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➢ France’s Macron loses parliamentary majority, putting his economic reform agenda at risk.
French President Emmanuel Macron might have been relieved after getting reelected in April — but his second term in office just got a lot
more complicated.
His Ensemble! alliance has lost its absolute parliamentary majority of five years following a second round of legislative elections.
It was confirmed Monday morning that his centrist group secured 245 seats, falling short of the 289 needed to keep its dominance at the
French National Assembly.
The next few hours — and likely days — will be dominated by political negotiations, with Ensemble! needing either a permanent or ad hoc
partner to help it pass legislation.
The center-right political group Les Republicains could play a critical role in this, after winning 65 seats in parliament.
However, a coalition — an exception in France, which is usually led by one party — with the right could put pressure on the recently-
appointed Prime Minister Elisabeth Borne, who’s perceived as too left-leaning by many on the right wing of the political spectrum.
On the left, an alliance between the Greens and other leftist groups, known as Nupes, won 131 seats in parliament, making it the biggest
opposition force in the chamber.
This group, led by Jean-Luc Melenchon who heads a far-left party and opposes France’s participation in NATO, performed better than
expected.
However, the view that France is shifting to the left was called into question by the performance of the far-right National Rally party, which
increased its seats by six to a total of 89.
“We can’t say that President Macron has been rebutted, but there’s a bit of a warning there for sure. And it is going to be a hard one to
pull,” Roland Lescure, lawmaker and spokesperson for Macron’s party told CNBC’s Charlotte Reed Sunday.
“We’re going to have to learn how to make the parliament work probably a bit better, we’re going to have to negotiate on a case-by-case

on the reform agenda. Whether it’s pension, whether it’s growth, whether it’s income, whether it´s environment, [we’re] going to have to
find people who can support us,” Lescure added.
Macron was first elected in 2017 on a pro-reform agenda, but his vision to overhaul the pension system was pushed back, after protests
and the coronavirus pandemic. As such, this is a priority for Macron in his second term — but parliamentary support will be crucial in
getting it passed.
“Without a majority of his own, Macron will find it more difficult to pursue further reforms, including an increase in the retirement age
from 62 to 64 or 65 years,” Holger Schmieding, chief Europe economist at Berenberg, said in a note Monday.
But he said that Macron will still likely be able to pass legislation on a case-by-case basis.
“At least, as importantly parliament will most likely not reverse his major signature reforms, labor market, corporate taxes, regulations,
education, that have helped to turn France into a better place to invest and create jobs,” Schmieding added.

➢ ‘The situation is serious’: Germany plans to fire up coal plants as Russia throttles gas supplies.
Germany has said the deteriorating gas market situation means Europe’s largest economy must limit the use of natural gas for electricity
production and burn more coal for a “transitional period.”
Economy Minister Robert Habeck on Sunday warned that the situation is going to be “really tight in winter” without precautionary
measures to prevent a supply shortage.
As a result, Germany will seek to compensate for a cut in Russian gas supplies by increasing the burning of coal — the most carbon-
intensive fossil fuel in terms of emissions and therefore the most important target for replacement in the transition toward renewable
alternatives.
“That’s bitter, but it’s almost necessary in this situation to reduce gas consumption. We must and we will do everything we can to store as
much gas as possible in summer and autumn,” the Green Party’s Habeck said in a statement, according to a translation.
“The gas storage tanks must be full in winter. That has top priority,” he added.
That comes shortly after an ominous warning from Russia’s state-backed energy giant Gazprom exacerbated fears of a full supply
disruption to the European Union.
Gazprom said last week that it had further limited supplies via the Nord Stream 1 pipeline that runs from Russia to Germany under the
Baltic Sea.
Gazprom cited a technical problem for the supply cut, saying the issue stemmed from the delayed return of equipment serviced by
Germany’s Siemens Energy in Canada.
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Habeck has rejected that claim, saying the move was politically motivated and designed to unsettle the region and ramp up gas prices.
It’s not yet known when or if Nord Stream 1 gas flows will return to normal levels.

In fiery comments likely to have sent alarm bells ringing throughout European capitals, Gazprom CEO Alexei Miller said Thursday that Russia
will play by its own rules after the firm halved supplies to Germany.
“Our product, our rules. We don’t play by rules we didn’t create,” Miller said during a panel session at the St. Petersburg International
Economic Forum, according to The Moscow Times.
Italy, Austria and Slovakia have also reported supply reductions from Russia.
Policymakers in Europe are currently scrambling to fill underground storage with natural gas supplies to provide households with enough
fuel to keep the lights on and homes warm before the cold returns.
The EU, which receives roughly 40% of its gas via Russian pipeline, is trying to rapidly reduce its reliance on Russian hydrocarbons in
response to the Kremlin’s months-long onslaught in Ukraine.
“The tense situation and high prices are a direct consequence of Putin’s war of aggression against Ukraine. There is no mistake. What’s
more, it’s obviously Putin’s strategy to unsettle us, drive up prices and divide us. We won’t allow that. We defend ourselves resolutely,
precisely and thoughtfully,” Habeck said.
Germany’s storage facilities are currently at around 56% capacity, above the storage levels in the same period last year, Habeck said.
“The missing quantities can still be replaced, and the gas storage tanks are still being filled, albeit at high prices. Security of supply is
currently guaranteed but the situation is serious,” he added.

➢ Coal investments set to rise 10% this year as nations fret over energy security.
Global energy investment is on course to jump by more than 8% in 2022 and hit $2.4 trillion, with a notable uptick for coal supply chains, but
far more money will be required if climate-related goals are to be met, according to the International Energy Agency.
Published Wednesday, the latest version of the IEA’s World Energy Investment report said clean energy investment is set to exceed $1.4
trillion this year and account for “almost three-quarters of the growth in overall energy investment.”
While the agency welcomed this, it pointed to the huge amount of work that lies ahead.
“The annual average growth rate in clean energy investment in the five years after the signature of the Paris Agreement in 2015 was just
over 2%,” it said.
Since 2020, that rate had grown to 12%. The IEA described that as “well short of what is required to hit international climate goals, but
nonetheless an important step in the right direction.”
The IEA’s executive director, Fatih Birol, highlighted the challenges and opportunities the planet faces, given the current situation.
“We cannot afford to ignore either today’s global energy crisis or the climate crisis, but the good news is that we do not need to choose
between them — we can tackle both at the same time,” he said.
Birol added that a “massive surge in investment to accelerate clean energy transitions” is “the only lasting solution.”
“This kind of investment is rising, but we need a much faster increase to ease the pressure on consumers from high fossil fuel prices, make
our energy systems more secure, and get the world on track to reach our climate goals.”

While the investment was welcomed, a statement accompanying the IEA’s report noted that the increase in clean energy spending is
unevenly distributed, with advanced economies and China accounting for the majority.
On top of this, it said some markets are seeing high prices and concerns related to energy security are prompting “higher investment in fossil
fuel supplies, most notably on coal.”
According to the IEA’s report, 2021 saw roughly $105 billion invested what it called the “coal supply chain.” That represented a rise of 10%
compared with 2020. It’s forecasting that the industry will likely follow a similar path this year.
“Global coal supply investment is expected to grow by another 10% in 2022 as tight supply continues to attract new projects,” it said. “At
over USD 80 billion, China and India are anticipated to make up the bulk of global coal investment in 2022.”
The U.S. Energy Information Administration lists a range of emissions from the combustion of coal. These include carbon dioxide, sulfur
dioxide, particulates and nitrogen oxides.
Greenpeace, for its part, has described coal as “the dirtiest, most polluting way of producing energy.”
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The IEA’s report comes at a time of rising inflation, a sustained surge in oil and gas prices, and geopolitical tensions related to the Russia-
Ukraine war.
Those factors have created a hugely challenging environment for businesses, governments and consumers. The energy sector is no different.
“Almost half of the additional USD 200 billion in capital investment in 2022 is likely to be eaten up by higher costs, rather than bringing
additional energy supply capacity or savings,” the IEA said.
It added that the costs of solar panels and wind turbines — technologies crucial to the energy transition — are now “up by between 10% and
20% since 2020” after a period of decline.
People around the world are also feeling the pinch: The total energy bill for consumers in 2022 looks set to exceed $10 trillion for the first
time, the IEA’s report said.
“High prices are encouraging some countries to step up fossil fuel investment,” the report stated, “as they seek to secure and diversify their
sources of supply.”
Several major economies have formulated plans to reduce their reliance on Russian hydrocarbons in recent months, which has in turn led to
some challenging situations.
In Europe, for example, reduced flows of Russian gas and the specter of a full supply disruption have prompted some governments to
consider a return to coal.
Germany, Italy, Austria and the Netherlands have all indicated coal-fired plants could be used to compensate for a cut in Russian gas
supplies.

➢ UK inflation hits new 40-year high of 9.1% as food and energy price surge persists.
U.K. inflation hit 9.1% year-on-year in May as soaring food and energy prices continue to deepen the country’s cost-of-living crisis.
The 9.1% rise in the consumer price index, released Wednesday, was in line with expectations from economists in a Reuters poll and slightly
higher than the 9% increase recorded in April.
Consumer prices rose by 0.7% month-on-month in May, slightly above expectations for a 0.6% rise but well short of the 2.5% monthly
increase in April, indicating that inflation is slowing somewhat.
In its communications alongside the figures on Wednesday, the U.K.’s Office for National Statistics said its estimates suggested that inflation
“would last have been higher around 1982, where estimates range from nearly 11% in January down to approximately 6.5% in December.”
The largest upward contributions to the inflation rate came from housing and household services, primarily electricity, gas and other fuels,
along with transport (mostly motor fuel and second-hand cars).
The Consumer Prices Index including owner occupiers’ housing costs (CPIH) came in at 7.9% in the 12 months to May, up from 7.8% in April.
“Rising prices for food and non-alcoholic beverages, compared with falls a year ago, resulted in the largest upward contribution to the
change in both the CPIH and CPI 12-month inflation rates between April and May 2022 (0.17 percentage points for CPIH),” the ONS said in its
report.
The Bank of England last week implemented a fifth consecutive hike to interest rates, though stopped short of the aggressive hikes seen in
the U.S. and Switzerland, as it looks to tame inflation without compounding the current economic slowdown.
The main bank rate currently sits at a 13-year high of 1.25% and the Bank expects CPI inflation to exceed 11% by October.
The U.K.’s energy regulator increased the household energy price cap by 54% from April 1 to accommodate a surge in wholesale energy
prices, including a record rise in gas prices, and has not ruled out further increases to the cap at its periodic reviews this year.

