
Your Weekend Wire

➢ Turkey’s annual inflation soars to almost 79%.
Inflation in Turkey rose close to 79% last month, the highest the country has seen in a quarter of a century.
The annual inflation rate was 78.62% for June, according to the Turkish Statistical Institute, surpassing forecasts. The monthly increase was
4.95%.
Soaring consumer prices have hit the population of 84 million hard, with little hope for improvement in the near term as a result of the
Russia-Ukraine war, high energy and food prices, and a sharply depreciated lira, the national currency.
Transportation prices jumped 123.37% from the previous year, and food and non-alcoholic beverage prices climbed 93.93%, according to
government data.
Turkey has enjoyed rapid growth in previous years, but President Recep Tayyip Erdogan has for the last few years refused to meaningfully
raise rates to cool the resulting inflation, describing interest rates as the “mother of all evil.” The result has been a plummeting Turkish lira
and far less spending power for the average Turk.
Erdogan instructed the country’s central bank — which analysts say has no independence from him — to repeatedly slash borrowing rates
in 2020 and 2021, even as inflation continued to rise. Central bank chiefs who expressed opposition to this course of action were fired; by
the spring of 2021, Turkey’s central bank had seen four different governors in two years.
The country’s interest rate was gradually reduced to 14% last fall and has remained unchanged since. The lira fell 44% against the dollar
last year and is down 21% against the greenback since the start of this year.
Turkey’s government has introduced unorthodox policies to try to shore up the lira without raising interest rates. In late June, Turkey’s
banking regulator announced a ban on lira loans to companies holding what it deemed to be too much foreign currency, which boosted the
currency briefly but caused more uncertainty among investors who questioned the sustainability of the measure.

➢ Euro slides to 20-year low against the dollar as recession fears build.
The euro fell to its lowest level in two decades on Tuesday, sliding over 1% to hit $1.0305.
It comes as fears of a recession in the euro zone ramp up, as gas prices soar, and the Ukraine war shows no signs of abating.
Euro zone inflation hit a record 8.6% in June, prompting the ECB to give markets advance notice of its intention to hike interest rates for
the first time in 11 years at its July meeting.
However, growing fears of a recession may limit the central bank’s capacity to tighten monetary policy. The July Sentix Economic Index on
Monday showed investor morale across the 19-country common currency bloc plunging to its lowest level since May 2020, pointing toward
an “inevitable” recession.
The euro has lost over 9% of its value against the dollar since the start of the year.

➢ UK PM Boris Johnson suffers major blow as top ministers quit.
Two senior U.K. cabinet ministers resigned on Tuesday in protest over Prime Minister Boris Johnson’s leadership, following a string of
scandals that have plagued his tenure over the last few months.
British Finance Minister Rishi Sunak, in his resignation letter, said the government should be run “properly, competently and seriously.”
Health Secretary Sajid Javid also resigned in protest of Johnson’s leadership.
The British pound hit a fresh March 2020 low after the announcements. The currency was down 1.5% for the session, hitting 1.1923
against the dollar.
Sunak said in a Tweet that “he public rightly expect government to be conducted properly, competently and seriously. “I recognize this
may be my last ministerial job, but I believe these standards are worth fighting for and that is why I am resigning,” he said.
In a letter to the prime minister, Sunak added, “I am sad to be leaving government, but I have reluctantly come to the conclusion that we
cannot continue like this.”
A slew of private secretaries also resigned on Tuesday night, as well as Solicitor General Alex Chalk. Chalk said the ability of “Number 10,”
shorthand for 10 Downing Street where Johnson’s offices and residence are located, “to uphold the standards of candour expected of the
British government has irretrievably broken down,” according to his resignation letter, which was shared on Twitter.
Later on, Tuesday evening, Johnson made Nadhim Zahawi, the former education secretary, Britain’s new finance minister. Steve Barclay
was appointed health minister.

In letters to Sunak and Javid, Johnson said he was sorry to see them resign.
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The prime minister narrowly survived a vote of confidence — triggered by his own lawmakers — last month. But dissatisfaction with his
leadership, both within his own Conservative Party and beyond, has continued.
Johnson has repeatedly resisted calls to resign from across the political spectrum, despite sustained public anger over a long and growing list
of accusations.
The latest scandal to erupt at Downing Street surrounds Conservative lawmaker Chris Pincher. The former deputy chief whip was suspended
last week amid accusations that he drunkenly groped two men at a private members club.
Johnson on Tuesday evening, just minutes before the resignations, apologized for appointing Pincher as deputy chief whip — a senior party
role — despite knowing of an investigation into his behavior in 2019.
Meanwhile in May, a damning report into several high-profile Covid-19 lockdown-breaking parties, dubbed “partygate,” at Johnson’s office
and residence was released, adding to calls for the prime minister’s resignation.
In a letter to Johnson published Tuesday, Javid said the recent vote of confidence was a “moment for humility, grip and a new direction.”
“I regret to say, however, that it is clear to me that this situation will not change under your leadership - and you have therefore lost my
confidence too,” he added.

➢ European gas prices fall after Norway’s government steps in to end oil and gas strike.
European gas prices on Wednesday fell away from four-month highs after Norway’s government intervened to bring an end to an oil and gas
strike that threatened to exacerbate the region’s deepening energy crisis.
The front-month gas price at the Dutch TTF hub, a European benchmark for natural gas trading, was last seen trading 2.5% lower at 161
euros ($164.6) per megawatt-hour. The contract briefly climbed above 178 euros per megawatt-hour amid intensifying supply fears in the
previous session, reaching its highest level since early March.
Norway’s government late on Tuesday proposed “compulsory wage arbitration” to effectively bring an end to the industrial action by
offshore workers.

https://www.cnbc.com/2022/07/06/gas-prices-norways-government-steps-in-to-end-an-oil-and-gas-strike.html
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“The announced escalation has critical implications in the current situation, both in relation to the energy crisis and the geopolitical situation
we’re facing with war in Europe,” Labor Minister Marte Mjos Persen said in a statement.
Under Norwegian legislation, the government can intervene in certain conditions to force parties in a labor dispute to a wage board that will
decide on the matter.
“The parties themselves are generally responsible for finding a solution in such instances. But when the conflict could result in such far-
reaching societal impacts for all of Europe, I have no other choice than to intervene in the conflict,” Persen said.
Offshore oil and gas workers walked out of their jobs on Tuesday. The Lederne trade union, which has more than 1,300 members, called the
strike as the cost of inflation outpaced proposed revised salaries.
The stoppage resulted in the closure of three fields, and further strike action had been scheduled for both Wednesday and Saturday.
Norway’s government said that based on the announced strike numbers, it had been feared that more than half of the country’s daily gas
exports would have been lost by the weekend.
The proposed wage board to resolve the dispute between the Lederne trade union and Norway’s Oil and Gas Association now means both
parties have agreed to end the strike.

