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➢ Elon Musk notifies Twitter he is terminating deal.
Billionaire Elon Musk wants to end his $44 billion deal to buy Twitter, according to a letter sent by a lawyer on his behalf to the company’s
chief legal officer Friday.
But Twitter’s board chair Bret Taylor said the company is still committed to closing the deal at the agreed-upon price and plans to pursue
legal action to enforce the agreement.
Twitter shares were down about 6% after hours on Friday.
In the letter, disclosed in a Securities and Exchange Commission filing, Skadden Arps attorney Mike Ringler said that “Twitter has not
complied with its contractual obligations.”
Ringler claimed that Twitter did not provide Musk with relevant business information he requested, as Ringler said the contract would
require. Musk has previously said he wanted to assess Twitter’s claims that about 5% of its monetizable daily active users (mDAUs) are
spam accounts.
“Twitter has failed or refused to provide this information,” Ringler claimed. “Sometimes Twitter has ignored Mr. Musk’s requests,
sometimes it has rejected them for reasons that appear to be unjustified, and sometimes it has claimed to comply while giving Mr. Musk
incomplete or unusable information.”
Ringler also charged in the letter that Twitter breached the merger agreement because it allegedly contains “materially inaccurate
representations.” This accusation is based on Musk’s own preliminary review of spam accounts on Twitter’s platform. Twitter has said it’s
not possible to calculate spam accounts from solely public information and that a team of experts conducts a review to reach the 5%
figure.
“While this analysis remains ongoing, all indications suggest that several of Twitter’s public disclosures regarding its mDAUs are either false
or materially misleading,” Ringer alleged.
“Despite public speculation on this point, Mr. Musk did not waive his right to review Twitter’s data and information simply because he
chose not to seek this data and information before entering into the Merger Agreement,” Ringer added. “In fact, he negotiated access and
information rights within the Merger Agreement precisely so that he could review data and information that is important to Twitter’s
business before financing and completing the transaction.”
He also claimed Twitter breached its obligations under the agreement to get Musk’s consent before changing its ordinary course of
business, pointing to recent layoffs at the company.
While Musk is now officially seeking to walk away from the deal, this saga is likely far from over.
Under the terms of the agreement, Musk agreed to pay $1 billion if he backs out. But as Twitter’s board chair indicated they would do, the
company can seek to hold Musk to his original deal by suing him for walking away if they dispute that his reasoning should let him out of
the contract.
Twitter has reason to seek to hold Musk to his original terms. The stock has fallen considerably since the board announced it had accepted
his offer to buy the company at $54.20 per share. On the day of that announcement, the stock ended the trading day at $51.70 per share.
Twitter shares sat at $36.81 as of Friday’s market close.
Musk is apparently paying attention to the stock price, too, according to the letter, “and is considering whether the company’s declining
business prospects and financial outlook constitute a Company Material Adverse Effect giving Mr. Musk a separate and distinct basis for
terminating the Merger Agreement.”

Twitter shares sank sharply in early premarket trade Monday after Elon Musk said he is trying to terminate his $44 billion takeover of the
company.
Shares of the company fell nearly 9% in U.S. premarket before paring some losses to trade around 7% lower. Tesla stock, meanwhile, was
up around 1% in premarket trade.
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➢ Europe on high alert as Russia temporarily halts gas flows via major pipeline.
Europe is bracing for an extended shutdown of Russian gas supplies as maintenance works begin on the Nord Stream 1 pipeline that brings
gas to Germany via the Baltic Sea.
Operator Nord Stream AG confirmed the maintenance works, which are scheduled to run from Monday through to July 21, got underway as
planned on Monday morning. Russian gas flows via the pipeline are expected to drop to zero later in the day.
The Nord Stream 1 pipeline is Europe’s single biggest piece of gas import infrastructure, carrying around 55 billion cubic meters of gas per
year from Russia to Germany.
Europe fears the suspension of deliveries could be extended beyond the 10-day timeline, derailing the region’s winter supply preparations
and exacerbating a gas crisis that has prompted skyrocketing energy bills for households and emergency measures from policymakers.
It comes as European governments scramble to fill underground storage with gas supplies to provide households with enough fuel to keep
the lights on and homes warm during winter.
The EU, which receives roughly 40% of its gas via Russian pipelines, is trying to rapidly reduce its reliance on Russian hydrocarbons in
response to President Vladimir Putin’s months-long onslaught in Ukraine.
Klaus Mueller, the head of Germany’s energy regulator, believes that the Kremlin may continue to throttle Europe’s energy supplies beyond
the scheduled end of the maintenance works.
“We cannot rule out the possibility that gas transport will not be resumed afterwards for political reasons,” Mueller told CNBC last week.
Energy analysts agree that the risk of a temporary interruption is high, particularly as Russian gas flows have already dropped by about 60%
in recent months.
Russia’s state-backed energy giant Gazprom has cited the delayed return of equipment serviced by Germany’s Siemens Energy in Canada for
its reduced flows.
Canada said over the weekend that it would return a repaired gas turbine back to Germany for use in the Nord Stream 1 pipeline, while also
expanding the sanctions against Russia’s energy sector.
Russia said last week that it would increase gas supplies to Europe if the turbine being serviced in Canada was returned. Kremlin
spokesperson Dmitry Peskov also dismissed claims that Russia was using oil and gas to exert political pressure over Europe, Reuters
reported.