Paul Craig, portfolio manager at Quilter Investors, said Wednesday’s inflation print was a reminder of the challenges facing the central bank,
government, businesses and consumers.
“Disappointingly, the cost-of-living crisis is not going to be a short-lived affair, and this ultimately leaves the Bank of England stuck between a
rock and a hard place,” Craig said.
“While the U.S. has acknowledged the need to go hard and fast on interest rates, the Bank of England continues to plod along at a slower
pace, trying not to tip the economy into recession at a time when businesses and consumers are feeling the pinch.”
However, he suggested that the Bank’s current strategy is doing little to stop inflation running away, meaning “harder decisions are coming
very soon,” with the Bank already hinting at a larger rise at its next meeting.
A recent survey showed that a quarter of Britons have resorted to skipping meals as inflationary pressures and a food crisis conflate in what
Bank of England Governor Andrew Bailey has dubbed an “apocalyptic” outlook for consumers.
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Along with the external shocks facing the global economy — such as food and energy price surges amid the war in Ukraine and supply chain
problems due to lingering Covid-19 pandemic bottlenecks — the U.K. is also navigating domestic pressures, such as the unwinding of the
government’s historic pandemic-era fiscal support, and the effects of Brexit.
Economists have also flagged signs of a tightening of labor market conditions and headline inflation filtering through to the broader
economy. The U.K. is currently preoccupied with huge national rail strikes, and Nobel Prize-winning economist Christopher Pissarides told
CNBC on Tuesday that the labor market is “worse than the 1970s.”
Quilter’s Craig suggested that the government and the central bank will be watching the labor market closely, and not just for indications of
further strikes over inflation-lagging wage rises.
“With inflation where it is at, any sign of employment weakness creeping in will be a big warning sign for the economy,” he said.

➢ Moscow and NATO could be heading for a confrontation over Russia’s European exclave of Kaliningrad.
A new front in tensions between Russia and NATO has opened up after one of the Western military alliance’s members, Lithuania, banned
the transit of some goods coming from Russia to its exclave Kaliningrad on the Baltic Sea.
Russia has vowed to retaliate over what it described as the “hostile actions” of Lithuania, warning of “serious” consequences, while NATO
members have reiterated their support for the country.
Here’s a brief guide to what’s going on, and why it matters as the Russia-Ukraine conflict rumbles on in the background.
Lithuania said last week that it would ban the transit of some EU-sanctioned goods coming from Russia across its territory to the Russian
exclave of Kaliningrad.

The government said the blockade would apply to all EU-sanctioned goods coming from the mainland via rail, effectively blocking the transit
of metals, coal, construction materials and high-technology products to the Russian sea port.
Lithuania said that its decision was taken after consultation with the European Commission, the EU’s executive arm, and that it’s enforcing
sanctions on Russia that were imposed following the unprovoked invasion of Ukraine on Feb. 24.
Russia responded to Lithuania, a former Soviet republic, by calling the move an “unprecedented” and “hostile” act, with its foreign ministry
issuing a statement Tuesday in which it said, “if soon cargo transit between the Kaliningrad region and the rest of the territory of the Russian
Federation through Lithuania is not restored in full, then Russia reserves the right to take actions to protect its national interests.”

Kaliningrad is a small Russian exclave located on the Baltic Sea and sandwiched between Lithuania and Poland. It is home to around 487,000
people and covers an area of around 86 square miles.
Once part of the German empire, it was seized by Soviet troops from Nazi Germany in 1945 and has remained in Russian hands ever since,
becoming an important seaport for Russia allowing it straightforward access to the Baltic Sea. Indeed, the Kaliningrad Oblast (or province)
acts as the headquarters of Russia’s Baltic Fleet.
The fleet holds regular military drills in the Baltic Sea, having completed 10 days of exercises on June 19 that involved 60 warships and
10,000 military personnel.
Lithuania’s ban on the transit of some EU-sanctioned goods, announced last Friday and implemented on Saturday, prompted panic buying in
Kaliningrad. The region’s governor, Anton Alikhanov, insisted Russia would increase the number of cargo ships transiting goods from St.
Petersburg to the exclave over the remainder of the year.

It’s uncertain how Moscow will react to Lithuania’s move.
On Monday, President Vladimir Putin’s press secretary, Dmitry Peskov, called the move “illegal” and said, “this decision is really
unprecedented.”
“The situation is more than serious … We need a serious in-depth analysis in order to work out our response,” he added.
Lithuania’s Foreign Ministry issued a statement Monday saying, “the transit of passengers and non-sanctioned goods to and from the
Kaliningrad region through Lithuania continues uninterrupted.”
It added that Lithuania “has not imposed any unilateral, individual, or additional restrictions on the transit” and that it is consistently
implementing EU sanctions.
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Josep Borrell, the EU’s foreign policy chief, also backed Lithuania on Monday, saying he was worried about what form the retaliation might
take while he defended Vilnius’ position. “Certainly, I am always worried about the Russian retaliations” he said, but he insisted there was no
“blockade.”
“Lithuania has not taken any unilateral national restrictions and only applies the European Union sanctions” he said, saying any reports in
Russia that Lithuania was implementing its own sanctions was “pure propaganda.”
Timothy Ash, senior sovereign strategist at BlueBay Asset Management, commented Tuesday that “it’s fair to say that Kaliningrad is a
strategic imperative for Russia” noting that defending and sustaining it certainly is.
“Russia will react for sure; the only question is what that will be ... [and] what Russia could do militarily,” he noted.
“A land attack to drive a corridor through Lithuania would be a direct attack on Lithuania triggering NATO Article 5 defense. Putin knows this
- that’s war with NATO. Can Putin afford that when he is struggling to deliver on even his now much-reduced strategic objectives in Ukraine?
He would also have to launch an assault through Belarus, stretching his supply lines, and splitting his forces,” he noted.
Ash suggested that Russia could seek to use its sizeable naval assets in the Baltic Sea to enforce some kind of tit-for-tat blockade on
Lithuanian trade although again that would be seen as a huge escalation by both NATO and the EU. “It would then be a fine dividing line
whether that would trigger the NATO Article 5 defense,” however, he noted.

Tensions between Russia and NATO are already heightened as a result of the war in Ukraine and the move by Lithuania has ratcheted those
up further, potentially putting a NATO country (and the entire alliance) in line for a direct confrontation with Russia.
A key pillar of the NATO alliance is the concept of collective defense: Known as Article 5, it means that if one member is attacked, it is
considered an attack on the entire group with all members committed to protecting each other.
While NATO has been helping Ukraine to fight Russia’s invasion, with its members sending a wide range of military equipment and weaponry
as well as humanitarian aid, NATO has repeatedly said it will not send troops into the country as it does not want a direct confrontation with
nuclear power Russia.
Russia will have to calibrate its response to Lithuania carefully, knowing that any direct attack will be seen as an attack on all NATO members
by the organization.
For their part, Lithuania’s NATO allies have said they will stand by the country following the Kremlin’s threats.
“Lithuania is a member of the NATO alliance, and we stand by the commitments that we have made to the NATO alliance and that includes
of course, a commitment to Article Five that is the bedrock of the NATO alliance,” U.S. State Department spokesman Ned Price said during a
daily press briefing.
“Lithuania has been a stalwart partner, we stand by NATO, we stand by our NATO allies, and we stand by Lithuania,” Price added.

➢ Russia’s ruble is at its strongest level in 7 years despite massive sanctions.
Russia’s ruble hit 52.3 to the dollar on Wednesday, an increase of roughly 1.3% on the previous day and its strongest level since May 2015.
That’s a world away from its plunge to 139 to the dollar in early March, when the U.S. and European Union started rolling out
unprecedented sanctions on Moscow in response to its invasion of Ukraine.
The ruble’s stunning surge in the following months has given fuel to the Kremlin as “proof” that Western sanctions aren’t working.
“The idea was clear: crush the Russian economy violently,” Russian President Vladimir Putin said last week during the annual St. Petersburg
International Economic Forum. “They failed. Obviously, that didn’t happen.”
In late February, following the ruble’s initial tumble and four days after its invasion of Ukraine began on Feb 24., Russia more than doubled
the country’s key interest rate to a whopping 20% from a prior 9.5%. Since then, the currency’s value has improved to the point that it’s
lowered the interest rate three times to reach 11% in late May.
The ruble has gotten so strong that Russia’s central bank is actively taking measures to try to weaken it, fearing that this will make their
exports less competitive.
But what’s really behind the currency’s rise, and can it be sustained?