It comes as European governments scramble to fill underground storage with natural gas supplies in an effort to provide households with
enough fuel to keep the lights on and homes warm during winter.
The EU, which receives roughly 40% of its gas via Russian pipelines, is trying to rapidly reduce its reliance on Russian hydrocarbons in
response to President Vladimir Putin’s months-long onslaught in Ukraine.
Russia’s state-backed energy giant Gazprom is poised to temporarily shut down the Nord Stream 1 pipeline — the European Union’s biggest
piece of gas import infrastructure — for annual maintenance works from Monday. The closure has stoked fears of further disruption to
supplies.
Lu Ming Pang, analyst at Oslo-based Rystad Energy, said that had the situation not been resolved, natural gas prices in Europe would have
been sent back to — or even exceeded — their all-time high of 227 euros per megawatt-hour reached in March.
“An averted strike in Norway, and potentially reduced Russian gas volumes as the Nord Stream 1 shuts down due to annual maintenance
starting 11 July, should further emphasize the importance of the EU being less dependent on gas and energy imports,” Rystad’s Lu Ming
Pang said.
“Given the swift and timely response by the Norwegian government, the message is clear that there should not be any doubts on the
security of Norwegian gas supplies, and that now more than ever, the EU and allies must stay united to avert any future challenges that may
come their way.”

➢ Former Japanese PM Shinzo Abe shot at campaign event, in critical condition.
Former Japanese leader Shinzo Abe is in critical condition after being shot at a campaign event on Friday, Prime Minister Fumio Kishida said.
Abe, Japan’s longest-serving prime minister, had just begun a speech in the city of Nara when gunfire was heard around 11:30 a.m. local
time (10:30 p.m. Thursday ET). Public broadcaster NHK, citing the local fire department, reported that Abe was in a state of cardio and
pulmonary arrest, suggesting that his heart had stopped.
It said he had been admitted to Nara Medical University Hospital. Officials said that one person had been apprehended in relation to the
shooting.
Speaking from his office in Tokyo, a visibly shaken Kishida said that while the attack was still being investigated, “it was a despicable and
barbaric act that took place in the midst of an election, which is the foundation of democracy.”
“I condemn it in the harshest possible terms,” he told a hastily arranged news conference after returning from campaigning in the country’s
north.
Elections for the upper house of the Japanese Parliament are Sunday. Abe, 67, who stepped down in 2020, was campaigning for other
members of the governing conservative Liberal Democratic Party (LDP) but is not a candidate himself.
The incident sent shockwaves through Japan, where gun violence is extremely rare. Handguns are banned in the country and people must
undergo extensive tests, training and background checks to obtain and keep shotguns and air rifles.
Iwao Horii, an LDP member of the upper house representing Nara, was standing next to Abe when the former prime minister was shot. “We
heard two loud sounds while he was talking and he fell immediately after that,” said Horii at a news conference. He added that Abe was
unresponsive when emergency medics tried to resuscitate him.
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Horii said Abe’s appearance at that location had been advertised locally via faxes to the media and loudspeakers on election vans. He said he
was not aware of any threats made against Abe or the LDP before the speech.
“This is something that shakes the very foundations of democracy and cannot be forgiven,” he said. “At this point we are all praying for the
quick recovery of former Prime Minister Abe.”
The shooting was also condemned by the country’s main opposition party, the center left Constitutional Democrats. “This is an unforgivable
act of barbarism, but the first and utmost priority is the condition of former Prime Minister Abe, and I just pray that he survives,” party
leader Kenta Izumi told reporters.
The U.S. ambassador to Japan, Rahm Emanuel, said that he was shocked and saddened by news of the shooting.
“Abe-san has been an outstanding leader of Japan and unwavering ally of the United States,” Emanuel said in a statement Friday. “The U.S.
Government and American people are praying for the well-being of Abe-san, his family, and people of Japan.”
Secretary of State Antony Blinken, speaking from Indonesia, where he is attending a G-20 Foreign Ministers’ Meeting, expressed how
“deeply saddened and deeply concerned we are by the news coming from Japan, about the attempt on the life of former Prime Minister
Abe.”
“Our thoughts, our prayers are with him and his family, with the people of Japan,” Blinken said. “This is a very, very sad moment, and we’re
awaiting news from Japan.”
Abe hails from Japan’s political elite and as prime minister had made reviving economic growth through his “Abenomics” policies a key pillar
of his time in office.
Though Abe had been praised for amplifying Japan’s profile on the world stage, his party was plagued by scandals, and he was accused of
mishandling the country’s response to the Covid-19 pandemic.
Abe’s resignation two years ago came amid a worsening of his ulcerative colitis, a chronic bowel condition he’d battled for years.
He made the announcement days after he set a record as Japan’s longest-lasting prime minister, having been in office for almost eight years.
He previously served as prime minister from 2006 to 2007.
In a post to his Truth Social platform late Thursday, former President Donald Trump called Abe “a truly great man and leader.”
“He was a true friend of mine and, much more importantly, America,” Trump said. “This is a tremendous blow to the wonderful people of
Japan, who loved and admired him so much. We are all praying for Shinzo and his beautiful family!”
Abe was the first foreign leader to meet with Trump after he became president-elect in November 2016.

➢ Fed officials Waller and Bullard back another big interest rate increase in July.
The Federal Reserve is well on its way to another sharp interest rate hike in July and perhaps September as well, even if it slows the
economy, according to statements Thursday from two policymakers.
Fed Governor Christopher Waller left little doubt that he believes increases are necessary if the institution is to meet its duties, and the
market’s expectations, as an inflation fighter.
“I’m definitely in support of doing another 75-basis point hike in July, probably 50 in September, and then after that we can debate whether
to go back down to 25s,” Waller told the National Association for Business Economics. “If inflation just doesn’t seem to be coming down, we
have to do more.”
In June, the Fed approved a 75-basis point, or 0.75 percentage point, increase to its benchmark borrowing rate, the biggest such move since
1994.
Markets widely expect another such move in July and continued increases until the fed funds rate hits a range of 3.25%-3.5% by the end of
2022. The increases are an attempt to control inflation running at its highest level since 1981.
“Inflation is a tax on economic activity, and the higher the tax the more it suppresses economic activity,” Waller added. “If we don’t get
inflation under control, inflation on its own can place us in a really bad economic outcome down the road.”
St. Louis Fed President James Bullard echoed Waller’s comments in a separate appearance, saying he believes the best approach is to act
quickly now then evaluate the impact the hikes are having.
“I think it would make a lot of sense to go with the 75 at this juncture,” said Bullard, a Federal Open Market Committee voting member this
year. “I’ve advocated and continue to advocate getting to 3.5% this year, then we can see where we are and see how inflation’s developing
at that point.”
Both officials said they think recession fears are overblown, though Waller said the Fed needs to risk an economic slowdown so it can get
inflation under control.

https://www.cnbc.com/2022/07/07/fed-officials-waller-and-bullard-back-another-big-interest-rate-increase-in-july.html
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“We’re going to get inflation down. That means we are going to be aggressive on rate hikes and we may have to take the risk of causing
some economic damage, but I don’t think given how strong the labor market is right now that that should be that much,” he said.