Analysts at political risk consultancy Eurasia Group said that if Putin orchestrated a total cut-off of gas supplies beyond the scheduled end of
maintenance works on the Nord Stream 1 pipeline, Germany would likely be forced to move to level three of its three-stage emergency gas
plan.
At this level, Germany’s regulator Bundesnetzagentur would need to decide how to distribute gas supplies nationwide.
Henning Gloystein, director of energy, climate and resources at Eurasia Group, told CNBC that such a move would represent a “maximum
economic warfare” scenario.
“Germany has become a hotspot for the entire EU,” Gloystein said. “Germany has Europe’s biggest population, it’s the biggest economy, it’s
the biggest gas consumer, it’s the biggest single importer of Russian gas, and it has got nine land borders. So, whatever happens in Germany
spills into the rest of Europe.”
Russia has cut off gas supplies to several European countries that refused to comply with Putin’s gas-for-rubles payment demand.
“That is actually why though … we think Russia will return a little bit,” Gloystein said. “They want a little bit of a bargaining chip in case the
Europeans tighten the sanctions further so then the Russians can retaliate with that.”
A spokesperson for Germany’s Federal Ministry of Economics and Climate Action told CNBC last week that the government was closely
monitoring the gas market situation ahead of the scheduled maintenance works.
“Security of supply is currently still guaranteed, but the situation is serious,” the spokesperson said.
“At present, the quantities can be procured on the market, albeit at high prices. Storage is also continuing at present. We are in close
exchange on this with the traders, who are preparing for this date,” they added.
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➢ EU to raise inflation forecasts as officials prepare for a permanent cut to Russian gas.
The euro zone economy is expected to face higher inflation both this year and in 2023, officials told CNBC on Monday, while plans are being
stepped up for the prospect of a permanent cut to Russian gas supplies.
Europe has been under intense pressure in the wake of Russia’s invasion of Ukraine, with higher energy costs pushing up inflation across the
region. This economic reality is unlikely to change anytime soon, with new forecasts pointing to an upward revision in consumer prices
across the bloc.
“What we see [is that] economic growth is proving quite resilient this year, still one can expect some downwards revision and even more so
for the next year because of many uncertainties and risks,” Valdis Dombrovskis, executive vice president at the European Commission, told
reporters ahead of a meeting of finance ministers.
“Unfortunately, inflation continues to surprise on the upside, so it’s once again going to be revised upwards,” he added.
The European Commission, the EU’s executive arm, will present new economic forecasts on Thursday.
Back in May, the institution projected a growth rate of 2.7% for this year and 2.3% for next year, both for the EU and the euro area.
In terms of inflation in the euro area, the commission said this would hit 6.1% in 2022, before falling to 2.7% in 2023.
Higher inflation could add further pressure to the European Central Bank, which is expected to raise rates for the first time in 11 years next
week.