The reasons are, to put it simply: strikingly high energy prices, capital controls and sanctions themselves.
Russia is the world’s largest exporter of gas and the second-largest exporter of oil. Its primary customer? The European Union, which has
been buying billions of dollars worth of Russian energy per week while simultaneously trying to punish it with sanctions.
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That’s put the EU in an awkward spot – it has now sent exponentially more money to Russia in oil, gas and coal purchases than it has sent
Ukraine in aid, which has helped fill the Kremlin’s war chest. And with Brent crude prices 60% higher than they were this time last year, even
though many Western countries have curbed their Russian oil buying, Moscow is still making a record profit.
In the Russia-Ukraine war’s first 100 days, the Russian Federation raked in $98 billion in revenue from fossil fuel exports, according to the
Centre for Research on Energy and Clean Air, a research organization based in Finland. More than half of those earnings came from the EU,
at about $60 billion.
And while many EU countries are intent on cutting their reliance on Russian energy imports, this process could take years – in 2020, the bloc
relied on Russia for 41% of its gas imports and 36% of its oil imports, according to Eurostat.
Yes, the EU passed a landmark sanctions package in May partially banning imports of Russian oil by the end of this year, but it had significant
exceptions for oil delivered by pipeline, since landlocked countries like Hungary and Slovenia couldn’t access alternative oil sources that are
shipped by sea.
“That exchange rate you see for the ruble is there because Russia is earning record current account surpluses in foreign exchange,” Max
Hess, a fellow at the Foreign Policy Research Institute, told CNBC. That revenue is mostly in dollars and euros via a complex ruble-swap
mechanism.
“Although Russia may be selling slightly less to the West right now, as the West moves to cutting off [reliance on Russia], they are still selling
a ton at all-time high oil and gas prices. So, this is bringing in a big current account surplus.”
Russia’s current account surplus from January to May of this year was just over $110 billion, according to Russia’s central bank – more than
3.5 times the amount of that period last year.

Capital controls – or the government’s limiting of foreign currency leaving its country – have played a big role here, plus the simple fact that
Russia can’t import as much any more thanks to sanctions, meaning it’s spending less of its money buying stuff from elsewhere.
“Authorities implemented pretty strict capital controls as soon as sanctions came on,” said Nick Stadtmiller, director of emerging markets
strategy at Medley Global Advisors in New York. “The result is money is flowing in from exports while there are relatively few capital
outflows. The net effect of all this is a stronger ruble.”
Russia has now relaxed some of its capital controls and lowered its interest rate to weaken the ruble, since a stronger currency hurts its fiscal
account.

Because Russia is now cut off from the SWIFT international banking system and blocked from trading internationally in dollars and euros, it’s
been left to essentially trade with itself, Hess said. That means that while Russia’s built up a formidable volume of foreign reserves that
bolster its currency at home, it can’t use those reserves to serve its import needs, thanks to sanctions.
The ruble’s exchange rate “is really a Potemkin rate, because sending money from Russia abroad given the sanctions — both on Russian
individuals and Russian banks — is incredibly difficult, not to mention Russia’s own capital controls,” Hess said.
In politics and economics, Potemkin refers to fake villages that were purportedly constructed to provide an illusion of prosperity to Russian
empress Catherine the Great.
“So yes, the ruble on paper is quite a bit stronger, but that’s the result of crashing imports, and what’s the point of building up forex
reserves, but to go and buy things from abroad that you need for your economy? And Russia can’t do that.”
“We should really be looking at the underlying issues in the Russian economy, including the cratering imports,” Hess added. “Even if the
ruble says it has a high value, that is going to have a devastating impact on the economy and on quality of life.”

Does the ruble’s strength mean that Russia’s economic fundamentals are sound and have escaped the blow of sanctions? Not so fast,
analysts say.
“Ruble strength is linked to a surplus in the overall balance of payments, which is much more driven by exogenous factors linked to
sanctions, commodity prices and policy measures than by longer term underlying macroeconomic trends and fundamentals,” said Themos
Fiotakis, head of FX research at Barclays.
Russia’s Ministry of Economy said in mid-May that it expects unemployment to hit nearly 7% this year, and that a return to 2021 levels is
unlikely until 2025 at the earliest.
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Since Russia’s war in Ukraine began, thousands of international companies have exited Russia, leaving huge numbers of unemployed
Russians in their wake. Foreign investment has taken a massive hit, and poverty nearly doubled in just the first five weeks of the war alone,
according to Russia’s federal statistics agency Rosstat.
“The Russian ruble is no longer an indicator for the health of the economy,” Hess said. “While the ruble has surged thanks to the Kremlin’s
interference, its inattention to Russian’s well-being continues. Even Russia’s own statistics agency, famous for massaging numbers to meet
the Kremlin’s goals, acknowledged that the number of Russians living in poverty rose from 12 [million] to 21 million people in Q1 2022.”
As for whether the ruble’s strength can be sustained, Fiotakis said, “It is very uncertain and depends on how the geopolitics evolve and
policy adjusts.”

➢ Germany triggers ‘alert level’ of emergency gas plan, sees high risk of long-term supply shortages.
Germany has declared it is moving to the so-called “alert stage” of its emergency gas plan, as reduced Russian flows exacerbate fears of a
winter supply shortage.
Economy Minister Robert Habeck announced on Thursday that Germany would move to stage two of its three-stage plan. It means Europe’s
largest economy now sees a high risk of long-term gas supply shortages.
According to the plan, the alert level phase is triggered when there is a “disruption of gas supply or exceptionally high gas demand which
results in significant deterioration of the gas supply situation occurs, but the market is still able to manage that disruption or demand
without the need to resort to non-market-based measures.”
This phase does not call for state intervention measures. These kick in at the “emergency phase” of stage three, if the government judges
that market fundamentals no longer apply.
Germany declared the first phase of its emergency gas plan on Mach 30, roughly one month after Russia’s invasion of Ukraine triggered an
energy crisis in Europe. The “early warning phase” recognized that while there were no supply disruptions yet, gas suppliers were invited to
advise the government as part of a crisis team.
At the time, Habeck called on all gas consumers — from industry to households — to reduce their consumption as much as they could.
Germany has since seen a sharp fall in Russian gas supplies, prompting the country to warn that the situation is going to be “really tight in
winter” without precautionary measures to prevent a supply shortage.
Alongside Italy, Austria and the Netherlands, Germany has indicated that coal-fired plants could be used to compensate for a cut in Russian
gas supplies.
Coal is the most carbon-intensive fossil fuel in terms of emissions and therefore the most important target for replacement in the pivot to
alternative energy sources.
Habeck said last week that the government’s decision to limit the use of natural gas and burn more coal was a “bitter” move, but the country
must do everything it can to store as much gas as possible.
Policymakers in Europe are currently scrambling to fill underground storage with natural gas supplies to provide households with enough
fuel to keep the lights on and homes warm before the cold returns.
The EU, which receives roughly 40% of its gas via Russian pipeline, is trying to rapidly reduce its reliance on Russian hydrocarbons in
response to the Kremlin’s months-long onslaught in Ukraine.
“Coal is on fire once again,” Ole Hansen, head of commodity strategy at Saxo Bank, told CNBC’s “Squawk Box Europe” on Thursday.
“Producers had been geared towards a lower demand future but that’s obviously not what we are seeing right now.”
Hansen said Germany’s purported move to the alarm stage of its emergency gas plan highlights the predicament Europe finds itself in, with
coal seen as a “short-term fix” to replace reduced flows of Russian gas.

➢ Norway announces 50 basis point hike to interest rates, largest for 20 years.
Norway’s central bank announced a 50-basis-point hike to its benchmark interest rate on Thursday, the country’s largest single increase
since 2002.
The move takes the policy rate from 0.75% to 1.25%, and Norges Bank Governor Ida Wolden Bache said in a statement that it will likely be
raised to 1.5% in August.
The bank’s Monetary Policy and Financial Stability Committee voted unanimously in favor of the rate rise, which was double the level
broadly expected by economists.
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The committee said in a statement that a “markedly higher” policy rate is needed to stabilize inflation around the Norges Bank’s target of
close to 2%. Norwegian consumer price inflation came in at a 13-year high of 5.4% year-on-year in April, significantly above expectations.
However, the central bank said a tight labor market means employment will likely remain high even with higher interest rates.
“Prospects for a more prolonged period of high inflation suggest a faster rise in the policy rate than projected earlier,” Wolden Bache said.
“A faster rate rise now will reduce the risk of inflation remaining high and the need for a sharper tightening of monetary policy further out.”
The committee said it was concerned about inflation moving faster than anticipated against the backdrop of “little spare capacity in the
Norwegian economy,” along with sustained global inflationary pressures and the weakened Norwegian krone currency.

➢ Greeks fear another recession, just four years after the country exited its controversial bailout.
Nearly four years after Greece celebrated the end of its complicated bailout program, its people are growing increasingly concerned about
their economic prospects once again.
The darkening public mood comes as Greece — like many EU member states — is gripped by soaring food and fuel costs, a trend that has
been exacerbated by Russia’s months-long onslaught in Ukraine.
“Greece is safer but not safe,” Michalis Galenianos, an Athens resident, told CNBC when asked about the prospect of a recession. “I think
Greece is more stable now than what it used to be. I think and I hope that the financially dark days of the past won’t come back.”
Greece has come through three successive bailout programs post-financial crisis, which, controversially, were dependent on a slew of
reforms and years of austerity measures. The Greek economy then expanded by 1.6% in 2018 and 1.9% in 2019.
However, like the rest of the world, it suffered an economic setback in 2020 and 2021 due to the coronavirus pandemic and is now facing
new economic pressures with one of the highest inflation rates in Europe.

An estimate from Europe’s statistics office indicated that Greece’s headline inflation was 10.7% in May, rising from 9.1% in April. For
ordinary citizens, this is a big change.
A Greek woman from Athens in her thirties, who did not want to be named due to her job, told CNBC she has become more conscious about
where she spends her money.
“Especially on gas for my car and electricity. While I would normally forget the heater is on for some time before, now I have become strict
with myself,” she said.
“We’ve already spent a decade being really tight financially and I think it is devastating to go through this procedure again … I am mostly
afraid of my salary and whether there will be any cuts again. At the same time, the rents are very high while during the financial crisis they
were not, and it has become very hard to sustain myself,” she added.

