
Market Corner
A bounce in stocks reversed in Asia Wednesday and the dollar climbed amid ever-louder warnings about the risk of an
economic downturn.
MSCI Inc.’s Asia-Pacific share index shed over 0.5%, with Chinese technology equities among the worst performers. US
futures declined as brief optimism from a Tuesday jump in the S&P 500 and Nasdaq 100 petered out.

Treasuries and the yen -- traditional havens along with the greenback -- edged up. The Federal Reserve’s aggressive
monetary tightening to tame inflation, and the attendant risk of recession, continue to unsettle investors.
Oil retreated further below $110 a barrel and iron ore slid.
Bitcoin fell toward $20,000, though conditions were calmer than recent cryptocurrency turmoil.
Skepticism abounds about the outlook for risk assets in a year of steep drops across markets. Prognosticators from
Morgan Stanley to Goldman Sachs Group Inc. warned stocks may face more losses amid dimming economic prospects.
Fed Bank of Richmond President Thomas Barkin said the central bank should raise rates as fast as it can without causing
undue harm to financial markets or the economy. Chair Jerome Powell is expected to reinforce the commitment to
fighting price pressures when he speaks in front of lawmakers Wednesday.
A backdrop of tightening financial conditions led delegates including Tesla Inc. Chief Executive Officer Elon Musk to warn
the US is heading toward a recession. President Joe Biden plans call on Congress to enact a gasoline tax holiday to cool
soaring pump prices and alleviate the pressure on consumers.
Officials in China intensified calls for economic support. The nation’s finance minister said more pro-growth policies are
being studied, and a newspaper affiliated with the Cabinet urged banks to step up infrastructure lending.
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World Indices Last 1D Change

Dow Jones 30 530,25 2,15%

S&P 500 3 764,79    2,45%

Nasdaq 11 069,30 2,51%

Eurostoxx 50 3 494,00    0,70%

FTSE 100 7 152,05    0,42%

CAC 40 5 964,66    0,75%

DAX 13 292,40 0,20%

SMI 10 479,84 -0,06%

Nikkei 26 202,64 -0,17%

Hang Seng 21 258,36 -1,40%

CSI 300 4 308,17    -0,40%

VIX Index 30,19         -2,71%

World Bonds Last 1D Change

US 10Y 3,2447 -0,92%

EUR 10Y 1,7710 1,26%

Swiss 10Y 1,4540 -0,41%

UK 10Y 2,65 1,92%



Crypto Corner

Bitcoin resumed a fall on Wednesday, moving in tandem with weakening stocks amid mounting concerns about a
global recession.
The largest cryptocurrency declined as much as 2.5% to $20,316, holding right above the key $20,000 level. Ether also fell
by a maximum 2.5% to $1,093.46. Shiba Inu, the 14th-biggest cryptocurrency by market cap, rallied 21% in the past 24
hours though its momentum was tailing off, according to pricing from CoinGecko.
“Bitcoin has made ‘a bottom’ but probably not ‘the bottom’,” said Mark Newton, head of technical strategy at Fundstrat
Global Advisors. “Upside targets should materialize near $23,300 with a max near $24,800 before prices pull back to
likely challenge lows into the final week of June.”
Cryptocurrencies have been moving for months in the same direction as stocks, and Wednesday’s moves were no
exception as investor appetite for risk assets ebbed on growing fears about an economic downturn. Bitcoin appears to be
consolidating around the $20,000 level, like its action around $30,000 for much of May and into June.

Crypto Market Cap: $901B 24h Vol: $70,1B Dominance: BTC: 43,3% ETH: 14,8%
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Crypto Last 1D Change

Bitcoin 20 391,23 -2,15%

Ethereum 1 095,28    -2,34%

https://coinmarketcap.com/charts/
https://coinmarketcap.com/charts/
https://coinmarketcap.com/charts/#dominance-percentage