➢ The UK’s Boris Johnson has stepped down. Here’s what happens next — and who could replace him.
After an acute political meltdown in the U.K., Prime Minister Boris Johnson has resigned as leader of the Conservative Party, setting in
motion a race for a new prime minister.
Johnson stood at a lectern outside No. 10 Downing Street at lunchtime Thursday and announced his resignation, stating that “no one in
politics is remotely indispensable” and that he was “sad to be giving up the best job in the world.”
Crucially, Johnson said he would continue to serve as prime minister until a successor is chosen in a leadership contest set to take place over
the coming weeks.
But given Johnson’s extraordinary fall from political grace, there is disquiet among some — both within his ruling Conservative Party and
beyond — over the prospect of Johnson remaining in office for any time at all.

Here’s what could happen next in this fast-moving political drama:

Leadership contest

Among those expressing concern over Johnson remaining caretaker prime minister until a new leader is selected is Business Secretary Kwasi
Kwarteng. He said he would rather Johnson goes now and urged the party to elect a new leader “as soon as practicable.”
Meanwhile, another Tory MP tweeted that, “it is beyond credulity that Mr. Johnson can stay in office.” Others have said an interim prime
minister should be installed to look after government business over the summer, while Parliament takes a break.
Unsurprisingly, the leader of the opposition Labour Party, Keir Starmer, has said that Johnson needs to go “completely” and that “there
should be none of this nonsense about clinging on for a few months.”
If the Conservative Party does not support Johnson remaining in his post, it could recommend that the queen appoint another Conservative
lawmaker as a stopgap — with current Deputy Prime Minister Dominic Raab likely to be a front-runner.
Allan Monks, an economist at JPMorgan, said the Conservative leadership process was likely to be completed in a matter of weeks.
“The first round is likely to start imminently and will consist of a series of votes among the party’s MPs designed to whittle down the process
to two candidates (taking two weeks or less). The second round will be a ballot among party members to decide who becomes the next
leader (and hence Prime Minister). This could take a further four weeks or so,” Monks said.
This implies the whole process could be completed by September — well before the Conservative Party’s annual conference.

Who could replace him?

All eyes are now on Johnson’s successor, with speculation rife over which of the “big players” — such as current or former Cabinet ministers
— will announce their intention to run.
Prominent Conservatives who are seen as potential contenders include former Chancellor Rishi Sunak, former Health Secretary Sajid Javid,
Defense Minister Ben Wallace and current Foreign Secretary Liz Truss, as well as other less prominent officials including Trade Minister
Penny Mordaunt and former Health Minister Jeremy Hunt.
None of them have yet declared their interest in running for the top job with only Attorney General Suella Braverman announcing
definitively that she is running so far.
A snap YouGov poll which asked 716 Conservative Party members who they’d like to succeed Johnson found that Wallace and Mordaunt
came out neck and neck, with 13% of those polled backing each of them, respectively. Sunak was behind with 10% and Truss with 8%.
Notably, however, a separate YouGov poll comparing the individual candidates showed that Wallace was the clear favorite among
Conservative Party members to be the next party leader.
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What impact on markets?

As the U.K.’s political future remains uncertain, the impact on sterling and financial markets will be closely watched. Both the U.K. currency
and the FTSE 100 gained on news that Johnson was set to resign and remained well in the green throughout the trading day.
“The next few months in U.K. politics are difficult to call,” Kallum Pickering, senior economist at Berenberg Bank, said in a note Wednesday,
saying that financial markets were likely to be rattled over the next few months and likely into the fall.
“If the fight to oust Johnson turns even messier, and it is followed by a noisy leadership contest, increased near-term uncertainty may add
further downward pressure to UK risk markets and sterling.”
Looking past the populist Johnson, Pickering said both of the U.K.‘s major parties have mostly sensible economic policies — to the center-left
for Labour and center-right for the Conservatives — reflecting the parties’ political leanings.
“Relative to, say, a potential Biden versus Trump presidential election in the U.S. in 2024, the next U.K. general election and the outlook for
economic policy seem positively boring. After some six years of Brexit and Boris, that’s not a bad thing,” Pickering said.

The backstory

The U.K. has been in full political meltdown mode this week with scores of officials quitting government.
The avalanche of departures was sparked by the high-profile resignations of Sunak and Javid on Tuesday. Many officials publicly stated that
they no longer had confidence in Johnson’s leadership and that for the sake of the party and the country he should — must — go.
Resignations among the Conservative Party — from ministers to top officials — kept on coming Thursday until more than 50 men and
women had quit their posts as the fast-moving political drama unfolded.
However, Johnson, a leader embroiled in controversy and facing a government collapse, had vehemently refused to step down, saying he
had a “colossal mandate” to govern after a landslide election win in 2019.
His critics respond that in the years since that vote, the public has tired of allegations of misconduct — ranging from partying within
government departments during Covid lockdowns, to instances of sleaze — that have racked Johnson’s government and party over recent
months.

Source: Click on the link on each article title to be redirected to the original website.
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World Currencies Last 1D Change

EURUSD 1,0144 -0,16%

EURCHF 0,9911 -0,14%

EURGBP 0,8455 -0,06%

EURJPY 137,87 0,22%

USDCHF 0,9770 -0,34%

USDJPY 135,91 0,07%

USDCAD 1,2988 -0,15%

USDTRY 17,32 -0,32%

GBPUSD 1,1998 -0,21%

AUDUSD 0,6832 -0,09%

NZDUSD 0,6171 -0,08%

Precious Metals Last 1D Change

Gold 1 741,77 0,09%

Silver 19,20       -0,13%

Platinium 878,05     0,10%

Palladium 2 011,47 0,77%

World Bonds Last 1D Change

US 10Y 2,9742 -0,68%

EUR 10Y 1,2610 -4,33%

Swiss 10Y 0,8300 -6,22%

UK 10Y 2,13 0,28%

World Indices Last 1D Change

Dow Jones 31 384,55 1,12%

S&P 500 3 902,62    1,50%

Nasdaq 11 621,35 2,28%

Eurostoxx 50 3 494,52    0,17%

FTSE 100 7 153,86    -0,49%

CAC 40 6 013,40    0,11%

DAX 12 954,07 0,86%

SMI 10 960,38 0,18%

Nikkei 26 517,19 0,10%

Hang Seng 21 725,78 0,38%

CSI 300 4 428,78    -0,33%

VIX Index 26,27         0,73%

Wolrd Commodities Last 1D Change

WTI Crude 102,78       0,05%

Brent Crude 104,93       0,27%

Nat Gas (HH) 6,20            -1,56%

Nickel 21 470,50 -1,43%

Copper 350,25       -2,22%

Corn 752,50       0,74%

Wheat 842,00       2,12%

Soybean 1 596,25    0,31%

Coffee 221,25       -0,43%

Cotton 102,62       2,81%

Sugar 18,79         1,46%
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Crypto Market Cap: $969,548,003,201,303 Dominance*: BTC: 43,3% ETH: 15,7%
*: Split of crypto usage within the global crypto market cap.

