimed about removing hate speech and
posts encouraging violence from its platform. The number of Facebook users dropped by roughly 500,000 in the fourth quarter of 2021,
while at least one expert predicted Instagram’s growth in monthly users could drop from 16.5% in 2021 to 3.1% by 2025.

➢ 21Shares Launches Metaverse ETP via Sandbox’s SAND Token.
21Shares, a Switzerland-based crypto exchange-traded product (ETP) issuer, has launched a new vehicle focused on the SAND token to give
investors exposure to The Sandbox’s metaverse and gaming platform.
ETPs are a popular way for institutional investors to bet on cryptocurrencies and blockchain projects. Banks including Goldman Sachs, ICAP,
JPMorgan and UBS have all bought ETPs for an increasing number of clients.
The Sandbox platform, built on Ethereum, is a decentralized virtual world where participants can monetize assets and gaming experiences.
Through the ETP, investors will be able to capitalize on the growth of The Sandbox in a secure way, according to the press release.
In February, 21Shares launched its Decentraland (MANA) ETP. Hany Rashwan, CEO and co-founder of 21Shares, told CoinDesk in an email
that for this ETP, it chose Sandbox over other metaverse platforms because of investor demands for more access to opportunities beyond
bitcoin and Ethereum.
“The metaverse is one of the most pre-eminent themes within crypto at the moment, with The Sandbox in particular showing strong
growth to become the best performing blue-chip metaverse token,” said Rashwan.
The launch marks 21Shares’ 30th cryptocurrency ETP offered and will be cross-listed on Euronext Paris and Amsterdam. 21Shares has close
to $3 billion in Assets under Management (AUM) and has over 130 listings, including the world’s only ETP tracking Binance, according to the
press release.

https://cointelegraph.com/news/meta-may-introduce-tokens-and-digital-currency-lending-services-to-apps-report
https://www.coindesk.com/markets/2022/04/07/21shares-launches-metaverse-etp-via-sandboxs-sand-token/
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The launch comes after SAND, the native token of The Sandbox platform, has dropped 40% in the past three months. Other metaverse-
related tokens including Decentraland, and Axie Infinity are also down year-to-date, significantly underperforming bitcoin.
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BTC 43 527.72  Weekly Change

Week Low Week High

42 751.36    47 439.60  
-6.61%

Circulating Supply

19 005 843.00                                                       

Market Cap

830 281 651 195.00$                                           

 3 251.19    Weekly Change

Week Low Week High

3143.56 3581.20
-7.35%

Circulating Supply

120 289 159.00                                                     

Market Cap

393 346 696 554.00$                                           
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A
❖ Address (Crypto Address): An address is comparable to a bank account number. It is a unique

collection of numbers and letters. This identification code is required to carry out a blockchain

transaction and is unique for each owner. (ie: 1GyWgXtkVG5gsm9Ym1rkHoJHAftmPnTHQj)

❖ Airdrop: An airdrop is a way to distribute coins. End users can generally get coins for free or in

exchange for a small task, such as subscribing to a newsletter, sending a tweet or inviting other

people via a personal affiliate link.

❖ Algorithm: The ‘algorithm’ is a way to solve a task using data processing and calculations. There are

different types of algorithms in use by blockchains.

❖ Altcoin: An altcoin is any cryptocurrency or token created after the Bitcoin was developed.

❖ Anti-Money Laundering (AML): AML is the abbreviation for ‘anti-money laundering’. AML stands

for policy and legislation on money laundering. This prevents illegally acquired funds from being

converted into a legal variant. Within the crypto world, it is no longer unusual for AML techniques

to be used by exchanges and wallets. This term is often used as AML/KYC, where KYC stands for

‘Know your customer’.

❖ APY: APY is short for ‘annual percentage yield’, which is the total return rate that is earned on

an interest-bearing asset or savings account. The compounding interest should be considered when

the APY percentage is projected. An APY of 5% will turn $100 into $105 after exactly one year.

❖ ATH: ATH is the abbreviation of ‘All-Time High’ and means the highest price ever paid for a

particular coin. ATH is also often used to indicate that someone’s total portfolio has reached the

highest value ever.

❖ ATL: ATL stands for ‘all-time-low’ and is the opposite of ATH, or ‘all-time-high’. ATL is used to

indicate that the price of a coin or the entire wallet of a person is at the lowest level ever in

terms of value.