According to a report by eKathimerini, rents across Greece rose by 5% between the fall of 2020 and the fall of 2021, but in some parts of
Athens, rents soared by 17%.
Meanwhile, automotive gas prices and gasoline costs are above the EU’s average, according to a European Commission report out on June
13. And the country’s government has set a price ceiling on wholesale electricity prices in an effort to help both consumers and industry deal
with sky-high costs.
“I am worried for the wellbeing of my family, they will struggle to make ends meet,” Vassilis Vasileios, who left Greece a year ago to work in
Iceland, told CNBC.

The broader European outlook is not looking bright either, and contagion effects are possible.
“Hit harder than the U.S. by the energy price shock, we project the euro zone economy to enter recession before the U.S.,” analysts at
Berenberg said in a note Tuesday.
This represents a notable charge in forecasts since the start of the year; at the time, the economic prospects for Europe were thought to be
brighter than the U.S., but Russia’s invasion of Ukraine has changed that.
“If it were not for a likely post-Covid-19 return of summer tourists, the recession would probably be starting already,” Berenberg added,
projecting a GDP contraction of 0.8% for the euro zone in 2023.

Source: Click on the link on each article title to be redirected to the original website.

https://www.cnbc.com/2022/06/24/greeks-worry-about-a-potential-recession-but-analysts-arent-worried-.html
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Analysts are not sounding the alarm for Greece just yet, however.
Jonas Floriani, analyst at AXIA Ventures group, said that Greece has a high level of savings which will come in handy if the economic situation
gets worse.
At the same time, Greek banks are in a much stronger position than in the wake of the global financial crisis, Floriani said, and Athens is
receiving the biggest chunk of European recovery funds, which will help with public investments.
And more relief measures could be on the way.
“As the talk about snap polls is well underway in Greece, the government is expected to announce further voter-friendly measures in a bid to
counter the impact of the cost-of-living crisis,” Wolfango Piccoli, co-president of the consultancy group Teneo, said in a note Tuesday.
“Athens launched during the past weekend a means-tested scheme allowing homeowners to apply for an electricity subsidy of up to 600
euros ($634). A second round of the ‘Fuel Pass’ — subsidies for petrol and diesel — applications has also been announced. The government
is also considering another ‘inflation cheque’ like the 200 euros handout received by many Greeks before Easter to help households deal
with rising prices,” he added.

Source: Click on the link on each article title to be redirected to the original website.
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World Currencies Last 5D Change YTD Change

EURUSD 1,0541 0,40% -7,29%

EURCHF 1,0129 0,54% 2,43%

EURGBP 0,8593 -0,10% -2,09%

EURJPY 0,9609 0,94% -5,00%

USDCHF 134,73 0,22% -14,58%

USDJPY 1,2983 0,36% -2,67%

USDCAD 17,3600 -0,17% -23,36%

USDTRY 1,2267 0,21% -9,35%

GBPUSD 0,6908 -0,35% -4,89%

AUDUSD 0,6298 -0,27% -7,74%

NZDUSD 0,6298 -0,27% -7,74%

Precious Metals Last 5D Change YTD Change

Gold 1 824,72 -0,80% -0,24%

Silver 21,09       -2,71% -9,53%

Platinium 921,61     -1,32% -4,87%

Palladium 1 878,26 3,28% -1,40%

World Bonds Last 5D Change YTD Change

US 10Y 3,09 -4,12% 104,80%

EUR 10Y 1,43 -16,69% 906,78%

Swiss 10Y 1,23 -14,39% 1012,59%

UK 10Y 2,32 -7,99% 138,52%

World Indices Last 5D Change YTD Change

Dow Jones 30 677,36 0,64% -15,58%

S&P 500 3 795,73    0,95% -20,36%

Nasdaq 11 232,19 1,62% -28,21%

Eurostoxx 50 3 436,29    -0,82% -20,06%

FTSE 100 7 020,45    -0,97% -4,93%

CAC 40 5 883,33    -0,56% -17,75%

DAX 12 912,59 -1,76% -18,71%

SMI 10 453,31 -0,71% -18,81%

Nikkei 26 514,72 1,31% -7,91%

Hang Seng 21 689,89 1,96% -7,30%

CSI 300 4 388,33    1,02% -11,17%

VIX Index 29,05         -1,92% 68,70%

Wolrd Commodities Last 5D Change YTD Change

WTI Crude 104,9 0,60% -10,79%

Brent Crude 110,51 0,42% -2,31%

Nat Gas (HH) 6,248 0,14% -16,29%

Nickel 23996 -4,79% 14,96%

Copper 377,85 1,06% -8,02%

Corn 738 -1,17% -4,79%

Wheat 937,5 0,03% -6,37%

Soybean 1595 0,11% -13,05%

Coffee 232,45 -2,58% -6,70%

Cotton 118,16 -13,32% 1,73%

Sugar 18,38 -0,38% -17,68%
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Crypto Market Cap: $936,940,093,518.68 Dominance*: BTC: 43,0% ETH: 14,9%
*: Split of crypto usage within the global crypto market cap.

➢ Bitcoin briefly dropped below $17,800 as sell-off accelerates — here’s what happened.
Bitcoin plunged to about $17,749 and ether fell to about $897 at around 4:15 E.T. on Saturday afternoon, as the sell-off in the crypto 
market accelerates. The world’s two most popular cryptocurrencies are down more than 35% in the past week, as both breach symbolic 
price barriers.
Bitcoin bounced back to around $18,955 and ether was trading at about $995 just after 8 p.m. ET.
The carnage in the crypto market is partly caused by pressure from macroeconomic forces, including spiraling inflation and a succession of 
Fed rate hikes. We have also seen these blue chip cryptos track equities lower. It doesn’t help that crypto firms are laying off large swaths of 
employees, and some of the most popular names in the industry are facing solvency meltdowns.
Bitcoin peaked at $68,789.63 in November. Ether peaked at $4,891.70 that same month. Bitcoin last traded this low around December 
2020.

Here’s how we got here.

Monday
The week started with crypto prices plummeting, and bitcoin falling as much as 17% at one point in the day. It seemed like the crypto 
winter was here.
In the chaos, Celsius, a major crypto staking and lending firm, shocked the market when it announced that all withdrawals, swaps and 
transfers between accounts have been paused due to “extreme market conditions.” In a memo addressed to the Celsius Community, the 
platform also said the move was designed to “stabilize liquidity and operations.”
Celsius effectively locked up its $12 billion in crypto assets under management, raising concerns about the platform’s solvency. The news 
rippled across the crypto industry, reminding some of what happened in May, when a failed U.S. dollar-pegged stablecoin project lost $60 
billion in value and dragged the wider crypto industry down with it.
Celsius was known for offering users a yield of up to 18.63% on their deposits. It’s like a product a bank would offer, except with none of the 
regulatory safeguards.
Those crazy high yields were what eventually came under scrutiny.
“This risk certainly seems like it’s just the beginning,” said John Todaro, Needham’s vice president of crypto assets and blockchain research.
“What I would say is on the decentralized side — a lot of these DeFi protocols, a lot of those positions are over collateralized, so you 
shouldn’t quite see the underfunding situation that could happen with centralized borrowers and lenders. But, you could still see a lot of 
liquidations with that collateral being sold off on DeFi protocols,” continued Todaro.

Tuesday
Crypto markets appeared to stabilize on Tuesday, with bitcoin hovering at around $22,000 and ether at around $1,100.
Investors were assessing the fallout of Celsius, and meanwhile, another crypto firm joined a growing list of companies cutting staff to try to 
shore up profits.
Coinbase announced it was laying off nearly a fifth of its workforce due to crypto volatility. The company had previously cut spending and 
even rescinded job offers in the hopes of stabilizing its business.
“We had the recent inflation report that came out that I think surprised many folks,” explained President and Chief Operating Officer Emilie 
Choi.
“We’ve had Jamie Dimon and others talk about an upcoming economic hurricane and so given what’s happening in the economy, it feels 
like the most prudent thing to do right now,” continued Choi.
Crypto companies across the board are looking for ways to cut costs, as investors rotate out of the riskiest assets, pulling down trading 
volumes.
Crypto.com recently announced a staff reduction of 260 people, as did Gemini, which said it would lay off 10% of its workforce — a first for 
the U.S.-based cryptocurrency exchange and custodian. 

https://www.cnbc.com/2022/06/18/bitcoin-price-drops-below-18600-as-sell-off-accelerates.html
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Wednesday
MicroStrategy CEO Michael Saylor appeared on CNBC Wednesday morning to discuss concerns around his firm, which has made a $4 billion
bet on bitcoin. Saylor has said the company doubles as the first and only bitcoin spot exchange-traded fund in the U.S., so investing in
MicroStrategy is the closest you’ll get to a bitcoin spot ETF.
MicroStrategy has used company debt to purchase bitcoin, and in March, Saylor decided to take another step toward normalizing bitcoin-
backed finance when he borrowed $205 million using his bitcoin as collateral — to then buy more of the cryptocurrency.
“We have $5 billion in collateral. We borrowed $200 million. So, I’m not telling people to go out and take a highly leveraged loan. What I am
doing, I think, is doing my best to lead the way and to normalize the bitcoin-backed financing industry,” said Saylor, who added that publicly
traded crypto miner Marathon Digital also took out a credit line with Silvergate Bank.
As bitcoin prices tanked this week, investors worried the company would be asked to put up more collateral for its loan, but Saylor said the
fears were overblown.
“The margin call is much ado about nothing,” Saylor told CNBC earlier this week. “It’s just made me Twitter famous, so I appreciate
that...We feel like we have a fortress balance sheet, we’re comfortable, and the margin loan is well managed.”
Then on Wednesday afternoon, the Federal Reserve raised its benchmark interest rates three-quarters of a percentage point in its most
aggressive hike since 1994. The Fed said the move was made in an effort to curb sky-high inflation.
Crypto prices initially rallied on the news as investors hoped we could avoid a recession, but that rally was short-lived.