➢ 3AC Files for Bankruptcy as Co-Founders’ Location Unknown.
Less than a week after being ordered into liquidation by a British Virgin Islands court, crypto hedge fund Three Arrows Capital (3AC) filed for 
Chapter 15 bankruptcy on Friday.
Representatives from law firm Latham & Watkins filed the petition in a New York court, according to court documents.
“The debtor’s business has collapsed in the wake of extreme fluctuations in cryptocurrency markets,” representatives wrote. They added 
that they aren’t aware of the current location of 3AC’s co-founders, Zhu Su and Kyle Davies.
“The foreign representatives understand and believe that while the debtor has had certain operations in Singapore, Mr. Davies and Mr. 
Zhu’s current location remains unknown. They are rumored to have left Singapore.”
Zhu’s last Twitter update was on June 15 — when he appeared to address rumors of insolvency — while Davies has provided no word on 
the matter himself.
Singapore-based 3AC is among the highest-profile cryptocurrency firms to have crumbled under pressure and faced liquidity issues driven 
by the market sell-off in recent weeks. Foreign companies — based outside the US — employ Chapter 15 to secure bankruptcy protection 
by blocking creditors from taking legal action.
While blockchain analytics firm Nansen is reported to have said 3AC held $10 billion in assets as recently as April, the petition alleges the 
firm held just $3 billion in assets around the same time.
Days before filing for bankruptcy, a British Virgin Islands court ordered 3AC to liquidate its assets. Two operatives from advisory firm Teneo 
Restructuring were appointed to manage its insolvency, Blockworks learned. One source said Teneo would set up a website through which 
creditors can make claims against the firm.
Three Arrows, founded in 2012 by classmates Zhu and Davies, handles crypto asset hedge funds and venture capital and is known for its 
highly-leveraged bets. According to its website, 3AC’s investments include DeFi projects like Aave and Lido, and play-to-earn project Axie 
Infinity. 
Chris McCann, a partner at venture capital firm Race Capital, told Blockworks in a recent interview that 3AC is an example of a firm trying to 
be both a crypto hedge fund and a crypto VC fund. 
“This is like the worst of both worlds,” he said, adding that firms like 3AC and Celsius have framed themselves as decentralized. “You have 
people fundamentally not building on a blockchain, not being transparent about stuff and not taking all of the core tenants that everybody 
takes for granted in the space, while calling themselves Web3 firms and using all the capital that they raise for external, exogenous things.”
“I’ve always just felt very uncomfortable about them, even in the beginning,” he said.

➢ CoinShares Completes Napoleon Acquisition, Can Now Offer Products Across EU.
Digital asset manager CoinShares (CS) has completed the acquisition of Napoleon Asset Management allowing it to offer its products and 
services across the European Union (EU).
Paris-based Napoleon Asset Management is licensed by French regulator Autorité des Marchés Financiers (AMF) under the Alternative 
Investment Fund Manager (AIFM) directive, which gives passporting permission to market products and services across the EU.
An AIFM license does not include authorization of the funds themselves - only passporting for the funds to be marketed cross-border within 
the EU.
Jersey-based CoinShares entered into an agreement to purchase the broader Napoleon Group late last year for Euro 13.9 million ($14.5 
million) in cash and stock. The acquisition of Napoleon AM however was subject to approval by the AMF, which was granted on June 28.
CoinShares, which claims to be Europe's largest digital asset firm, can now offer its exchange-traded products (ETPs) and other investment 
vehicles across the EU, giving it a much-needed source of extra revenue.
The firm's Q1 2022 earnings reported in May showed its income fall by 45% compared to a year earlier, a trend which may worsen given the 
sharp downturn in the crypto markets over the last month.

https://blockworks.co/3ac-files-for-bankruptcy-as-co-founders-location-unknown/
https://www.coindesk.com/business/2022/07/04/coinshares-completes-napoleon-acquisition-can-now-offer-products-across-eu/
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➢ Another crypto lender Vauld pauses withdrawals as market crash takes its toll.
Crypto lender Vauld on Monday paused all withdrawals, trading and deposits on its platform and is exploring potential restructuring
options, the company said.
Vauld CEO Darshan Bathija said in a blog post on Monday that the company is facing “financial challenges” due to “volatile market
conditions, the financial difficulties of our key business partners inevitably affecting us, and the current market climate” which has led to
customers withdrawing more than $197.7 million from the platform since June 12.
The Singapore-based company said it is working with its financial and legal advisors to “explore and analyze all possible options, including
potential restructuring options, that would best protect the interests of Vauld’s stakeholders.”
Vauld’s move to halt withdrawals comes less than three weeks after CEO Bathija said the company “continues to operate as usual despite
volatile market conditions.” In a June 16 blog post, Bathija said withdrawals were being “processed as usual and this will continue to be the
case in the future.”
But Vauld has become the latest victim of the plunge in cryptocurrency prices this year. Bitcoin had its worst quarterly performance since
2011 in the second quarter. Billions of dollars were wiped off the value of the cryptocurrency market in the three-month period.
The market crash has exposed flaws in several cryptocurrency projects and business models. In May, algorithmic stablecoin terraUSD
collapsed taking down its sister token Luna. Meanwhile, major cryptocurrency hedge fund Three Arrows Capital fell into liquidation after
defaulting on a more than $660 million loan from Voyager Digital.
Crypto lending firms such as Vauld have faced liquidity issues. Celsius last month paused withdrawals for customers citing “extreme market
conditions.”
Vauld said it is “in discussions with potential investors” in the company.
The company said it has hired Kroll Pte Limited as its financial advisor, as well as Cyril Amarchand Mangaldas and Rajah & Tann Singapore
LLP as its legal advisors in India and Singapore, respectively.

➢ Bitcoin Burdens Balance Sheets of Tesla, Block, MicroStrategy and More.
Depressed bitcoin markets are weighing heavily on balance sheets for some of the world’s largest public companies.
Electric car giant Tesla, led by dogecoin bull Elon Musk, is currently down almost 45% on its bitcoin buys (if it didn’t sell any after its first
quarter disclosure).
Tesla overall has acquired 43,200 BTC for $1.5 billion, according to Bitcoin Treasuries data. Musk’s company stash is now worth under $844
million — representing nearly $655 million in paper losses. Tesla’s balance sheet featured $17.55 billion in cash and equivalents as of March
31.
The company bought its BTC throughout the first quarter of 2021, when the top digital asset was on way to $60,000 for the first time. Tesla
snapped up its BTC for $34,722 on average. Its share price is down 35% in the year to date.
For scale, the tech-heavy NASDAQ 100, which prominently features Tesla, has sunk 29% this year. The broader S&P 500 has shed 20% over
the same period. Bitcoin has bombed almost 60%, from $47,700 to $20,000 as of 3 pm ET.
Meanwhile, Jack Dorsey’s payments provider Block (formerly Square) is in the red about 30% on its bitcoin. Block bought 8,027 BTC for
$220 million in total; it’s now worth $157 million, converting to $63 million in unrealized losses. Block’s balance sheet housed more than
$5.3 billion in cash on hand per its latest disclosure.
Block, which on average paid $27,407, started buying bitcoin in October 2020, when it published its stoic Bitcoin Investment Whitepaper.
The firm’s flagship offering Cash App supports bitcoin, although Block generates little profit from those transactions.
“Given the rapid evolution of cryptocurrency and unprecedented uncertainty from a macroeconomic and currency regime perspective, we
believe now is the right time for us to expand our largely USD-denominated balance sheet and make a meaningful investment in bitcoin,”
wrote Block at the time. Block’s share price has tanked 60% this year.
MicroStrategy, the third-largest listed stock with a bitcoin balance sheet, is down 36% on its BTC. Michael Saylor’s data intelligence
company, which drew analyst criticism for doubling down last week, boasts the largest BTC treasury of any public company by far — three
times Tesla’s haul.