B
❖ Bitcoin (BTC): Bitcoin is the very first, best known and currently the most valuable digital coin.

❖ Bitcoin (unit of Currency): The bitcoin is the very first cryptocurrency invented in 2008 by an

anonymous developer named Satoshi Nakamoto. It can be divided up to 8 digits after the comma.

The smallest one is called a satoshi (0.00000001 BTC).

❖ Blockchain: The blockchain is a technique that makes it possible to safely store data in a

decentralized way. This data can be money, but it could be other data as well.
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❖ Bot: A ‘bot’ is an autonomous program on a network, such as the Internet, that can interact with

systems or users. It is often designed to automate certain manual tasks. Bots are often used in

Telegram chat groups to prevent spam.

C
❖ CBDC: CBDC stands for ‘Central bank digital currency’ and is the fully digital form of fiat money.

Unlike at Bitcoin, this type of currency would be created by a centralized authority like a central

bank or a monetary authority. It might or might not have a distributed ledger. Each central bank in

the world can have a custom implementation. Currently, it is still in test phase or just a concept on

paper.

❖ Centralized: Centralized means that one organization has control. For example, governments and

companies are centralized. The opposite of centralized is decentralized, such as the Internet and the

blockchain.

❖ Coin: A Coin is the umbrella term for cryptocurrencies and tokens.

❖ Cold Storage: Cold storage refers to storing cryptocurrency on a place where the private key cannot

be accessed via the internet. This can be done on a hardware wallet, paper wallet or software wallet

in an offline environment.

❖ Cold Wallet: A cold wallet is a wallet for storing cryptocurrency where the private key is not

exposed to the Internet.

❖ Cryptocurrency: A cryptocurrency, also known as ‘crypto’, is a type of currency that is transferred

via a blockchain. It uses strong cryptography to secure the transactions, that usually have value.

While traditional fiat currencies are subject to counterfeiting, this is not possible in a

cryptocurrency. Bitcoin is still the most valuable cryptocurrency.

D
❖ DAO: DAO is an abbreviation of ‘Decentralized Autonomous Organization’. This is an organization

that runs automatically on itself without any human interventions. The work is automatically

executed through Smart contracts.

❖ DeFi: DeFi is the abbreviation of ‘Decentralized Finance’. It can be defined as a new financial

ecosystem consisting of various financial tools, apps and services utilizing blockchain technology. It’s

an umbrella term for all these projects combined and is growing daily. Examples of DeFi functionality

are banking services in the form of stablecoins, decentralized exchanges, derivatives, prediction

markets, or lending and borrowing systems. The last one can be either peer-to-peer or with a pool.

It is a combination of replicating products and services in the traditional finance industry as well as

innovative new ones only possible with blockchain technology.
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❖ DEX: A DEX is short for Decentralized Exchange. This is an exchange where people can trade

cryptocurrencies and tokens without the need of a middleman. It is usually run by code in a ‘smart

contract’. The transactions are generally written to the blockchain, which makes a DEX by default

slower than a centralized exchange that uses fast databases. The main benefit of a DEX is that

nobody, but yourself, holds the private key to the funds. Even though a DEX will not have a

middleman regarding the trades, the exchange and the website are centrally managed. Therefore, it’s

not 100% decentralized in fact. The level of decentralization differs per DEX. Use the filters in this

list with exchanges to find each DEX.

E
❖ ERC-20: ERC20 coins are all tokens on the Ethereum blockchain. These coins are also supported by

most Ethereum wallets.

❖ ETF: ETF is an abbreviation for ‘Exchange-Traded-Fund’ or a listed fund on a stock exchange. This is

a tradable product (security) that follows the price of an underlying asset. Examples are an equity

index, a basket of certain securities, bonds and commodities. There are several applications for a

Bitcoin ETF, but none of these has yet been approved by the SEC in the United States of America.

❖ Ethereum: Ethereum (ETH) is consists of one blockchain where both its own transactions (Ether)

and those of numerous other coins (tokens) are recorded. Ethereum distinctive feature is the so-

called “smart contract”. The programming language of Ethereum is written in such a way that

programmers can write their own programs based on the Ethereum blockchain.

F
❖ Fiat Currency: Fiat currency or also simply called fiat is money issued by a government or

organizations that can issue it, like banks for example. It doesn’t have any value by itself and is for

decades not backed by gold anymore either. It instead remains value based on the trust of the

people. Once the trust goes away it will decrease in value and could eventually cause hyperinflation.