Thursday
We were back in the red on Thursday. Bitcoin fell to around $20,000, to prices it hadn’t seen since the end of 2020.
The losses were closely tied to a sell-off on Wall Street, in which the Dow fell 700 points to its lowest level in more than a year.
It appears that investors can’t shake the fears of recession, and some say it could take time for cryptocurrencies to recover from the sell-off
in riskier assets.
“I think that we’re in a long drawdown period here,” Jill Gunter, Espresso Systems co-founder & chief strategy officer, told CNBC’s Squawk
on the Street.
“I think that we’ve taken the elevator down, and I think that we, as an industry, are going to have to take the stairs back up and climb out
by building real utility,” she said.
Gunter said that, in many ways, what we’re seeing is a “healthy washout.”
“One doesn’t want to, as a builder, as an investor for the long-term... be in a market where it’s being driven by just short-term price action,
by speculation, as, let’s be honest, the crypto market has been largely over the last couple of years,” continued Gunter.

Friday into Saturday
Carnage in the crypto markets shows no signs of slowing down, as bitcoin and ether continue their sell-off at a rapid clip-on Saturday
afternoon.
This comes as crypto hedge funds and businesses face growing questions about insolvency.
“We had financial instability because of this opaque leverage, you just couldn’t tell where all these risks were building up,” Paxos CEO & Co-
Founder Charles Cascarilla told CNBC.
“In some ways, this is just an age-old story. You’re borrowing short and lending long. And I think it’s unfortunate that people lost money,
and I think it will, in some ways, set back the space, because you will lose some early adopters or some of the people who just came in new
to the space,” continued Cascarilla.
But Cascarilla also says that investors are still looking for quality crypto investments.
“The fundamental technology here and the adoption curve that we see, the institutions that are coming in, how you can get your financial
system to operate at the speed of the internet, those are things that need to happen,” he said.
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➢ A crypto lending app tried to take over a ‘whale’ account to stop it from collapsing the system.
Decentralized finance platforms are going to extreme lengths to limit the fallout from a sell-off in cryptocurrencies.
Solend, a lending platform built on the Solana blockchain, tried to gain control of its largest account, a so-called “whale” investor that it said
could significantly influence market movements.
Solend’s users have since voted to block the move.

Solend is a DeFi app that lets users borrow and lend funds without having to go through intermediaries.
Solend said a single whale is sitting on an “extremely large margin position,” potentially putting the protocol and its users at risk. “In the
worst case, Solend could end up with bad debt,” the firm said. “This could cause chaos, putting a strain on the Solana network.”
The account concerned had deposited 5.7-million-sol tokens into Solend, accounting for more than 95% of deposits. Against that, it was
borrowing $108 million in the stablecoins USDC and ether.
If sol’s price sank below $22.30, 20% of the account’s collateral — about $21 million — is at risk of being liquidated, Solend said. Sol was
trading at a price of $34.49 on Monday.
On Sunday, Solend passed a proposal granting it emergency powers to take over the whale account, an unprecedented move in the DeFi
world.
Solend said the measure would allow it to liquidate the whale’s assets via “over-the-counter” transactions — as opposed to on-exchanges
trades — to avoid a possible cascade of liquidations.

The move led to a backlash on Twitter, with some questioning Solend’s decentralization. One of DeFi’s core tenets is that it’s meant to do
away with centralized institutions like banks.
By Monday, however, Solend’s users were asked to vote on a new proposal to overturn the earlier vote. The community overwhelming
voted in favor, with 99.8% voting “yes.”
The debacle is a sign of how DeFi — a kind of “Wild West” where users take it on themselves to conduct trades and loans peer-to-peer —
has gotten caught up in the crypto meltdown.
MakerDAO, the creator of a dollar-pegged stablecoin called DAI, recently disabled a feature that allowed traders to borrow DAI against
staked ether, a derivative token causing mayhem in the crypto market.
StETH is meant to be worth the same as ether, but it’s been trading at a widening discount to the second-biggest cryptocurrency. Moving in
and out of stETH isn’t easy, and that’s resulted in liquidity issues at large crypto lenders and hedge funds like Celsius and Three Arrows
Capital.

➢ Citibank Chooses Swiss Firm Metaco for Digital Asset Custody.
Banking powerhouse Citibank (C) has selected Swiss cryptocurrency custody firm Metaco to develop the bank’s digital assets safekeeping
capabilities.
Citi, which holds about $27 trillion assets under custody, intends to fully integrate Metaco’s “Harmonize” crypto custody platform, the
companies said on Wednesday.
The announcement concerns Citi’s Securities Services team, a representative for the bank pointed out via email, meaning the focus for now
will be on things like tokenized securities: representations of stocks and bonds moved around and settled using blockchain tech.
Like Goldman Sachs (GS) and JPMorgan (JPM), Citi offers trading in bitcoin (BTC) futures, and in November of last year the bank revealed
plans to hire 100 staffers to beef up a digital assets division for institutional clients.
“We are witnessing the increasing digitization of traditional investment assets along with new native digital assets. We are innovating and
developing new capabilities to support digital asset classes that are becoming increasingly relevant to our clients,” said Okan Pekin, Global
Head of Securities Services at Citi in a statement.
Metaco has provided crypto custody plumbing for a number of banks, including Spain’s BBVA (BME) and GazpromBank (Switzerland). The
Swiss technology firm is also working with the digital asset division of IBM, a favorite infrastructure provider for most of the world’s banks.

https://www.cnbc.com/2022/06/20/users-of-defi-app-solend-block-attempt-to-take-over-whale-account.html
https://www.coindesk.com/business/2022/06/22/citibank-chooses-swiss-firm-metaco-for-digital-asset-custody/
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➢ BlockFi Inks $250M Credit Deal With FTX To Ease Liquidity Fears.
Crypto exchange FTX continues to stay busy amid the crypto market downturn, revealing on Tuesday that it has agreed to support BlockFi
with a $250 million revolving line of credit.
FTX CEO Sam Bankman-Fried said in a Tuesday tweet that his company takes seriously its duty to protect the digital asset ecosystem and its
customers.
The partnership with BlockFi follows Alameda Research, a trading firm founded by Bankman-Fried, lending crypto broker Voyager Digital
$500 million. The capital gives the firm more flexibility to mitigate current market conditions, Voyager CEO Stephen Ehrlich said in a
statement.
FTX also agreed to acquire Canadian crypto trading firm Bitvo last week. Bankman-Fried told Blockworks in April that difficult market
conditions could trigger a wave of mergers and acquisitions, and that it “wouldn’t be totally shocking” for the company to acquire some
shrinking exchanges.
The proceeds of the credit facility are intended to be contractually subordinate to client balances across all BlockFi account types and will
be used to bolster BlockFi’s balance sheet.
BlockFi CEO Zac Prince said in a statement that the deal will help ensure client funds are safeguarded, noting that it also unlocks future
collaboration and innovation between the firm and FTX.
A BlockFi spokesperson did not immediately return Blockworks’ request for comment.
The capital injection comes as the industry grapples with recent cryptocurrency price plunges.
Prince revealed on Twitter last week that the company would be reducing staff by around 20%, noting that “the dramatic shift in
macroeconomic conditions” had hurt BlockFi’s growth rate.
The crypto lender also confirmed on Thursday it liquidated an unnamed “large client” that failed to meet its obligations on an
overcollateralized margin loan. The Financial Times reported that crypto hedge fund Three Arrows Capital (3AC) was the counterparty
involved.
“BlockFi has careful risk management and great leadership. So, they successfully removed at-risk counterparties preemptively,” Bankman-
Fried said in a Twitter post Tuesday. “BlockFi customer assets are appropriately managed, with no debt/risk from 3AC, Celsius, etc.”
The CEO added in the Twitter thread that FTX would partner with BlockFi to offer “industry-leading products” going forward.
An FTX spokesperson declined to comment further on the company’s decision to partner with BlockFi or what future collaboration with the
firm could entail.