France’s Economy Minister Bruno Le Maire said over the weekend that Europe needed to prepare itself for a total cut-off of Russian gas
supplies.
Energy analysts believe that the risk of a temporary interruption is high, particularly as Russian gas flows have already dropped by about 60%
in recent months.
Speaking to CNBC, Dombrovskis said the working assumption does not include a complete cut in Russian gas supplies in the coming months.
However, this is “not a risk which we can exclude,” he said.
“Clearly, we are preparing at the EU level, but also EU member states are preparing also, for this eventuality,” Dombrovskis said.
The commission is due to outline suggestions next week for how EU countries should prepare for the winter amid reduced gas supplies from
Russia.
Europe has been dependent on Russian gas supplies for several years and key industries rely on this commodity to work. This is the case in
Germany, for instance, where chemical factories and steel production facilities use natural gas as a raw material.
“What could change the situation we are in and bring us in a more difficult economic situation are supply cuts and real shortages of supply,”
Paolo Gentiloni, Europe’s economy commissioner, told CNBC on Monday.
Back in May, the commission said that an outright cut in Russian gas supplies would mean an economic contraction on a quarterly basis in
2022, but that annual growth would still likely remain in positive territory.
“Unfortunately, the situation did not change for the better,” Gentiloni said.

In fact, gas prices in Europe saw further volatility on Monday amid concerns that Russia could soon stop sending gas to Europe via the Nord
Stream 1.
The pipeline, which runs from Russia to Germany under the Baltic Sea, was closed from Monday until July 21 for annual summer
maintenance. It has stoked fears that Moscow may not restart supplies once the works are concluded.
A spokesperson for Germany’s Economy Ministry said it is difficult to predict what Russia will do after that date, according to Reuters.
Ireland’s Finance Minister Paschal Donohoe told CNBC that a permanent cut to Russian gas supplies poses a “significant risk.”
“It is of course a concern, and it is something that we are monitoring very actively,” Donohoe said, pointing out that 12 EU economies were
currently being affected by fewer gas supplies.
“Steps are being taken in the short term in terms of building up our capacity for gas storage. And then in the medium term regarding
alternative sources of energy other than imported gas. So, we recognize that as a significant risk, but we have done this now for some time,”
he said.
The Kremlin’s invasion of Ukraine shed further light on Europe’s reliance on Russian fossil fuels.
The commission has a plan to stop this dependency but doing so could come with hefty costs as governments invest in other energy
production sources and look to make deals with other gas exporters.
In June, European Commission President Ursula von der Leyen said Russian gas imports were down by 33% over a 12-month period.
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➢ Twitter sues Elon Musk to enforce original merger agreement.
Twitter filed suit against Elon Musk in the Delaware Court of Chancery on Tuesday after the billionaire said he was terminating his $44 billion
deal to buy the company.
Twitter said Musk, after entering a binding merger agreement, now “refuses to honor his obligations to Twitter and its stockholders because
the deal he signed no longer serves his personal interests.”
Twitter’s suit was expected after Musk said late last week that he no longer plans to buy the social network, citing Twitter bots and claiming
that the company didn’t give him the information he needed to evaluate the deal.
The lawsuit filed on Tuesday marks the beginning of what could be a protracted legal battle as Twitter seeks to hold Musk to his deal to pay
$54.20 per share for the company, and as Musk seeks to be let out of the agreement.
The outcome of the dispute could be unpredictable, legal experts say, and could involve a judge forcing Musk to complete the deal or forcing
him to pay a $1 billion breakup fee, or other scenarios including a settlement, renegotiation of the purchase price, or even Musk walking
away without paying anything.
Twitter is seeking a four-day trial in September, according to a court filing.
In the suit filed Tuesday, Twitter argued that Musk’s conduct during his pursuit of the social network was in “bad faith” and accused the
Tesla CEO of acting against the deal since “the market started turning.”
“Having mounted a public spectacle to put Twitter in play and having proposed and then signed a seller-friendly merger agreement, Musk
apparently believes that he — unlike every other party subject to Delaware contract law — is free to change his mind, trash the company,
disrupt its operations, destroy stockholder value, and walk away,” Twitter wrote in the complaint.
“This repudiation follows a long list of material contractual breaches by Musk that have cast a pall over Twitter and its business,” Twitter
wrote in its suit.
The suit claims that what Musk says about why he wants to terminate the deal, including the prevalence of bots on the service, are
“pretexts.”
Musk announced plans to buy Twitter for $54.20 per share in April. The stock was trading at just over $34 per share at Tuesday’s close,
which is over 37% lower than Musk’s offer.
Twitter attributes the decline partially to Musk’s actions, although other social media companies have also seen their share prices slide
during the same period.
“Since signing the merger agreement, Musk has repeatedly disparaged Twitter and the deal, creating business risk for Twitter and downward
pressure on its share price,” Twitter said in its suit.
Twitter filed the suit to “hold Elon Musk accountable to his contractual obligations,” Twitter board chair Bret Taylor tweeted.