❖ Fully Diluted: Fully Diluted in crypto refers to fully diluted market cap. This is the market cap of

a coin based on its total supply instead of the circulating supply. This is an important metric for

investors to compare coins and help with the decision if it’s overvalued or undervalued.

H
❖ HODL: HODL is the wrong spelling of ‘hold’. This spelling mistake was once made by someone

accidentally or intentionally on a forum. Since then, this term has been used to indicate that you

keep or should be holding your position.
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I
❖ ICO: An ‘initial coin offering’ (ICO) can be compared a bit with an IPO. Investors get an

opportunity to invest in a certain coin for the first time. The difference with the stock market

however is that a company must meet all kinds of requirements before the IPO can take place. The

market of ICO’s is much less regulated. Therefore, it happens more often that an ICO is fraudulent.

❖ Interoperability: The term interoperability in crypto refers to blockchain interoperability. In short,

this means the ability to share information between different blockchains. Since the launch of

Bitcoin, a lot of new blockchains have emerged of which the most well known Ethereum. All these

new blockchains are in a way competing to get adoption by developers and users and results in a lot

of silos. Since each blockchain usually has its own speciality, it would make sense for developers to

utilize more than one blockchain. For this to work there is a need for the interoperability and

several projects are working on this.

K
❖ Key Pairs: A key pair is the combination of a public and private key together. During the process

of creating a wallet, a pair of keys is generated. The private key is the most important one and

should be backed up safely and not shared with anyone.

❖ KYC: KYC is an abbreviation for ‘Know Your Customer’ and was created to combat money

laundering via cryptocurrencies. At almost every ICO it is mandatory to prove that you are who you

say you are. This is also regularly requested at crypto exchanges.

M
❖ Masternode: A masternode is a server, ran from home or in a data center, that has an essential

role in a decentralized network. It usually performs specific tasks, like storing files or data and

keeping it accessible in the network. It could also function to validate the transaction or for

consensus purposes like voting on proposals. The technical (memory, CPU, etc.) and financial criteria

(number of coins needed) are different for each coin. If the masternode you set up does not

perform well it’s possible to lose your coins if those are meant as collateral. The rewards could also

just stop and then you can just start over again. A masternode usually gives a high reward that’s

paid out in the coin itself.

❖ Maximum Supply: This is the maximum number of coins that will exist for a token or

cryptocurrency. If there is a max supply defined, no more coins can be created. ‘Burned’ coins are

part of this supply, so therefore it is always larger than or equal to the total supply.

For Bitcoin, the maximum is set to 21 million.

❖ Mining: Mining is also known as ‘Cryptocurrency mining’ or ‘Cryptomining’. It is a process where

blocks are added to a blockchain by solving a mathematical puzzle. The block can also contain

transactions on that blockchain and will then become verified and immutable. Depending on the

blockchain, mining can be done with a CPU, GPU, specialized hardware or a combination of all.
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N
❖ NFT: NFT is the abbreviation of non-fungible token. This is a type of token representing a unique

asset. These can be either digital or represent real-world assets. Examples are a sword in a game or

ownership of a piece of land. NFT’s are generally scarce, unique and indivisible. The Ethereum

blockchain makes it easy to create NFT’s with it’s ERC-721 and ERC-1155 standards.

O
❖ ODN: ODN is the abbreviation of ‘OriginTrail Decentralized Network’. This is an open-source and

permissionless network that relies on an off-chain technology stack consisting of several inter-related

layers. It is a decentralized network of data providers, data creators, data holders, and data viewers.

The glue between all entities is the ERC-20 based Trace Token (TRAC). This is used as a collateral

stake to keep data holders honest and for payments to compensate the data holders for providing

their resources.

P
❖ Paper Wallet: A paper wallet is an alternative to a hardware or software wallet. It is a piece of

paper or a PDF containing the information to access the cryptocurrency in that wallet. It normally

consists of a ‘public key’ and a ‘private key’.

❖ Permissioned Blockchain/ledger: Anyone can mine Bitcoins because it is a public blockchain. This is

not the case with a permissioned blockchain. There is a layer above it that determines which entity

can write transactions in a block. The XRP coin from the company Ripple Labs is an example of such

a blockchain and has CGI, MIT and Microsoft as approved entities for example. These are called

“transaction validators”.