➢ FTX US acquires Embed Financial subsidiary for stock trading platform.
The United States-based subsidiary of cryptocurrency exchange FTX will acquire Embed Financial Technologies as part of a deal aimed at
“enhancing” the company’s stock offering.
In a Tuesday announcement, FTX US said it will purchase Embed Financial Technologies and its subsidiary, clearing firm Embed Clearing, for
an undisclosed amount “pending satisfaction of customary closing conditions and regulatory approval.” The deal followed the crypto firm’s
announcement in May that it would be launching a stock trading platform, with FTX Stocks partnering with Embed Clearing to “execute,
clear and custody” user accounts and trades.
According to FTX US president Brett Harrison, the acquisition of the clearing firm will provide the technology and infrastructure facilitating
the crypto exchange’s stock offering. The FTX Stocks platform has been in beta testing for select clients in the United States since May, with
the exchange reporting on Tuesday it would be available to all domestic customers sometime in the summer.
Embed Clearing is a member of the Financial Industry Regulatory Authority, Depository Trust Company, National Securities Clearing
Corporation, Nasdaq and Investors Exchange. In addition to Embed, FTX US acquired crypto derivatives platform LedgerX in August 2021 as
part of a move to offer options and futures contracts on Bitcoin (BTC) and Ether (ETH). FTX CEO Sam Bankman-Fried said the exchange will
continue to hire new personnel, in contrast to crypto firms including Coinbase, Crypto.com and Gemini, which have all announced staff
cuts.
News of the acquisition followed FTX raising $400 million in a January funding round to reach an $8 billion valuation. BlockFi also
announced on Tuesday that it had signed a deal with parent company FTX to secure a $250 million revolving credit facility.

https://blockworks.co/blockfi-inks-250m-credit-deal-with-ftx-to-ease-liquidity-fears/
https://cointelegraph.com/news/ftx-us-acquires-embed-financial-subsidiary-for-stock-trading-platform
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➢ Three Arrows Capital on Brink of Default, Owes Voyager Around $657M.
Voyager Digital seeks to recover roughly $657 million loaned to Three Arrows Capital (3AC) as analysts say its ability to do so could
determine its “survivability.”
The crypto firm’s exposure to 3AC consists of 15,250 BTC ($307 million) and $350 million in cash. Voyager has requested $25 million by
June 24, and repayment of the entire balance by June 27, the company revealed Wednesday.
This gives crypto hedge fund firm 3AC less than a week to front the full sum. 3AC’s failure to repay the requested amounts will constitute
“an event of default,” Voyager said in a press release.
“Voyager intends to pursue recovery from 3AC and is in discussions with the company’s advisors regarding the legal remedies available,”
the firm stated. “The company is unable to assess at this point the amount it will be able to recover from 3AC.”
A spokesperson for the company declined to comment and 3AC did not immediately return a request for a statement.
Compass Point Research and Trading analysts Chris Allen and Alessandro Balbo said in a research note Wednesday that Voyager’s exposure
to 3AC “raises survivability questions” for the company.
A publicly-traded crypto platform founded in 2018, Voyager’s application allows investors to trade more than 100 crypto assets and earn up
to 12% yield on various tokens.
The Wall Street Journal reported last week that Three Arrows Capital was exploring asset sales and a rescue by another firm after suffering
heavy losses during the latest crypto market sell-off.
“With 3AC contemplating asset sales or a rescue by another firm, it is unclear if the fund will be able to repay its outstanding loans and even
if it somehow has the capacity to do so, we would expect it to take an extended amount of time,” the analysts wrote.
Allen and Balbo added that it would not be surprising to see customers pulling assets from Voyager’s platform, which totaled nearly $5.5
billion at the end of March.
“The pace of customer redemptions and Voyager’s ability [and] timing of recouping their 3AC exposure will likely determine the ability of
Voyager to continue operations in our view,” Allen and Balbo said.
The analysts gave Voyager’s stock a neutral rating, noting that it predicts “only binary outcomes,” with a negative result more likely.
Voyager stock has been weighed heavily by its situation with 3AC, priced at $0.53 at Noon ET, down about 57% from yesterday’s close.
Voyager’s native token VGX is also tanking, down 20% over the past day and 45% in the past month.
As it seeks to recover capital from 3AC, Voyager Digital detailed the terms of its recent deal with Alameda Research for a revolving credit
line of $200 million cash and USDC and 15,000 BTC — the latter being currently worth about $310 million.
Proceeds of Alameda’s credit facility to Voyager are intended to be used to safeguard Voyager customer assets amid the ongoing volatility
in crypto markets.
Bitcoin’s price was roughly $20,500 at Noon ET — down about 70% from its all-time high last November and about 32% from a month ago.
No more than $75 million may be drawn down over any rolling 30-day period, according to the credit facility’s terms. The company’s
corporate debt must be limited to about 25% of customer assets on the platform and additional sources of funding must be secured within
12 months.
Outside of the credit facility, Voyager has about $150 million of cash and crypto, as well as approximately $20 million of cash that is
restricted to buy USDC.
Alameda indirectly holds more than 22 million common shares of Voyager, representing nearly 12% of the company’s outstanding common
and variable voting Shares, according to Voyager’s press release.
FTX chief executive Sam Bankman-Fried, who founded and owns Alameda Research, wrote in a Twitter post on Tuesday that FTX takes
seriously its duty to protect the digital asset ecosystem and its customers.
The exchange agreed Tuesday to support crypto lender BlockFi with a $250 million revolving line of credit.

Source: Click on the link on each article title to be redirected to the original website.
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➢ Binance.US’ Zero-fee Bitcoin Trading May Trigger Fee War for Exchanges.
The American arm of headquarter-less crypto exchange Binance now offers zero-fee trading on four bitcoin spot market pairs and has plans
to add other tokens to the no-fee list in the future.
“Bitcoin was the original cryptocurrency, is the most widely known and recognized digital asset, has the largest market capitalization of any
token, and has long been the first purchase of new entrants into the crypto ecosystem,” a Binance.US spokesperson told Blockworks. “With
this move, Binance.US is unquestionably the best place for bitcoin investors in the United States.”
Binance.US, unlike crypto and equities trading platform Robinhood, does not earn a spread on no-fee transactions, Binance.US’s
spokesperson said.
“BTC is just one of more than 100 tokens listed on our platform and spot trading is just one service we offer our customers,” the
spokesperson said. “We continue to roll out new products and services, such as staking earlier this month.”
The move puts pressure on other crypto exchanges to follow suit, industry members said.
“Although great for consumers, an exchange fee war may begin between the major US exchanges… and further reduce exchange profits for
these exchanges in a low-volume bear market,” said Josh Olszewicz, head of research at crypto fund manager Valkyrie Investments. “In a
crowded and competitive market, with significant retail trading volume, reducing fees is one way to stand out and attract new consumers.”
Coinbase recently rolled out a subscription service to select users that allows for zero-fee transactions, but a volume limit is in place. The
limit can be found in users’ individual settings on the Coinbase platform, the exchange said. The subscription also comes with a $1 million
account protection guarantee.
Coinbase does not list the price of its subscription service publicly, but some users have reported a fee of $29.99 per month. Coinbase’s fee
structure varies based on the type of transaction, volatility and liquidity, the exchange said.
“We hope our pricing model sees broader industry adoption over time, as that would have a positive impact on the ecosystem and market
participants overall,” Binance.US’ spokesperson said. “We are happy to lead the race to zero-fees everywhere.”
Binance.US is currently available in 46 US states. Residents of Hawaii, New York, Texas and Vermont will have to wait to access Binance.US
services, but a company spokesperson said this might not be the case for much longer.
“The timelines vary for each state, but we are engaged in active and productive discussions with state regulators,” the spokesperson said.
“Our goal is to demonstrate our compliance-first mindset and secure the remaining licenses so we can provide our services in all 50 states
by the end of the year.”

➢ New Solar-Powered Bitcoin Miner Launches Operations Despite Difficult Market.
Despite the current bear market for crypto, a new bitcoin miner has started mining at a 6 megawatts (MW) solar-powered facility in
western Colorado.
Aspen Creek Digital Corporation (ACDC) was launched in January of this year and its mining operation is co-located at a solar farm that has a
capacity of 10MW. The goal of the company is to start with mining bitcoin at its data center and eventually offer computing services to
other businesses, according to a statement shared with CoinDesk.
The Colorado data center will run S19 bitcoin mining machines and will be co-located with a 75,000-square-foot R&D and fulfillment facility.
The facility will serve as a centralized testing, maintenance, storage and training hub for ACDC’s future computing infrastructure.
The miner is entering the industry at a time when the existing miners are finding it difficult to remain profitable with the decline in crypto
prices, hashrates near all-time highs, a tightening capital market, higher power costs and supply chain issues.
However, ACDC said it was able to raise enough cash ahead of time to secure the required switch gears and transformers for 240MW of
capacity, according to CEO Alexandra DaCosta. “We wanted to make sure that we had the appropriate infrastructure on hand, to build out
our first phase. So, for our projects, now we have more than enough,” she told CoinDesk.

Crypto-focused financial services firm Galaxy Digital (GLXY) was impressed enough by the miner’s management team and “power first”
approach that it allocated some of Galaxy’s own miners to be hosted at ACDC’s Colorado site.
“The best time to build is a bear market and people shouldn't be afraid of the market conditions, they just have to make sure that they're
doing it appropriately and effectively,” Amanda Fabiano, Head of Mining at Galaxy told CoinDesk.

Source: Click on the link on each article title to be redirected to the original website.
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Fabiano said that she has seen many miners try to raise money first and then try to find operation sites and power sources. However, ACDC
did the opposite by figuring out the power and infrastructure first. “She [DaCosta] took the problem of mining and spun it on its head and
looked at it from a different perspective, which is really special,” Fabiano added.
Aside from the Colorado data center, ACDC is also developing bitcoin mining sites across Texas. Its second facility, which is on track to be
operational this summer, is a 30MW data center capable of hosting 10,000 ASIC miners co-located behind-the-meter with an 87MW solar
farm. And a third project is a 150MW data center, also co-located behind-the-meter, with a 200MW solar farm.
Although the miner’s operations will be powered by solar energy, they will still be connected to the grid to have the option to provide
power back to the grid. When asked about the Electric Reliability Council of Texas’s (ERCOT) latest requirement for new large-scale miners
to seek permission before connecting to the grid, DaCosta said that her company had already successfully completed the procedural
requirements for its second site and is doing the appropriate work for the third site.
ACDC said it was able to figure out the power sources with the help of its partners who have experience in building renewable energy
power infrastructure. The renewable power developers are also part of the miner’s founding group and equity investors in the company.
The move to use solar as a power source comes as more miners are looking to use renewable sources of energy for their operations as
lawmakers around the world scrutinize miners' energy consumption. Most recently, Adam Back's Blockstream and Jack Dorsey's Block (SQ)
said that they are building a pilot crypto mine in Texas that will be powered by a Tesla (TSLA) solar installation and batteries.