https://www.cnbc.com/2022/07/04/crypto-lender-vauld-halts-withdrawals-as-market-crash-takes-its-toll-.html
https://blockworks.co/bitcoin-burdens-balance-sheets-of-tesla-block-microstrategy-and-more/
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Saylor spent close to $4 billion on 129,698 BTC for MicroStrategy, having raised a huge portion of those funds by selling corporate bonds.
On average, the company spent $30,655 per BTC. MicroStrategy stock has collapsed 70% so far this year. It reported less than $93 million in
cash and equivalents at the end of March.
MicroStrategy also took out a $205 million bitcoin-backed loan from crypto-focused bank Silvergate in March, when BTC was worth about
$40,000. A drop below $21,000 technically puts it in proximity of a margin call, warned MicroStrategy chief financial officer Phong Le in May
conference call.
Altogether, Tesla, Block, and MicroStrategy are down $2.16 billion on their bitcoin investments to date.
Another prominent bitcoin treasury belongs to Chinese photo app publisher Meitu, which is incorporated in the Cayman Islands.
The Hong Kong-listed company unexpectedly spent $49.5 million on bitcoin between March and April 2021, just in time for Beijing’s
sweeping rulings on cryptocurrencies, including restrictions on Proof of Work mining on which BTC relies.
Meitu’s BTC is now worth only $18.4 million, down 63% after acquiring 941 BTC for an average price of $52,604.
The firm also bought 31,000 ETH for a total of $50.5 million, averaging out to $1,630 per token. Its ether stash is currently valued at $34.4
million, representing 32% depreciation.
Meitu, which maintains $522 million in market value, hasn’t sold any of its cryptocurrency, according to its most recent filings. It posted up
to $52 million worth of losses as a result. Meitu’s share price is down 33% this year.
Japanese mobile game maker NEXON and Norwegian crypto unit Seetee (a subsidiary of industrial investment firm Aker) are also down
considerably on their bitcoin, having lost 66% and 63% respectively for paper losses worth $102 million, per Bitcoin Treasuries data.
Seetee parent Aker’s share price is down less than 15% in 2022, although crypto makes up a small part of its total investments via its
subsidiary.
NEXON is bucking the trend entirely. The Tokyo-listed stock is up 21% so far this year, propelled by strong earnings in the first quarter.
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Indeed, maintaining crypto exposure on balance sheets has been dicey this year. Short sellers have circled MicroStrategy and Coinbase, as
well as a raft of bitcoin mining stocks such as Marathon and Riot Blockchain.
The latest short interest data (which tracks how many outstanding company shares have been shorted) was published on June 15, with no
updates until next Tuesday. Still, the most recent data showed Coinbase short interest has risen 15% since May 31; Marathon’s had surged
21%.
MicroStrategy — the firm with the biggest bitcoin treasury — saw its short interest jump nearly 7% over the same period, with more than
43% of the float shorted, according to figures provided by data startup quantX.
“Shorting MicroStrategy will become risky at some point,” said quantX founder Oisin Maher, who noted that shorting crypto stocks is
already dangerous, as time to cover (the number of days required to unwind short positions) seems to have picked up significantly.
On the other hand, Block short interest fell, to 8% of the float. Tesla’s short interest also appeared unaffected, hovering around 3%.
Still, Maher relayed that bond markets for Coinbase and Marathon were looking extremely shaky. “General sentiment towards crypto is
unclear, but sentiment towards certain institutions is clearly still very bad. Bond data does not lie,” Maher said.

➢ Crypto lender Nexo offers to buy embattled rival Vauld as market consolidates.
Beleaguered cryptocurrency lender Vauld has been thrown a lifeline from larger competitor Nexo, in a sign of mounting consolidation in the
crypto market.
Nexo said Tuesday it had signed a term sheet with Vauld giving it 60 days of exclusive talks to explore an all-equity acquisition of the
company. If successful, Nexo said it plans to restructure the company and pursue an expansion in Southeast Asia and India.
Vauld on Monday paused operations and said it was exploring restructuring options due to “financial challenges” posed by a sharp plunge in
cryptocurrencies. The Singapore-based company is backed by the likes of Coinbase and Silicon Valley billionaire Peter Thiel.

https://www.cnbc.com/2022/07/05/crypto-lender-nexo-offers-to-buy-embattled-rival-vauld.html
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It’s the latest firm to get caught up in the chaos gripping the crypto world lately. In the last month alone, Celsius, another crypto lending
firm, put an indefinite pause on withdrawals citing “extreme market conditions.” Meanwhile, Three Arrows Capital, a crypto hedge fund,
applied for bankruptcy protection days after collapsing into liquidation.
Asked how much Nexo was willing to pay for Vauld, co-founder Antoni Trenchev said it was “premature” to speak about a valuation at this
stage. However, he added he was “optimistic” about reaching a deal.
“We are starting the due diligence,” Nexo’s chief told CNBC. “We have a 60-day window of exclusivity where they will open up the books.
You will see everything. Is there a hole? How big is the hole? Where are the assets? Who are the counterparties?”
Nexo previously gave Celsius a letter of intent offering to buy the company, however it said the company refused its offer.
With no government to turn to, several crypto firms have sought the help of their peers in hopes of a bailout instead.
Sam Bankman-Fried, the billionaire behind crypto exchange FTX, has become a lender of last resort for the industry. Last week, FTX signed a
deal giving it the option to buy crypto lending firm BlockFi, while Bankman-Fried’s quant trading shop Alameda Research also extended a
credit line to Voyager Digital, an embattled crypto brokerage that last week froze all operations.
Trenchev compared the current market situation to the “panic of 1907,” a series of bank runs that were triggered by the collapse of highly-
leveraged speculative bets.
“I do think we’re going to see a period of consolidation and mergers and acquisitions. And it will end up with fewer companies, but stronger
ones with better business practices,” he said.
Bitcoin had its worst month on record in June, losing more than 38% of its value. The world’s largest cryptocurrency is down more than 50%
since the start of 2022.