❖ PoA (Proof of Authority): PoA stands for ‘Proof of Authority’. This is a validation method to

process transactions and blocks in a blockchain only by approved accounts. These are known as

‘validators’ and run specific software to store the transactions in blocks. Since the identity is linked

to the system, it can contribute to more trust.

❖ Private Key: A private key in the crypto space can be defined as the combination of letters and

numbers that corresponds to a specific public key. The private key can be used to gain access to the

assets on that public key, also known as the wallet address. Once you share your private key with

somebody, store it on your computer in plain text or type it in a website or app, you risk losing all

your funds stored on its a corresponding public address.

❖ Public Key: A public key in the crypto space can be defined as a combination of letters and

numbers and forms the address to which the cryptocurrencies or tokens can be sent to. Everybody

who knows the public key of somebody can see the assets stored on that address. Only the owner

of the corresponding private key can send those assets out.
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Q
❖ QR Code: A QR code is a type of barcode in the form of a square. The letters QR stand for ‘Quick

Response’. The code contains many dots, a few small squares and sometimes a small logo in the

middle. This is different from most other barcode types, which are rectangular with lines. A QR

code can therefore contain much more information. Within the crypto world, it is often used to

make a ‘wallet’ address scannable. This speeds up the process of transferring crypto and prevents

errors.

S
❖ Satoshi Nakamoto: Satoshi Nakamoto is the alias of the creator of Bitcoin, who wants to remain

anonymous. Nobody knows who it is. It could be a person, a group, a company or even a

government. It is quite likely that it is a person because there are people who have communicated

with him or her via e-mail.

❖ SEC: SEC is the abbreviation of ‘Securities and Exchange Commission’. This is an independent

government organization of the United States of America. The SEC holds the primary responsibility

regarding the financial markets. They enforce the federal securities laws, propose new rules and

regulate the US financial markets.

❖ Stablecoin: Stablecoins are tokens or cryptocurrencies attempting to have a minimized volatility of

its price. It usually tries to keep a stable price of a related asset like USD for example. It can be

backed by the related asset or replicated using smart contracts. Stablecoins are usually pegged to

fiat money, but it’s also possible to be pegged to precious metals like gold or silver, or even other

assets. It enables an easily accessible way to store crypto wealth, temporarily, in a more stable asset

during market volatility instead of using the traditional financial ecosystem. Fiat withdrawals can

take a few days and could be costly as well.

T
❖ Tether: The Tether is often abbreviated as USDT on exchanges. This is a non-government regulated

‘stablecoin’ with a value of around 1 US dollar. The company behind this coin claims that every

Tether in circulation is covered with real dollars on their bank account.

❖ Total Supply: The ‘total supply’ indicates the number of coins already in circulation, supplemented

with the coins that are not tradable yet. So, it only applies to coins already in existence. This is

different from the ‘max supply’, in which future coins are included. The total supply is greater than

or equal to the ‘circulating’ supply’. It can consist of tradable and non-tradable coins, such as

reserved or not yet released coins for the team or investors.

❖ Transaction Fee: The ‘transaction fee’ is the amount that must be paid to execute transactions on

the Blockchain. This fee is usually paid to the ‘Miners’, but sometimes they are burned. There are

also several cryptocurrencies, where you don’t have to pay a fee.
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W
❖ Wallet: A ‘wallet’ is a place to store cryptocurrencies encrypted. There are several variants, such as

a paper wallet, hardware wallet or software wallet. Each coin has one or more supported wallets.

❖ Whale: A ‘whale’ is someone with a very large position in a coin.

❖ Whitepaper: A ‘whitepaper’ is a document that is almost always written for the launch of a new

coin through an ICO. All aspects of a coin should be explained here: how it is used, for what and

sometimes also the price expectation. After the ICO new versions can be released if the situation

changes.

Y
❖ Yield Farming: Yield farming is the process of generating the most returns possible on your crypto

assets by putting them to work. Within the crypto space, DeFi has taken on a big role and services

inside this space are making yield farming possible. There are nowadays ways to move your crypto

assets to pools to gain interest on those assets giving it an annual percentage yield (APY). Just

buying crypto-assets and holding them in your wallet, won’t generate any yield, but lending them

out with DeFi services like, Compound, for example, does make this possible. A term closely related

to yield farming is liquidity mining.