➢ New Northern Trust Unit Merges Crypto, TradFi Teams.
Northern Trust has formed a digital assets and financial markets division, citing increased interest from clients in the development of digital
markets.
The new group combines the existing teams responsible for digital asset markets and those focused on market access and insights across
traditional securities — such as equities, fixed income, alternatives and private assets.
“Rather than create separate business lines, by aligning our focus on digital and traditional markets together, we can continue to develop
services and capabilities that truly reflect and enable our clients’ evolving investment strategies,” Pete Cherecwich, the firm’s president of
asset servicing, said in a statement.
Justin Chapman, the company’s global head of market advocacy innovation and research, is set to lead the newly formed unit.
“Traditional and digital markets already co-exist,” Chapman said in a statement. “And the boundaries between the two will only continue to
blur over time.”
A Northern Trust spokesperson did not immediately return a request for comment.
Founded in Chicago in 1889, Northern Trust offers wealth management, asset servicing, asset management and banking to corporations,
institutions, affluent families and individuals. In addition to its $1.5 trillion in assets under management, as of March 31, the company had
$15.5 trillion in assets under administration and custody.
The new unit comes amid a crypto market sell-off that has left bitcoin’s price down 30% in the past two weeks and roughly 70% down from
the asset’s all-time high last November.
It also follows several moves in recent years by Northern Trust to dive deeper in the blockchain space.
The company partnered with IBM in 2017 to build a blockchain based on the Hyperledger Fabric. The technology was made available to
Switzerland-based asset manager Unigestion to manage the administration of its private equity fund. In 2020, Northern Trust and
BondEvalue completed the first trade of a fractionalized blockchain-based bond.
More recently, Northern Trust collaborated with the venture arm of Standard Chartered to launch Zodia Custody, a crypto custody solution
for institutions.
Nina Tannenbaum, head of business operations at Algorand, called Northern Trust “a renowned financial institution,” noting that its new
unit is an important step for the industry.
“Blockchain technology has the power to fuse traditional finance with the future of finance in a way that’s secure, scalable, and efficient,”
Tannenbaum told Blockworks. “We’re happy to welcome Northern Trust to the Web3 ecosystem.”

Source: Click on the link on each article title to be redirected to the original website.
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➢ Solana Labs Is Building a Web3 Mobile Phone.
The Solana network is getting its own mobile phone called “Saga,” an Android handset by the blockchain’s key stakeholder, Solana Labs.
The upcoming device – a modified OSOM handset with specialty crypto wallet functions and the “Solana Mobile Stack (SMS)” software
development kit for Web3 programs – was announced Thursday at an event in New York. It will cost about $1,000 and be available for
delivery in early 2023, Solana Labs CEO Anatoly Yakovenko said.
The phone marks Solana’s biggest bet yet on mobile-focused growth. It will feature a Web3 dapp (decentralized app) store, integrated
“Solana Pay” to facilitate QR code-based on-chain payments, a mobile wallet adapter and a “seed vault” that will store private keys deep
within the recesses of the phone.
“Everything is going mobile. In most countries, most of the access happens through mobile phones,” Sam Bankman-Fried, CEO of crypto
exchange FTX and a key Solana backer, said at the event. “But crypto mobile is behind the times,” he said, noting how clunky accessing
dapps on mobile devices is now.
“The best solution for this is having the actual wallet built into your phone,” Bankman-Fried said.
Solana Labs said it will work with other companies to power the ecosystem to build the phone, including Magic Eden, the top NFT (non-
fungible token) marketplace, Phantom, the biggest wallet provider, and Orca, a decentralized finance (DeFi) platform. Executives from all
three were on hand to discuss the upcoming mobile experience.
The executives contrasted the Solana phone app store with the marketplaces from Google and Apple, which take a cut of sales. “There will
be no extractive fees,” Yakovenko said of the SMS-fueled store.
The Solana Foundation pledged $10 million toward spurring the development of mobile apps on its SMS.
“We live our lives on our mobile devices – except for Web3 because there hasn’t been a mobile-centric approach to private key
management,” Yakovenko, a Solana co-founder, said in a press release. “The Solana Mobile Stack shows a new path forward on Solana that
is open source, secure, optimized for Web3 and easy to use.”
It’s not the first Web3 smartphone gambit. Sirin Labs pursued plans in 2018 to ship a blockchain-native phone but faced layoffs and
litigation as the product failed to gain traction.
When asked about the shortcomings of past attempts to bring crypto-friendly phones to market, Yakovenko, a former Qualcomm engineer,
said the Solana phone was better positioned for success because there are more crypto developers in the space relative to 2018.

Source: Click on the link on each article title to be redirected to the original website.
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Crypto Last 1D Change

Bitcoin 20 873,13 0,37%

Ethereum 1 138,20    0,32%



Your CRYPTO Weekend Wire
Glossary

Sources: blockspot.io/crypto-dictionary

A
❖ Address (Crypto Address): An address is comparable to a bank account number. It is a unique

collection of numbers and letters. This identification code is required to carry out a blockchain

transaction and is unique for each owner. (ie: 1GyWgXtkVG5gsm9Ym1rkHoJHAftmPnTHQj)

❖ Airdrop: An airdrop is a way to distribute coins. End users can generally get coins for free or in

exchange for a small task, such as subscribing to a newsletter, sending a tweet or inviting other

people via a personal affiliate link.

❖ Algorithm: The ‘algorithm’ is a way to solve a task using data processing and calculations. There are

different types of algorithms in use by blockchains.

❖ Altcoin: An altcoin is any cryptocurrency or token created after the Bitcoin was developed.

❖ Anti-Money Laundering (AML): AML is the abbreviation for ‘anti-money laundering’. AML stands

for policy and legislation on money laundering. This prevents illegally acquired funds from being

converted into a legal variant. Within the crypto world, it is no longer unusual for AML techniques

to be used by exchanges and wallets. This term is often used as AML/KYC, where KYC stands for

‘Know your customer’.

❖ APY: APY is short for ‘annual percentage yield’, which is the total return rate that is earned on

an interest-bearing asset or savings account. The compounding interest should be considered when

the APY percentage is projected. An APY of 5% will turn $100 into $105 after exactly one year.

❖ ATH: ATH is the abbreviation of ‘All-Time High’ and means the highest price ever paid for a

particular coin. ATH is also often used to indicate that someone’s total portfolio has reached the

highest value ever.

❖ ATL: ATL stands for ‘all-time-low’ and is the opposite of ATH, or ‘all-time-high’. ATL is used to

indicate that the price of a coin or the entire wallet of a person is at the lowest level ever in

terms of value.

B
❖ Bitcoin (BTC): Bitcoin is the very first, best known and currently the most valuable digital coin.

❖ Bitcoin (unit of Currency): The bitcoin is the very first cryptocurrency invented in 2008 by an

anonymous developer named Satoshi Nakamoto. It can be divided up to 8 digits after the comma.

The smallest one is called a satoshi (0.00000001 BTC).

❖ Blockchain: The blockchain is a technique that makes it possible to safely store data in a

decentralized way. This data can be money, but it could be other data as well.
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❖ Bot: A ‘bot’ is an autonomous program on a network, such as the Internet, that can interact with

systems or users. It is often designed to automate certain manual tasks. Bots are often used in

Telegram chat groups to prevent spam.

C
❖ CBDC: CBDC stands for ‘Central bank digital currency’ and is the fully digital form of fiat money.

Unlike at Bitcoin, this type of currency would be created by a centralized authority like a central

bank or a monetary authority. It might or might not have a distributed ledger. Each central bank in

the world can have a custom implementation. Currently, it is still in test phase or just a concept on

paper.

❖ Centralized: Centralized means that one organization has control. For example, governments and

companies are centralized. The opposite of centralized is decentralized, such as the Internet and the

blockchain.

❖ Coin: A Coin is the umbrella term for cryptocurrencies and tokens.

❖ Cold Storage: Cold storage refers to storing cryptocurrency on a place where the private key cannot

be accessed via the internet. This can be done on a hardware wallet, paper wallet or software wallet

in an offline environment.

❖ Cold Wallet: A cold wallet is a wallet for storing cryptocurrency where the private key is not

exposed to the Internet.

❖ Cryptocurrency: A cryptocurrency, also known as ‘crypto’, is a type of currency that is transferred

via a blockchain. It uses strong cryptography to secure the transactions, that usually have value.

While traditional fiat currencies are subject to counterfeiting, this is not possible in a

cryptocurrency. Bitcoin is still the most valuable cryptocurrency.

D
❖ DAO: DAO is an abbreviation of ‘Decentralized Autonomous Organization’. This is an organization

that runs automatically on itself without any human interventions. The work is automatically

executed through Smart contracts.

❖ DeFi: DeFi is the abbreviation of ‘Decentralized Finance’. It can be defined as a new financial

ecosystem consisting of various financial tools, apps and services utilizing blockchain technology. It’s

an umbrella term for all these projects combined and is growing daily. Examples of DeFi functionality

are banking services in the form of stablecoins, decentralized exchanges, derivatives, prediction

markets, or lending and borrowing systems. The last one can be either peer-to-peer or with a pool.

It is a combination of replicating products and services in the traditional finance industry as well as

innovative new ones only possible with blockchain technology.
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❖ DEX: A DEX is short for Decentralized Exchange. This is an exchange where people can trade

cryptocurrencies and tokens without the need of a middleman. It is usually run by code in a ‘smart

contract’. The transactions are generally written to the blockchain, which makes a DEX by default

slower than a centralized exchange that uses fast databases. The main benefit of a DEX is that

nobody, but yourself, holds the private key to the funds. Even though a DEX will not have a

middleman regarding the trades, the exchange and the website are centrally managed. Therefore, it’s

not 100% decentralized in fact. The level of decentralization differs per DEX. Use the filters in this

list with exchanges to find each DEX.