➢ Voyager Seeks Bankruptcy Protection Amid Crypto Credit Crisis.
Crypto lender Voyager Digital filed for bankruptcy late Tuesday, becoming the second high-profile crypto firm to do so in recent days.
The Toronto-based Voyager filed for Chapter 11 bankruptcy protections Tuesday in the Southern District of New York, estimating that it had
more than 100,000 creditors and somewhere between $1 and $10 billion in assets. It also recorded the same range for its liabilities.
The company believes that “funds will be available for distribution to unsecured creditors,” according to the filing.
Crypto companies – and lenders in particular – have faced solvency issues in recent weeks, with several stopping customers from
withdrawing their funds. Celsius kicked off this trend last month, announcing in mid-June that it would suspend withdrawals. CoinLoan,
CoinFLEX and Voyager itself all announced restrictions or outright halts on withdrawals in recent days.
Voyager joins Three Arrows Capital in filing for bankruptcy. Three Arrows, however, filed a Chapter 15 petition tied to an ongoing
liquidation effort ordered by a court in the British Virgin Islands.
According to writer Frances Coppola, Voyager’s loan book accounted for nearly half of its total assets, and nearly 60% of that loan book was
composed of loans to Three Arrows.
In a statement posted online after this article was published, Voyager CEO Steven Ehrlich said reorganizing the company "is the best way to
protect" the company's assets and pointed the finger at Three Arrows for some of its woes.
Following that statement, Ehrlich posted on Twitter that "Customers with crypto in their account(s) will receive in exchange a combination
of the crypto in their account(s), proceeds from the 3AC recovery, common shares in the newly reorganized Company, and Voyager
tokens.“

The filing comes as industry observers increase their scrutiny of Voyager’s business practices, particularly how the Canadian-listed firm said
in marketing materials that investors' deposits were protected by Federal Deposit Insurance Corporation (FDIC) insurance.
While FDIC insurance would indeed protect bank-held cash deposits up to $250,000, it would not cover cash converted to stablecoins.
Commentators including Coppola have called Voyager’s marketing around its handling of deposits misleading.
Moreover, the FDIC insurance kicks in in the event of a bank failure – in this case, Voyager was banked by Metropolitan Commercial Bank.
There is no protection in the event of a Voyager failure.

Source: Click on the link on each article title to be redirected to the original website.
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According to the filing, Voyager Digital, Ltd.'s equity holders include Alameda Research Ventures LLC and Alameda Ventures Ltd., two
companies associated with Sam Bankman-Fried, the founder of crypto exchange FTX who has extended credit lines or otherwise bailed out
other crypto companies.
Voyager also owes Google nearly $1 million, according to the filing.
Voyager's stock, already battered by the crypto market selloff, was trading at 27 cents at market close Tuesday, giving the company a
market cap of $65 million Canadian dollars (around $50 million USD). That's smaller than the $75 million unsecured loan issued by Alameda
Research, according to the bankruptcy filings.
The stock traded above $20 last November but fell below a dollar last month.
Voyager also claimed in its blog post that it had $110 million in cash, $350 million in cash at Metropolitan, $1.3 billion in crypto and was
owed $650 million from Three Arrows. It did not say what specifically the liabilities are.

➢ Celsius Accused of Market Manipulation by Ex Employee.
Embattled crypto lender Celsius is staring down accusations of fraud by a former employee over its alleged manipulation of crypto markets
and a failure to implement basic account controls last year.
Jason Stone, CEO of staking software and strategies firm KeyFi, filed a lawsuit in the Supreme Court of the State of New York on Wednesday
accusing Celsius of market manipulation.
Stone is also accusing Celsius of refusing to honor its contractual obligations to pay him “the millions of dollars it is owed pursuant to a
profit-sharing agreement,” the filing reads.
It’s the latest development for the beleaguered lender which halted account withdrawals last month citing “extreme market conditions.”
Celsius has resisted calls from its lawyers to file for Chapter 11 bankruptcy and has instead implemented a “HODL” mode feature for users
to demonstrate their support by opting not to withdraw their funds for an extended period.
KeyFi, whose assets and team were acquired by Celsius in mid-2020, set about managing hundreds of millions of dollars of customer
deposits, Stone said in a statement on Twitter under his anonymous handle 0x_b1.
Celsius’ risk management team monitored KeyFi’s investment strategies and performance through portfolio management platform
HedgeGuard and DeFi dashboard DeBank.
“They [Celsius] assured me that as part of this monitoring, their trading teams were adequately hedging any potential impermanent loss
from our activities in liquidity pools,” Stone said in his statement. “They also assured me they had risk management and hedging in place to
account for fluctuations in token prices.”
Impermanent loss occurs when a liquidity provider locked up deposited assets in a liquidity pool shift in spot value when compared to the
time, they deposited them.
Celsius executives repeatedly assured Stone the lender had entered necessary hedging transactions to ensure that price fluctuations in
certain cryptos would not materially and negatively impact the company or its ability to repay depositors, the filing reads.
Though according to the allegations laid out in the lawsuit and in Stone’s statement, Celsius was lying. Stone and his team relied on Celsius’
representations of facts when deploying certain trading strategies.
“Celsius failed to implement basic risk management strategies to protect against the risks of price fluctuation that were inherent in many of
the deployed investment strategies,” the filing reads.
As alleged evidence of mismanagement and fraud grew, Stone concluded he could no longer work with Celsius and moved to terminate his
business relationship with the lender.
By the time Celsius and KeyFi parted ways in March of last year, the firm was managing close to $2 billion worth of assets on behalf of the
lender, Stone said.
“The unfortunate events that have publicly unfolded in recent weeks show that Plaintiff was right – Celsius grossly mismanaged its
customer funds, failed to perform basic internal auditing to account for its obligations and manipulated crypto-assets to the benefit of itself
and its principals,” the filing reads.

Source: Click on the link on each article title to be redirected to the original website.
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Stone, who is demanding a trial by jury, is seeking an award of damages in an amount to be determined at trial and recuperation of money
owed as well as pre and post-judgment interest. Celsius has 20 days to answer the complaint. Failure to appear before the court or to
provide an answer to the complaint will lead to judgment being taken against the lender by default, the filing states.

➢ US Treasury Develops 'Framework' for International Crypto Regulation.
The U.S. Treasury Department published a fact sheet Thursday outlining how it could work with foreign regulators to address the
cryptocurrency sector.
The fact sheet, which is the first report published by the department as a result of U.S. President Joe Biden's executive order on crypto, said
the framework "is intended to ensure that ... America's core democratic values are respected," pointing to consumer, investor and business
protection, the safety of the global financial system and interoperability.
According to the sheet, the framework's policy objectives also include reducing the potential use of crypto for illicit finance, promoting
access to financial services, supporting technological advancement and "reinforc[ing] U.S. leadership in the global financial system.“
"The United States must continue to work with international partners on standards for the development of digital payment architectures
and CBDCs (central bank digital currencies) to reduce payment inefficiencies and ensure that any new payment systems are consistent with
U.S. values and legal requirements," the fact sheet said.
This work should address those concerns, the document noted.
"Additionally, the United States will promote the adoption and implementation of international standards through bilateral and regional
engagements. Across all engagements the United States will seek to ensure a coordinated message, limit duplication and encourage that
work is maintained within its primary stakeholders," the document said.
To support this work, the Treasury Department said the U.S. should hold "engagements" and other types of forums, the fact sheet said.
The Justice Department published its response to Biden's executive order on digital assets last month.

Source: Click on the link on each article title to be redirected to the original website.

https://www.coindesk.com/policy/2022/07/07/us-treasury-develops-framework-for-international-crypto-regulation/


Your CRYPTO Weekend Wire
Figures and Charts

Sources: Bloomberg / Trading View

Crypto Last 1D Change

Bitcoin 21 610,80 0,00%

Ethereum 1 224,05    -1,10%
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A
❖ Address (Crypto Address): An address is comparable to a bank account number. It is a unique

collection of numbers and letters. This identification code is required to carry out a blockchain

transaction and is unique for each owner. (ie: 1GyWgXtkVG5gsm9Ym1rkHoJHAftmPnTHQj)

❖ Airdrop: An airdrop is a way to distribute coins. End users can generally get coins for free or in

exchange for a small task, such as subscribing to a newsletter, sending a tweet or inviting other

people via a personal affiliate link.