“Oh, the irony lol,” Musk tweeted after Twitter’s filing.

➢ The race to replace Boris Johnson is wide open and laying bare divisions in the Conservative Party.
The U.K.’s ruling Conservative Party has begun its race to find its next leader, and the country’s next prime minister, with eight candidates
now in the running for the top job.
The candidates all had to win the initial backing of at least 20 of their fellow Conservative lawmakers in order to proceed to the first round of
voting which takes place Wednesday.
In order to whittle the number of candidates down to just two, more votes will now take place – beginning Wednesday – with the 358
Conservative MPs asked to choose their favorite candidate to take over the party.
Any candidate receiving less than 30 votes from his or her fellow MPs will be eliminated in the first round of voting. Then in the second
round, the candidates with the fewest votes are eliminated. These rounds of voting continue until two candidates remain, which is expected
to happen by the end of this week.
When two candidates remain, all the members of the Conservative Party (some 200,000 people) are asked to vote by postal ballot on their
favorite candidate. The winner is expected to be announced on Sept. 5.
The eight candidates include well-known faces, such as former Finance Minister Rishi Sunak — one of the favorites to win — and Foreign
Secretary Liz Truss and new Finance Minister Nadhim Zahawi, as well as those with less high-profiles such as Tom Tugendhat, Suella
Braverman and Kemi Badenoch.
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Former Health Minister Jeremy Hunt is also in the race, as well as Penny Mordaunt, international trade minister, another of the favorites
who’s popular with grassroots party activists. Sajid Javid, former health secretary, withdrew from the leadership race on Tuesday.
Showing some division among Tory MPs and those among the more grassroots Conservative Party members and activists, Penny Mordaunt,
a former defense secretary, topped a poll of Tory party members this week on who should be the next leader, with 20% of the vote.
Ex-local government minister Kemi Badenoch was seen with 19% of the vote, followed by Rishi Sunak on 12%, according to the poll of over
800 Tory party members on Tuesday by website Conservative Home.
Tuesday night, the eight candidates had 12 minutes each to try to convince their fellow MPs why they should be the next leader of the party
and the country. Several promised to cut taxes and unite the party after the spectacular fall of Boris Johnson, who remains as prime minister
but only in a caretaker role while his replacement is found.
Summing up the economic implications of the candidates expected to proceed to at least a second round of voting, Daiwa Capital Markets
said that “at the time of writing, former Chancellor Rishi Sunak looked odds-on to make it to the second round. There he is most likely to face
a challenger from the populist right wing — most likely Foreign Secretary Liz Truss or Trade Minister Penny Mordaunt.”
“While Sunak has argued against any further near-term loosening of fiscal policy, Truss, Mordaunt and several others have argued for
unfunded tax cuts, which would arguably be inflationary and would likely lead to more monetary tightening than would be the case under a
Sunak premiership,” Daiwa said in a note Tuesday.

The leadership contest has come about after Johnson resigned as party leader last week after months of controversy over his conduct while
in office. His government has been plagued by scandals over parties during Covid-19 lockdowns and several party officials have been hit with
sleaze allegations.
The final straw for many MPs who had previously supported Johnson, despite his less than conventional style of leadership, was his
appointment of a deputy chief whip (responsible for party discipline) who had previous sexual misconduct allegations made against him of
which Johnson was aware. That led to a wave of resignations with ministers and officials saying Johnson no longer commanded their
confidence.
Describing Johnson’s departure as a “Bjexit,” Ian Bremmer, president of Eurasia Group, commented this week that “near term, U.K. policy is
paralyzed by the caretaker government’s lack of a mandate (whether Johnson-led or under a new temporary prime minister” and that
economic, foreign and defense policy are “essentially in stasis until there’s new leadership in the fall.”
“It’s a wide-open race for the fall ... but either way, Johnson’s two most important foreign policy initiatives—on Europe and on Ukraine —
aren’t going to change. On the former, with Brexit and euroskepticism already firmly in place for the Conservative Party, there’s no lane for a
softer Europe policy, even on the contentious Northern Ireland issue, among premiership competitors,” Bremmer noted on Monday.
European leaders, and particularly France’s President Emmanuel Macron, are happy to see the back of Johnson and will have less
dysfunctional personal diplomacy with his successor, but the overarching U.K.-EU relationship will remain significantly strained, Bremmer
added.
“That leaves plenty of uncertainty domestically— on fiscal easing and corporate tax policy for example. But I don’t see fireworks over who
leads the United Kingdom driving much drama outside of old Blighty.”