E
❖ ERC-20: ERC20 coins are all tokens on the Ethereum blockchain. These coins are also supported by

most Ethereum wallets.

❖ ETF: ETF is an abbreviation for ‘Exchange-Traded-Fund’ or a listed fund on a stock exchange. This is

a tradable product (security) that follows the price of an underlying asset. Examples are an equity

index, a basket of certain securities, bonds and commodities. There are several applications for a

Bitcoin ETF, but none of these has yet been approved by the SEC in the United States of America.

❖ Ethereum: Ethereum (ETH) is consists of one blockchain where both its own transactions (Ether)

and those of numerous other coins (tokens) are recorded. Ethereum distinctive feature is the so-

called “smart contract”. The programming language of Ethereum is written in such a way that

programmers can write their own programs based on the Ethereum blockchain.

F
❖ Fiat Currency: Fiat currency or also simply called fiat is money issued by a government or

organizations that can issue it, like banks for example. It doesn’t have any value by itself and is for

decades not backed by gold anymore either. It instead remains value based on the trust of the

people. Once the trust goes away it will decrease in value and could eventually cause hyperinflation.

❖ Fully Diluted: Fully Diluted in crypto refers to fully diluted market cap. This is the market cap of

a coin based on its total supply instead of the circulating supply. This is an important metric for

investors to compare coins and help with the decision if it’s overvalued or undervalued.

H
❖ HODL: HODL is the wrong spelling of ‘hold’. This spelling mistake was once made by someone

accidentally or intentionally on a forum. Since then, this term has been used to indicate that you

keep or should be holding your position.
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I
❖ ICO: An ‘initial coin offering’ (ICO) can be compared a bit with an IPO. Investors get an

opportunity to invest in a certain coin for the first time. The difference with the stock market

however is that a company must meet all kinds of requirements before the IPO can take place. The

market of ICO’s is much less regulated. Therefore, it happens more often that an ICO is fraudulent.

❖ Interoperability: The term interoperability in crypto refers to blockchain interoperability. In short,

this means the ability to share information between different blockchains. Since the launch of

Bitcoin, a lot of new blockchains have emerged of which the most well known Ethereum. All these

new blockchains are in a way competing to get adoption by developers and users and results in a lot

of silos. Since each blockchain usually has its own speciality, it would make sense for developers to

utilize more than one blockchain. For this to work there is a need for the interoperability and

several projects are working on this.

K
❖ Key Pairs: A key pair is the combination of a public and private key together. During the process

of creating a wallet, a pair of keys is generated. The private key is the most important one and

should be backed up safely and not shared with anyone.

❖ KYC: KYC is an abbreviation for ‘Know Your Customer’ and was created to combat money

laundering via cryptocurrencies. At almost every ICO it is mandatory to prove that you are who you

say you are. This is also regularly requested at crypto exchanges.

M
❖ Masternode: A masternode is a server, ran from home or in a data center, that has an essential

role in a decentralized network. It usually performs specific tasks, like storing files or data and

keeping it accessible in the network. It could also function to validate the transaction or for

consensus purposes like voting on proposals. The technical (memory, CPU, etc.) and financial criteria

(number of coins needed) are different for each coin. If the masternode you set up does not

perform well it’s possible to lose your coins if those are meant as collateral. The rewards could also

just stop and then you can just start over again. A masternode usually gives a high reward that’s

paid out in the coin itself.

❖ Maximum Supply: This is the maximum number of coins that will exist for a token or

cryptocurrency. If there is a max supply defined, no more coins can be created. ‘Burned’ coins are

part of this supply, so therefore it is always larger than or equal to the total supply.

For Bitcoin, the maximum is set to 21 million.

❖ Mining: Mining is also known as ‘Cryptocurrency mining’ or ‘Cryptomining’. It is a process where

blocks are added to a blockchain by solving a mathematical puzzle. The block can also contain

transactions on that blockchain and will then become verified and immutable. Depending on the

blockchain, mining can be done with a CPU, GPU, specialized hardware or a combination of all.
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N
❖ NFT: NFT is the abbreviation of non-fungible token. This is a type of token representing a unique

asset. These can be either digital or represent real-world assets. Examples are a sword in a game or

ownership of a piece of land. NFT’s are generally scarce, unique and indivisible. The Ethereum

blockchain makes it easy to create NFT’s with it’s ERC-721 and ERC-1155 standards.

O
❖ ODN: ODN is the abbreviation of ‘OriginTrail Decentralized Network’. This is an open-source and

permissionless network that relies on an off-chain technology stack consisting of several inter-related

layers. It is a decentralized network of data providers, data creators, data holders, and data viewers.

The glue between all entities is the ERC-20 based Trace Token (TRAC). This is used as a collateral

stake to keep data holders honest and for payments to compensate the data holders for providing

their resources.

P
❖ Paper Wallet: A paper wallet is an alternative to a hardware or software wallet. It is a piece of

paper or a PDF containing the information to access the cryptocurrency in that wallet. It normally

consists of a ‘public key’ and a ‘private key’.

❖ Permissioned Blockchain/ledger: Anyone can mine Bitcoins because it is a public blockchain. This is

not the case with a permissioned blockchain. There is a layer above it that determines which entity

can write transactions in a block. The XRP coin from the company Ripple Labs is an example of such

a blockchain and has CGI, MIT and Microsoft as approved entities for example. These are called

“transaction validators”.

❖ PoA (Proof of Authority): PoA stands for ‘Proof of Authority’. This is a validation method to

process transactions and blocks in a blockchain only by approved accounts. These are known as

‘validators’ and run specific software to store the transactions in blocks. Since the identity is linked

to the system, it can contribute to more trust.

❖ Private Key: A private key in the crypto space can be defined as the combination of letters and

numbers that corresponds to a specific public key. The private key can be used to gain access to the

assets on that public key, also known as the wallet address. Once you share your private key with

somebody, store it on your computer in plain text or type it in a website or app, you risk losing all

your funds stored on its a corresponding public address.

❖ Public Key: A public key in the crypto space can be defined as a combination of letters and

numbers and forms the address to which the cryptocurrencies or tokens can be sent to. Everybody

who knows the public key of somebody can see the assets stored on that address. Only the owner

of the corresponding private key can send those assets out.
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Q
❖ QR Code: A QR code is a type of barcode in the form of a square. The letters QR stand for ‘Quick

Response’. The code contains many dots, a few small squares and sometimes a small logo in the

middle. This is different from most other barcode types, which are rectangular with lines. A QR

code can therefore contain much more information. Within the crypto world, it is often used to

make a ‘wallet’ address scannable. This speeds up the process of transferring crypto and prevents

errors.

S
❖ Satoshi Nakamoto: Satoshi Nakamoto is the alias of the creator of Bitcoin, who wants to remain

anonymous. Nobody knows who it is. It could be a person, a group, a company or even a

government. It is quite likely that it is a person because there are people who have communicated

with him or her via e-mail.

❖ SEC: SEC is the abbreviation of ‘Securities and Exchange Commission’. This is an independent

government organization of the United States of America. The SEC holds the primary responsibility

regarding the financial markets. They enforce the federal securities laws, propose new rules and

regulate the US financial markets.

❖ Stablecoin: Stablecoins are tokens or cryptocurrencies attempting to have a minimized volatility of

its price. It usually tries to keep a stable price of a related asset like USD for example. It can be

backed by the related asset or replicated using smart contracts. Stablecoins are usually pegged to

fiat money, but it’s also possible to be pegged to precious metals like gold or silver, or even other

assets. It enables an easily accessible way to store crypto wealth, temporarily, in a more stable asset

during market volatility instead of using the traditional financial ecosystem. Fiat withdrawals can

take a few days and could be costly as well.

T
❖ Tether: The Tether is often abbreviated as USDT on exchanges. This is a non-government regulated

‘stablecoin’ with a value of around 1 US dollar. The company behind this coin claims that every

Tether in circulation is covered with real dollars on their bank account.

❖ Total Supply: The ‘total supply’ indicates the number of coins already in circulation, supplemented

with the coins that are not tradable yet. So, it only applies to coins already in existence. This is

different from the ‘max supply’, in which future coins are included. The total supply is greater than

or equal to the ‘circulating’ supply’. It can consist of tradable and non-tradable coins, such as

reserved or not yet released coins for the team or investors.

❖ Transaction Fee: The ‘transaction fee’ is the amount that must be paid to execute transactions on

the Blockchain. This fee is usually paid to the ‘Miners’, but sometimes they are burned. There are

also several cryptocurrencies, where you don’t have to pay a fee.
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W
❖ Wallet: A ‘wallet’ is a place to store cryptocurrencies encrypted. There are several variants, such as

a paper wallet, hardware wallet or software wallet. Each coin has one or more supported wallets.

❖ Whale: A ‘whale’ is someone with a very large position in a coin.

❖ Whitepaper: A ‘whitepaper’ is a document that is almost always written for the launch of a new

coin through an ICO. All aspects of a coin should be explained here: how it is used, for what and

sometimes also the price expectation. After the ICO new versions can be released if the situation

changes.

Y
❖ Yield Farming: Yield farming is the process of generating the most returns possible on your crypto

assets by putting them to work. Within the crypto space, DeFi has taken on a big role and services

inside this space are making yield farming possible. There are nowadays ways to move your crypto

assets to pools to gain interest on those assets giving it an annual percentage yield (APY). Just

buying crypto-assets and holding them in your wallet, won’t generate any yield, but lending them

out with DeFi services like, Compound, for example, does make this possible. A term closely related

to yield farming is liquidity mining.