❖ Algorithm: The ‘algorithm’ is a way to solve a task using data processing and calculations. There are

different types of algorithms in use by blockchains.

❖ Altcoin: An altcoin is any cryptocurrency or token created after the Bitcoin was developed.

❖ Anti-Money Laundering (AML): AML is the abbreviation for ‘anti-money laundering’. AML stands

for policy and legislation on money laundering. This prevents illegally acquired funds from being

converted into a legal variant. Within the crypto world, it is no longer unusual for AML techniques

to be used by exchanges and wallets. This term is often used as AML/KYC, where KYC stands for

‘Know your customer’.

❖ APY: APY is short for ‘annual percentage yield’, which is the total return rate that is earned on

an interest-bearing asset or savings account. The compounding interest should be considered when

the APY percentage is projected. An APY of 5% will turn $100 into $105 after exactly one year.

❖ ATH: ATH is the abbreviation of ‘All-Time High’ and means the highest price ever paid for a

particular coin. ATH is also often used to indicate that someone’s total portfolio has reached the

highest value ever.

❖ ATL: ATL stands for ‘all-time-low’ and is the opposite of ATH, or ‘all-time-high’. ATL is used to

indicate that the price of a coin or the entire wallet of a person is at the lowest level ever in

terms of value.

B
❖ Bitcoin (BTC): Bitcoin is the very first, best known and currently the most valuable digital coin.

❖ Bitcoin (unit of Currency): The bitcoin is the very first cryptocurrency invented in 2008 by an

anonymous developer named Satoshi Nakamoto. It can be divided up to 8 digits after the comma.

The smallest one is called a satoshi (0.00000001 BTC).

❖ Blockchain: The blockchain is a technique that makes it possible to safely store data in a

decentralized way. This data can be money, but it could be other data as well.
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❖ Bot: A ‘bot’ is an autonomous program on a network, such as the Internet, that can interact with

systems or users. It is often designed to automate certain manual tasks. Bots are often used in

Telegram chat groups to prevent spam.

C
❖ CBDC: CBDC stands for ‘Central bank digital currency’ and is the fully digital form of fiat money.

Unlike at Bitcoin, this type of currency would be created by a centralized authority like a central

bank or a monetary authority. It might or might not have a distributed ledger. Each central bank in

the world can have a custom implementation. Currently, it is still in test phase or just a concept on

paper.

❖ Centralized: Centralized means that one organization has control. For example, governments and

companies are centralized. The opposite of centralized is decentralized, such as the Internet and the

blockchain.

❖ Coin: A Coin is the umbrella term for cryptocurrencies and tokens.

❖ Cold Storage: Cold storage refers to storing cryptocurrency on a place where the private key cannot

be accessed via the internet. This can be done on a hardware wallet, paper wallet or software wallet

in an offline environment.

❖ Cold Wallet: A cold wallet is a wallet for storing cryptocurrency where the private key is not

exposed to the Internet.

❖ Cryptocurrency: A cryptocurrency, also known as ‘crypto’, is a type of currency that is transferred

via a blockchain. It uses strong cryptography to secure the transactions, that usually have value.

While traditional fiat currencies are subject to counterfeiting, this is not possible in a

cryptocurrency. Bitcoin is still the most valuable cryptocurrency.

D
❖ DAO: DAO is an abbreviation of ‘Decentralized Autonomous Organization’. This is an organization

that runs automatically on itself without any human interventions. The work is automatically

executed through Smart contracts.

❖ DeFi: DeFi is the abbreviation of ‘Decentralized Finance’. It can be defined as a new financial

ecosystem consisting of various financial tools, apps and services utilizing blockchain technology. It’s

an umbrella term for all these projects combined and is growing daily. Examples of DeFi functionality

are banking services in the form of stablecoins, decentralized exchanges, derivatives, prediction

markets, or lending and borrowing systems. The last one can be either peer-to-peer or with a pool.

It is a combination of replicating products and services in the traditional finance industry as well as

innovative new ones only possible with blockchain technology.
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❖ DEX: A DEX is short for Decentralized Exchange. This is an exchange where people can trade

cryptocurrencies and tokens without the need of a middleman. It is usually run by code in a ‘smart

contract’. The transactions are generally written to the blockchain, which makes a DEX by default

slower than a centralized exchange that uses fast databases. The main benefit of a DEX is that

nobody, but yourself, holds the private key to the funds. Even though a DEX will not have a

middleman regarding the trades, the exchange and the website are centrally managed. Therefore, it’s

not 100% decentralized in fact. The level of decentralization differs per DEX. Use the filters in this

list with exchanges to find each DEX.

E
❖ ERC-20: ERC20 coins are all tokens on the Ethereum blockchain. These coins are also supported by

most Ethereum wallets.

❖ ETF: ETF is an abbreviation for ‘Exchange-Traded-Fund’ or a listed fund on a stock exchange. This is

a tradable product (security) that follows the price of an underlying asset. Examples are an equity

index, a basket of certain securities, bonds and commodities. There are several applications for a

Bitcoin ETF, but none of these has yet been approved by the SEC in the United States of America.

❖ Ethereum: Ethereum (ETH) is consists of one blockchain where both its own transactions (Ether)

and those of numerous other coins (tokens) are recorded. Ethereum distinctive feature is the so-

called “smart contract”. The programming language of Ethereum is written in such a way that

programmers can write their own programs based on the Ethereum blockchain.

F
❖ Fiat Currency: Fiat currency or also simply called fiat is money issued by a government or

organizations that can issue it, like banks for example. It doesn’t have any value by itself and is for

decades not backed by gold anymore either. It instead remains value based on the trust of the

people. Once the trust goes away it will decrease in value and could eventually cause hyperinflation.

❖ Fully Diluted: Fully Diluted in crypto refers to fully diluted market cap. This is the market cap of

a coin based on its total supply instead of the circulating supply. This is an important metric for

investors to compare coins and help with the decision if it’s overvalued or undervalued.

H
❖ HODL: HODL is the wrong spelling of ‘hold’. This spelling mistake was once made by someone

accidentally or intentionally on a forum. Since then, this term has been used to indicate that you

keep or should be holding your position.
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I
❖ ICO: An ‘initial coin offering’ (ICO) can be compared a bit with an IPO. Investors get an

opportunity to invest in a certain coin for the first time. The difference with the stock market

however is that a company must meet all kinds of requirements before the IPO can take place. The

market of ICO’s is much less regulated. Therefore, it happens more often that an ICO is fraudulent.

❖ Interoperability: The term interoperability in crypto refers to blockchain interoperability. In short,

this means the ability to share information between different blockchains. Since the launch of

Bitcoin, a lot of new blockchains have emerged of which the most well known Ethereum. All these

new blockchains are in a way competing to get adoption by developers and users and results in a lot

of silos. Since each blockchain usually has its own speciality, it would make sense for developers to

utilize more than one blockchain. For this to work there is a need for the interoperability and

several projects are working on this.