Commodity Corner

Gold dipped as traders awaited comments from Federal Reserve Chair Jerome Powell for clues on inflation and
monetary policy, amid the growing drumbeat of warnings about the risk of an economic slowdown.
Bullion is edging lower this week, with markets still focusing on central bank tightening to contain price pressures and the
impact of those actions on global growth. The Fed should raise interest rates as fast as it can without causing undue harm
to financial markets or the economy, Fed Bank of Richmond President Thomas Barkin said Tuesday.
Powell will deliver his semi-annual testimony on monetary policy to Congress this week -- he’s addressing the Senate
Banking Committee on Wednesday and the House Financial Services Committee on Thursday. The dominant topic will be
inflation and the Fed’s efforts to control it as well as the recession risks that stem from it.
The threat of a downturn is providing a floor to gold prices as some investors seek haven assets and shun riskier ones.
While US equities staged a comeback Tuesday, strategists from Morgan Stanley to Goldman Sachs Group Inc. warned
stocks may face more losses amid a dimming economic outlook. Stocks in Asia and US futures headed lower Wednesday.
Spot gold slipped 0.3% to $1,827.90 an ounce as of 12:22 p.m. in Singapore, after dropping 0.3% Tuesday. The
Bloomberg Dollar Spot Index rose 0.2%. Silver, platinum and palladium all declined.

Oil sank as investors weighed escalating concerns that the US may be headed for a recession, while the Biden
administration prepared to step up its fight against lofty pump prices by calling for a tax holiday on gasoline.
West Texas Intermediate tumbled toward $105 a barrel, echoing last week’s retreat, with prices falling alongside other
raw materials including copper. With investors concerned about the impact of sharply higher US interest rates, Federal
Reserve Chair Jerome Powell is due to testify before Congress Wednesday on his bid to curb inflation raging at the fastest
pace in decades.
President Joe Biden will call for a gasoline tax holiday, a person familiar with the plan said, after the average US retail
price topped $5 a gallon this month following a surge of more than 50% in 2022. The initiative comes ahead of a meeting
Thursday between refiners and Energy Secretary Jennifer Granholm.
Oil is headed for a monthly loss as concerns about a broad economic slowdown offset the fallout from the war in Ukraine
and signs of still-tight conditions. Supermajor Exxon Mobil Corp. warned this week that crude markets may remain tight
for years, while Vitol Group, the world’s largest independent oil trader, flagged rising fuel demand in China. At the same
time, soaring margins are offering refineries an incentive to buy every barrel of crude they can get.
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Precious Metals Last 1D Change

Gold 1 825,52 -0,41%

Silver 21,38       -1,44%

Platinium 936,73     -0,61%

Palladium 1 865,98 -0,68%

Wolrd Commodities Last 1D Change

WTI Crude 105,39       -3,77%

Brent Crude 110,67       -3,47%

Nat Gas (HH) 6,64            -2,47%

Nickel 25 901,00 0,84%

Copper 393,25       -2,64%

Corn 758,75       -0,26%

Wheat 970,00       -0,54%

Soybean 1 665,50    -0,92%

Coffee 233,10       2,39%

Cotton 143,44       -0,05%

Sugar 18,66         0,32%



FX Corner

EUR/USD is trading below 1.0500, fading weekly gains as risk-aversion aids the rebound in the safe-haven US dollar. Fears
of recession join hawkish Fed expectations and exert downside pressure. EU Summit, Powell's testimony in focus.

GBP/USD looks vulnerable after a downside break of the round-level support of 1.2250. The cable is marching towards
1.2200 despite the fact that the data from the UK showed that the annual CPI rose to 9.1% in May. The core CPI, however,
edged lower to 5.9% in the same period.

USD/JPY fails to confirm the weekly rising wedge bearish chart pattern as it bounces back from the pattern’s support line
to regain upside momentum around the highest levels since 1998. That said, the yen pair picks up bids to 136.25 heading
into Wednesday’s European session.

AUD/USD is holding lower ground below 0.6950, as recession fears dominate and dent the market mood. Risk-off flows lift
the safe-haven demand for the US dollar. China covid concerns and hopes for a 75 bps July Fed rate hike add to risk
aversion. Powell's testimony eyed.
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World Currencies Last 1D Change

EURUSD 1,0493 -0,38%

EURCHF 1,0157 0,19%

EURGBP 0,8583 -0,02%

EURJPY 143,09 0,61%

USDCHF 0,9679 -0,19%

USDJPY 136,37 0,15%

USDCAD 1,2969 -0,36%

USDTRY 17,35 -0,10%

GBPUSD 1,2225 -0,42%

AUDUSD 0,6920 -0,73%

NZDUSD 0,6271 -0,95%



Event Corner
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