
Market Corner
Asian stocks and US equity futures edged up Wednesday in cautious trading dominated by a dimming economic
outlook and an anxious wait for data that may show US inflation at a fresh four-decade high.
MSCI Inc.’s regional share gauge added about 0.5%, bolstered by a rebound in Chinese technology shares. S&P 500 and
Nasdaq 100 futures were in the green, but European contracts dipped.

Steadier Covid trends in Shanghai and the possibility of looser Hong Kong quarantine rules may have aided Asian
sentiment. Taiwan rallied after authorities made a rare pledge to prop up domestic shares.
Treasuries were steady and a key part of the yield curve remains inverted, a potential signal of recession ahead. The 10-
year yield at one point Tuesday was 12.4 basis points below the 2-year rate, a level unseen since 2007.

Oil stabilized at about $96 a barrel after a tumble. The dollar hovered near the highest levels since March 2020.
The euro remained in sight of parity with the greenback.
Bitcoin slipped toward $19,000.

Rapidly tightening monetary policy in the US and elsewhere to fight price pressures is fueling worries about growth and
leaving markets nervous. South Korea and New Zealand became the latest to hike interest rates further.
Economists project US inflation likely hit a pandemic peak in June that will keep the Federal Reserve geared for another
big rate increase. The consumer-price index probably rose 8.8% from a year earlier, the largest jump since 1981,
according to a Bloomberg survey ahead of the release Wednesday.
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World Indices Last 1D Change

Dow Jones 30 981,33 -0,62%

S&P 500 3 818,80    -0,92%

Nasdaq 11 264,73 -0,95%

Eurostoxx 50 3 487,05    0,44%

FTSE 100 7 209,86    0,18%

CAC 40 6 044,20    0,80%

DAX 12 905,48 0,57%

SMI 11 069,83 0,39%

Nikkei 26 427,71 0,35%

Hang Seng 20 844,93 0,00%

CSI 300 4 326,58    0,30%

VIX Index 27,29         4,28%

World Bonds Last 1D Change

US 10Y 2,9724 0,12%

EUR 10Y 1,1320 -9,15%

Swiss 10Y 0,7650 -13,56%

UK 10Y 2,08 -4,73%



Crypto Corner

Bitcoin settled into a holding pattern on Wednesday ahead of US inflation figures that could inject fresh volatility.
The largest cryptocurrency held at about $19,500 in Asian trading, little changed on the day but nursing a drop of 11%
since the end of last week. Global markets were also becalmed as investors took a deep collective breath in the
countdown to the inflation data.
A print that tops expectations of 8.8% could harden bets on Federal Reserve monetary tightening, roiling speculative
investments like cryptocurrencies anew. But a weaker reading has the potential to enliven the market mood.
Headline inflation below 8.5% could lead to a scenario where the dollar “drops universally” and “crypto goes up
5%+,” Chris Weston, head of research at Pepperstone Group, wrote in a note.
Fed rate hikes, the Terra ecosystem meltdown and the collapse of crypto hedge fund Three Arrows Capital have all
contributed to a 58% drop in Bitcoin in 2022.
Total crypto market value was at about $906 billion on Wednesday, according to CoinGecko, down from more than $3
trillion in November.
Technical analyst Katie Stockton, co-founder of Fairlead Strategies, earlier this week said “from a long-term perspective,
downside momentum is growing” and that Bitcoin could test the $18,300 to $19,500 price range.

Crypto Market Cap: $871B 24h Vol: $55,6B Dominance: BTC: 42,7% ETH: 14,7%
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Crypto Last 1D Change

Bitcoin 19 501,18 0,30%

Ethereum 1 058,58    1,18%

https://coinmarketcap.com/charts/
https://coinmarketcap.com/charts/
https://coinmarketcap.com/charts/#dominance-percentage