K
❖ Key Pairs: A key pair is the combination of a public and private key together. During the process

of creating a wallet, a pair of keys is generated. The private key is the most important one and

should be backed up safely and not shared with anyone.

❖ KYC: KYC is an abbreviation for ‘Know Your Customer’ and was created to combat money

laundering via cryptocurrencies. At almost every ICO it is mandatory to prove that you are who you

say you are. This is also regularly requested at crypto exchanges.

M
❖ Masternode: A masternode is a server, ran from home or in a data center, that has an essential

role in a decentralized network. It usually performs specific tasks, like storing files or data and

keeping it accessible in the network. It could also function to validate the transaction or for

consensus purposes like voting on proposals. The technical (memory, CPU, etc.) and financial criteria

(number of coins needed) are different for each coin. If the masternode you set up does not

perform well it’s possible to lose your coins if those are meant as collateral. The rewards could also

just stop and then you can just start over again. A masternode usually gives a high reward that’s

paid out in the coin itself.

❖ Maximum Supply: This is the maximum number of coins that will exist for a token or

cryptocurrency. If there is a max supply defined, no more coins can be created. ‘Burned’ coins are

part of this supply, so therefore it is always larger than or equal to the total supply.

For Bitcoin, the maximum is set to 21 million.

❖ Mining: Mining is also known as ‘Cryptocurrency mining’ or ‘Cryptomining’. It is a process where

blocks are added to a blockchain by solving a mathematical puzzle. The block can also contain

transactions on that blockchain and will then become verified and immutable. Depending on the

blockchain, mining can be done with a CPU, GPU, specialized hardware or a combination of all.
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N
❖ NFT: NFT is the abbreviation of non-fungible token. This is a type of token representing a unique

asset. These can be either digital or represent real-world assets. Examples are a sword in a game or

ownership of a piece of land. NFT’s are generally scarce, unique and indivisible. The Ethereum

blockchain makes it easy to create NFT’s with it’s ERC-721 and ERC-1155 standards.

O
❖ ODN: ODN is the abbreviation of ‘OriginTrail Decentralized Network’. This is an open-source and

permissionless network that relies on an off-chain technology stack consisting of several inter-related

layers. It is a decentralized network of data providers, data creators, data holders, and data viewers.

The glue between all entities is the ERC-20 based Trace Token (TRAC). This is used as a collateral

stake to keep data holders honest and for payments to compensate the data holders for providing

their resources.

P
❖ Paper Wallet: A paper wallet is an alternative to a hardware or software wallet. It is a piece of

paper or a PDF containing the information to access the cryptocurrency in that wallet. It normally

consists of a ‘public key’ and a ‘private key’.

❖ Permissioned Blockchain/ledger: Anyone can mine Bitcoins because it is a public blockchain. This is

not the case with a permissioned blockchain. There is a layer above it that determines which entity

can write transactions in a block. The XRP coin from the company Ripple Labs is an example of such

a blockchain and has CGI, MIT and Microsoft as approved entities for example. These are called

“transaction validators”.

❖ PoA (Proof of Authority): PoA stands for ‘Proof of Authority’. This is a validation method to

process transactions and blocks in a blockchain only by approved accounts. These are known as

‘validators’ and run specific software to store the transactions in blocks. Since the identity is linked

to the system, it can contribute to more trust.

❖ Private Key: A private key in the crypto space can be defined as the combination of letters and

numbers that corresponds to a specific public key. The private key can be used to gain access to the

assets on that public key, also known as the wallet address. Once you share your private key with

somebody, store it on your computer in plain text or type it in a website or app, you risk losing all

your funds stored on its a corresponding public address.

❖ Public Key: A public key in the crypto space can be defined as a combination of letters and

numbers and forms the address to which the cryptocurrencies or tokens can be sent to. Everybody

who knows the public key of somebody can see the assets stored on that address. Only the owner

of the corresponding private key can send those assets out.
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Q
❖ QR Code: A QR code is a type of barcode in the form of a square. The letters QR stand for ‘Quick

Response’. The code contains many dots, a few small squares and sometimes a small logo in the

middle. This is different from most other barcode types, which are rectangular with lines. A QR

code can therefore contain much more information. Within the crypto world, it is often used to

make a ‘wallet’ address scannable. This speeds up the process of transferring crypto and prevents

errors.

S
❖ Satoshi Nakamoto: Satoshi Nakamoto is the alias of the creator of Bitcoin, who wants to remain

anonymous. Nobody knows who it is. It could be a person, a group, a company or even a

government. It is quite likely that it is a person because there are people who have communicated

with him or her via e-mail.

❖ SEC: SEC is the abbreviation of ‘Securities and Exchange Commission’. This is an independent

government organization of the United States of America. The SEC holds the primary responsibility

regarding the financial markets. They enforce the federal securities laws, propose new rules and

regulate the US financial markets.

❖ Stablecoin: Stablecoins are tokens or cryptocurrencies attempting to have a minimized volatility of

its price. It usually tries to keep a stable price of a related asset like USD for example. It can be

backed by the related asset or replicated using smart contracts. Stablecoins are usually pegged to

fiat money, but it’s also possible to be pegged to precious metals like gold or silver, or even other

assets. It enables an easily accessible way to store crypto wealth, temporarily, in a more stable asset

during market volatility instead of using the traditional financial ecosystem. Fiat withdrawals can

take a few days and could be costly as well.

T
❖ Tether: The Tether is often abbreviated as USDT on exchanges. This is a non-government regulated

‘stablecoin’ with a value of around 1 US dollar. The company behind this coin claims that every

Tether in circulation is covered with real dollars on their bank account.

❖ Total Supply: The ‘total supply’ indicates the number of coins already in circulation, supplemented

with the coins that are not tradable yet. So, it only applies to coins already in existence. This is

different from the ‘max supply’, in which future coins are included. The total supply is greater than

or equal to the ‘circulating’ supply’. It can consist of tradable and non-tradable coins, such as

reserved or not yet released coins for the team or investors.

❖ Transaction Fee: The ‘transaction fee’ is the amount that must be paid to execute transactions on

the Blockchain. This fee is usually paid to the ‘Miners’, but sometimes they are burned. There are

also several cryptocurrencies, where you don’t have to pay a fee.
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W
❖ Wallet: A ‘wallet’ is a place to store cryptocurrencies encrypted. There are several variants, such as

a paper wallet, hardware wallet or software wallet. Each coin has one or more supported wallets.

❖ Whale: A ‘whale’ is someone with a very large position in a coin.

❖ Whitepaper: A ‘whitepaper’ is a document that is almost always written for the launch of a new

coin through an ICO. All aspects of a coin should be explained here: how it is used, for what and

sometimes also the price expectation. After the ICO new versions can be released if the situation

changes.

Y
❖ Yield Farming: Yield farming is the process of generating the most returns possible on your crypto

assets by putting them to work. Within the crypto space, DeFi has taken on a big role and services

inside this space are making yield farming possible. There are nowadays ways to move your crypto

assets to pools to gain interest on those assets giving it an annual percentage yield (APY). Just

buying crypto-assets and holding them in your wallet, won’t generate any yield, but lending them

out with DeFi services like, Compound, for example, does make this possible. A term closely related

to yield farming is liquidity mining.