➢ Inflation rose 9.1% in June, even more than expected, as price pressures intensify.
Shoppers paid sharply higher prices for a variety of goods in June as inflation kept its hold on a slowing U.S. economy, the Bureau of Labor
Statistics reported Wednesday.
The consumer price index, a broad measure of everyday goods and services, soared 9.1% from a year ago, above the 8.8% Dow Jones
estimate. That marked another month of the fastest pace for inflation going back to December 1981.
Excluding volatile food and energy prices, so-called core CPI increased 5.9%, compared to the 5.7% estimate.
On a monthly basis, headline CPI rose 1.3% and core CPI was up 0.7%, compared to respective estimates of 1.1% and 0.5%.
Taken together, the numbers seemed to counter the narrative that inflation may be peaking, as the gains were based across a variety of
categories.
Energy prices surged 7.5% on the month and were up 41.6% on a 12-month basis. The food index increased 1%, while shelter costs, which
make up about one-third of the CPI rose 0.6% for the month and were up 5.6% annually. This was the sixth straight month that food at home
rose at least 1%.
Rental costs 0.8% in June, the largest monthly increase since April 1986, according to the BLS.
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Stock market futures slumped following the data while government bond yields surged.
Much of inflation rise came from gasoline prices, which increased 11.2% on the month and just shy of 60% for the 12-month period.
Electricity costs rose 1.7% and 13.7%, respectively. New and used vehicle prices posted respective gains of 0.7% and 1.6%.
Medical care costs increased 0.7% on the month, propelled by a 1.9% increase in dental services, the largest monthly change ever recorded
for that sector in data that goes back to 1995.
Airline fares were one of the few areas seeing a decline, falling 1.8% in June though still up 34.1% from a year ago. The meat, poultry, fish
and eggs category also fell 0.4% for the month but is up 11.7% on an annual basis.
The increases marked another tough month for consumers, who have been suffering through soaring prices for everything from airline
tickets to used cars to bacon and eggs.
Policymakers have struggled to produce answer to a situation that is rooted in multiple factors, including clogged supply chains, outsized
demand for goods over services, and trillions of dollars in Covid-related stimulus spending that has made consumers both flush with cash and
confronted with the highest prices since the early days of the Reagan administration.
Federal Reserve officials have instituted a series of interest rate increases that have taken benchmark short-term borrowing costs up by 1.5
percentage points. The central bank is expected to continue hiking until inflation comes closer to its 2% longer-run target rate.
White House officials have blamed the uptick in prices on Russia’s invasion of Ukraine, though inflation was already moving aggressively
higher before that attack in February. President Joe Biden has called on gas station owners to lower prices.
The administration and leading Democrats also have blamed what they call greedy corporations for using the pandemic as an excuse to raise
prices. Corporate profits, however, have increased just 1.3% in aggregate since the second quarter of 2021, when inflation took hold.

