
Market Corner
Stocks and US equity futures pushed higher Friday as sentiment received a boost from a move by Chinese banks to
lower a key interest rate for long-term loans by a record amount.
Shares rose in Japan, Hong Kong and China, shrugging off modest losses on Wall Street Thursday. European contracts
gained about 1%.

Chinese banks cut the five-year loan prime rate, which will help to reduce mortgage costs and may boost loan demand
amid a property slump and Covid lockdowns.
The move “comes as a big surprise, and is without doubt a positive in terms of raising the market’s sentiment,” said Niu
Chunbao, fund manager at Shanghai Wanji Asset Management.

Sovereign bonds dipped, with the US 10-year Treasury yield advancing to about 2.85%. A dollar gauge trimmed its
biggest one-day drop since 2020. Oil hovered near $111 a barrel, heading for a weekly gain on optimism about demand.
Rebounds in risk sentiment have tended to fizzle this year. Investors continue to grapple with concerns about an
economic downturn, in part as the Federal Reserve hikes interest rates to quell price pressures. Global shares are on
course for an historic seventh week of declines.

Kansas City Fed President Esther George acknowledged equities were having a “rough” patch but did nothing to soften
the US central bank’s hawkish tone.
US data included weaker-than-forecast US jobless claims and a downbeat regional Philadelphia Fed business-outlook
survey.
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World Indices Last 1D Change

Dow Jones 31 253,13 -0,75%

S&P 500 3 900,79    -0,58%

Nasdaq 11 388,50 -0,26%

Eurostoxx 50 3 640,55    -1,36%

FTSE 100 7 302,74    -1,82%

CAC 40 6 272,71    -1,26%

DAX 13 882,30 -0,90%

SMI 11 309,49 -2,33%

Nikkei 26 754,50 1,33%

Hang Seng 20 560,64 2,19%

CSI 300 4 071,57    1,80%

VIX Index 29,35         -5,20%

World Bonds Last 1D Change

US 10Y 2,8514 0,51%

EUR 10Y 0,9490 -7,86%

Swiss 10Y 0,7120 -5,45%

UK 10Y 1,87 0,00%



Crypto Corner
Bitcoin price sideways action signals smart money involvement. A jaw-dropping rally could occur in the very near
future.
Bitcoin price action is currently distorting severely compared to the previous consolidations within the decline. Bitcoin
price has Fibonacci targets at $35,000 and $37,000.

Ethereum price hints at another price drop in the making as the bulls failed to propel a substantial retaliation compared
to the powerful decline displayed by the bears this month. The bears continuously keep the ETH price suppressed,
causing congested price action around the $2,000 level.
Ethereum price hints that the $2,000 level of support will eventually break. The Relative Strength Index displays clear
negative reversal signals, showing that bullish attempts to reconquer the trend are barely fueled. One could read the
indicator as Smart Money uninterested in negotiating at the current $2,000 price level. If market conditions persist, the
bulls will eventually capitulate as weak hands will likely place their sell stops below $1,700. A second target is likely at
$1,500, which if taken will shake out traders from 2021 levels who chose not to take profit.

Crypto Market Cap: $1.28T 24h Vol: $82,4B Dominance: BTC: 44,8% ETH: 19.1%
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Crypto Last 1D Change

Bitcoin 30 130,33 -0,33%

Ethereum 2 024,17    0,53%

https://coinmarketcap.com/charts/
https://coinmarketcap.com/charts/
https://coinmarketcap.com/charts/#dominance-percentage


Commodity Corner

Gold headed for its first weekly gain in five weeks as rising concerns over economic growth and high inflation buoyed
demand for the haven asset.
Bullion is up 1.6% this week as risk sentiment has been fragile, with global shares on course for a historic seventh week of
declines. Markets received a boost Friday after a move by Chinese banks to lower a key interest rate for long-term loans
by a record amount.
Kansas City Federal Reserve President Esther George said Thursday that the market rout was no surprise in light of the
central bank’s repeated caution that it will continue raising interest rates to cool the hottest inflation in decades. She
acknowledged equities were having a “rough” week, but her remarks in a CNBC interview did nothing to soften the Fed’s
hawkish tone.
Spot gold was little changed at $1,841.96 an ounce as of 12:17 p.m. in Singapore. The Bloomberg Dollar Spot Index rose
0.2% to pare its biggest weekly decline since November 2020. Silver and platinum fell, while palladium gained.