Commodity Corner
Gold held near a nine-month low as economists project inflation has soared the most since 1981, paving the way for
the US Federal Reserve to impose another big interest-rate hike later this month.
The consumer price index probably increased 8.8% from a year earlier, according to the median forecast in a Bloomberg
survey. Fed officials have already signaled a 75 basis-point interest-rate hike at their next meeting, with investors
increasingly concerned rapid monetary-policy tightening may spark a global economic downturn.
Those fears have seen traders turn in droves to the greenback, which is already up more than 2% this month. That’s
capped gold, despite support from an easing in US Treasury yields.
Gold has been on a roller-coaster this year as Russia’s invasion of Ukraine spurred a rally in the haven to well above
$2,000 an ounce in March, only for the momentum to fade as the growth and inflation outlook shifted. In recent weeks,
investors have cut holdings in bullion-backed exchange-traded funds.
Spot gold was little changed at $1,725.11 an ounce at 1:21 p.m. in Singapore, after falling in the previous session to
$1,723.32, the lowest intraday price since Sept. 30. The Bloomberg Dollar Spot Index was flat for a second day. Spot
silver, platinum and palladium were steady.

Oil steadied after sliding below $100 a barrel on Tuesday as escalating fears about an economic slowdown rippled
across markets.
West Texas Intermediate plunged about 8% in the previous session to close at the lowest level in three months. US
inflation data for June is due Wednesday and economists project it surged to a fresh pandemic peak that will keep the
Federal Reserve geared for another big interest-rate hike.
Oil has given up the bulk of its gains seen in the wake of Russia’s invasion of Ukraine, which drove prices above $130 a
barrel in March. A stronger dollar and China’s rising Covid cases have added to the pressure. The International Energy
Agency will provide its snapshot of the market later Wednesday.
Concerns over an economic slowdown have overshadowed tight physical crude markets. OPEC’s first outlook for 2023
suggests that there will be no relief for squeezed consumers, with more oil needed from the group even though most
members are already pumping flat out.
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Precious Metals Last 1D Change

Gold 1 725,77 -0,01%

Silver 18,97       0,17%

Platinium 850,93     0,42%

Palladium 2 033,74 0,16%

Wolrd Commodities Last 1D Change

WTI Crude 96,00         0,17%

Brent Crude 99,75         0,26%

Nat Gas (HH) 6,31            2,37%

Nickel 21 311,00 -2,17%

Copper 332,75       0,94%

Corn 740,00       0,99%

Wheat 801,50       -5,01%

Soybean 1 634,50    2,62%

Coffee 209,25       -3,53%

Cotton 94,81         -3,69%

Sugar 18,69         -0,90%



FX Corner

EUR/USD is trading neutral below 1.0050, vulnerable around 20-year low, fade. Fears of economic slowdown, central
banks’ aggression weigh on sentiment. US CPI for June will be crucial considering recently mixed data/events and Fed’s
hawkish mood.

GBP/USD is trading around 1.1900, struggling to capitalize on softer US dollar. Shortcomings in British strategies to cope-
up with economic challenges, political jitters weigh on the cable. UK GDP, US CPI in focus.

USD/JPY is aiming to reclaim all-time highs at 137.80 as US CPI is expected to accelerate. The negative divergence in the
core CPI and plain-vanilla CPI dictates the impact of oil and food prices. The BOJ is putting efforts to spurt the inflation rate
and in maintaining it above 2%.

AUD/USD is advancing above 0.6750, unfazed by a broadly firmer US dollar, mixed market mood and China's covid
concerns. Improvement in the Australian Consumer Confidence could be boding well for the aussie ahead of Chinese trade
data, US CPI.

Morning Call
Geneva,  July 13, 2022

Source: Refinitiv / fxstreet.com / Bloomberg

World Currencies Last 1D Change

EURUSD 1,0037 0,00%

EURCHF 0,9857 -0,02%

EURGBP 0,8438 0,05%

EURJPY 137,53 -0,11%

USDCHF 0,9821 0,01%

USDJPY 137,02 -0,11%

USDCAD 1,3013 0,07%

USDTRY 17,35 -0,21%

GBPUSD 1,1896 0,06%

AUDUSD 0,6766 0,12%

NZDUSD 0,6126 -0,05%



Event Corner

Disclaimer: "This information, including any opinion, news and reports is based on publicly available source, but its accuracy cannot be guaranteed and may be subject to
change without notice. BankMed (Suisse) does not guarantee the accuracy, timeliness, continued availability or completeness of such information. Neither the information
provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. BankMed (Suisse) is not acting as an adviser to you and
you are free to rely or not on such information at your own risk. Certain transactions involving securities give rise to substantial risks, including currency and volatility risk,
and are not suitable for all investors."
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