Oil headed for a modest weekly gain as optimism about the outlook for demand eclipsed concerns about tighter
monetary policy and an economic slowdown that have combined to roil wider financial markets.
West Texas Intermediate eased below $111 a barrel after ending higher on Thursday, and is up less than 1% so far this
week. It’s on course for a fourth consecutive weekly gain that would be the best run since mid-February.
Global fuel-product markets are tightening, especially in the US, where gasoline and diesel prices have risen to
unprecedented levels in the run-up to summer driving season. Nationwide travel is expected to approach levels seen
before the coronavirus pandemic, according to a forecast from auto club AAA.
Oil has surged almost 50% this year as demand recovered from the impact of the pandemic and Russia’s assault on
Ukraine sent shock waves through global markets. While the US and UK have announced bans on Russian exports, flows
to Asia have picked up. China is seeking to replenish strategic stockpiles with cheap Russian oil even as officials grapple to
suppress Covid-19 outbreaks.
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Precious Metals Last 1D Change

Gold 1 846,32 0,24%

Silver 22,01       0,36%

Platinium 966,45     0,14%

Palladium 2 029,89 1,27%

Wolrd Commodities Last 1D Change

WTI Crude 110,85       -1,21%

Brent Crude 111,54       -0,45%

Nat Gas (HH) 8,05            -3,15%

Nickel 28 209,00 7,99%

Copper 430,00       0,35%

Corn 777,50       -0,73%

Wheat 1 190,00    -0,87%

Soybean 1 698,25    0,46%

Coffee 218,70       0,51%

Cotton 147,00       -0,47%

Sugar 19,77         -0,30%



FX Corner

EUR/USD is advancing towards 1.0600, breaking the Asian consolidation to the upside, as a broad-based US dollar rebound
fizzles out amid the return of risk appetite. The data from Germany showed that the producer inflation jumped to 33.5% in
April. Eyes on EU confidence data.

GBP/USD is holding steady above 1.2450, paring the biggest weekly gains in five. The cable capitalizes on broad dollar
weakness and upbeat UK data. The UK's ONS reported that Retail Sales rose by 1.4% in April, compared to the market
expectation of -0.2%.

USD/JPY The USD/JPY pair is advancing sharply higher after a significantly higher-than-expected Japan inflation
underpinned the greenback. The asset is firmly marching towards 128.00 as Japan’s annual inflation figure could compel
the bank of Japan (BOJ) to sound neutral rather than advocating an ultra-loose monetary policy.

AUD/USD A bearish Double Distribution day could bring more offers to the asset. A golden cross, represented by 50- and
200-period EMAs advocates the antipodean. Aussie bulls may find a responsive buying action at the lower boundary of the
Rising Channel.

Morning Call
Geneva,  May 20, 2022

Source: Refinitiv / fxstreet.com / Bloomberg

World Currencies Last 1D Change

EURUSD 1,0586 -0,02%

EURCHF 1,0269 0,28%

EURGBP 0,8478 0,11%

EURJPY 135,30 0,00%

USDCHF 0,9700 0,23%

USDJPY 127,81 -0,02%

USDCAD 1,2802 0,18%

USDTRY 15,95 -0,41%

GBPUSD 1,2486 0,15%

AUDUSD 0,7037 -0,17%

NZDUSD 0,6399 0,28%



Event Corner

Disclaimer: "This information, including any opinion, news and reports is based on publicly available source, but its accuracy cannot be guaranteed and may be subject to
change without notice. BankMed (Suisse) does not guarantee the accuracy, timeliness, continued availability or completeness of such information. Neither the information
provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. BankMed (Suisse) is not acting as an adviser to you and
you are free to rely or not on such information at your own risk. Certain transactions involving securities give rise to substantial risks, including currency and volatility risk,
and are not suitable for all investors."
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