➢ China’s GDP growth misses expectations in the second quarter.
China eked out GDP growth of 0.4% in the second quarter from a year ago, missing expectations as the economy struggled to shake off the
impact of Covid controls.
Analysts polled by Reuters had forecast growth of 1% in the second quarter.
Industrial production in June also missed expectations, rising by 3.9% from a year ago, versus the 4.1% forecast.
However, retail sales in June rose by 3.1%, recovering from a prior slump and beating expectations for no growth from the prior year. Major
e-commerce companies held a promotional shopping festival in the middle of last month.
Retail sales in June saw a boost from spending across many categories including autos, cosmetics and medicine. But catering, furniture and
construction materials saw a decline. Within retail sales, online sales of physical goods grew by 8.3% from a year ago in June, slower than the
14% growth the prior month.
Fixed asset investment for the first half of the year came in above expectations, up 6.1% versus 6% predicted.
Overall fixed asset investment picked up on a monthly basis, rising by 0.95% in June from May to an undisclosed figure. While investment in
infrastructure and manufacturing maintained a similar or better pace of growth from May to June, that in real estate worsened. Investment
in real estate in the first half of the year fell by 5.4% from a year ago, worse than the 4% decline in the first five months of the year.
Unemployment across China’s 31 largest cities fell from pre-pandemic highs to 5.8% in June, but that for the age 16 to 24 category rose
further to 19.3%.
The statistics bureau described the latest economic results as “hard-earned achievements” but warned about the “lingering” impact of Covid
and “shrinking demand” at home. The bureau also noted the rising “risk of stagflation in the world economy” and tightening monetary policy
overseas.
At a press conference Friday, statistics bureau spokesperson Fu Linghui said economic indicators in the second quarter halted a downward
trend. He described the impact of Covid as “short-lived,” and emphasized how China’s inflation is far below that of the U.S. and Europe. Fu
added that there are “challenges” to achieving the full-year economic targets.
In the second quarter, mainland China faced its worst Covid outbreak since the height of the pandemic in early 2020. Strict stay home orders
hit the metropolis of Shanghai for about two months, while travel restrictions contributed to supply chain disruptions.
By early June, Shanghai, Beijing and other parts of China were on their way to resuming normal business activity. In the last few weeks, the
central government has cut quarantine times and eased some Covid prevention measures.
But different parts of China have had to reinstate Covid controls as new cases spike.

Source: Click on the link on each article title to be redirected to the original website.
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As of Monday, Nomura said regions that account for 25.5% of China’s GDP were under some form of lockdown or heightened control. That’s
up from 14.9% a week earlier.
Major investment banks have repeatedly cut their full-year China GDP targets due to the impact of Covid controls. Among firms tracked by
CNBC, the median forecast was 3.4% as of late June.
The official GDP target of “around 5.5%” was announced in early March.
“China’s economy is no doubt bottoming. But it is still during its recovery,” said Bruce Pang, chief economist and head of research, Greater
China, JLL.
He said he expects policymakers to maintain their easing stance, for a moderate recovery in the second half of the year.

➢ JPMorgan CEO Dimon sums up U.S. economy in one paragraph — and it sounds bad.
JPMorgan Chase CEO Jamie Dimon on Thursday summarized the state of the U.S. economy in one paragraph, and it’s not all good.

On the one hand, Dimon said the U.S. “economy continues to grow and both the job market and consumer spending, and their ability to
spend, remain healthy.”
He then rattled off several warning signs, saying: “But geopolitical tension, high inflation, waning consumer confidence, the uncertainty
about how high rates have to go and the never-before-seen quantitative tightening and their effects on global liquidity, combined with the
war in Ukraine and its harmful effect on global energy and food prices are very likely to have negative consequences on the global economy
sometime down the road.”
Dimon’s comments, which were made in JPMorgan Chase’s latest quarterly release, come as investors and economists try to make out
whether the economy is headed for a recession — and the recent spate of economic data isn’t providing much clarity.

For the moment, there aren’t any signs the U.S. economy is entering a recession, according to comments JPMorgan executives made on
their earnings call.
As Dimon said, the labor market seems to be in solid footing. Last month, the U.S. economy added 372,000 jobs, topping a Dow Jones
estimate of 250,000. Meanwhile, average hourly wages grew last month at 5.1% year-over-year pace.
Consumer spending also seems to be chugging along, albeit at a subdued pace. Spending in May rose 0.2%, below a Reuters estimate for a
0.4% gain.
Even within JPMorgan’s own business there were signs of consumer strength. Consumers are still spending on discretionary areas like travel
and dining. At its consumer and community banking division, combined debit and credit card spending was up 15% in the second quarter.
Card loans were up 16% with continued strong new account originations.

However, the good news may end there.

The consumer price index — a widely followed measure of inflation — rose last month by 9.1% from the year-earlier period. That topped a
Dow Jones forecast of 8.8% and market the fastest pace for inflation going back to 1981.
A big driver for that increase is a surge in energy prices. West Texas Intermediate, the U.S. oil benchmark, is up more than 28% in in 2022, as
the war between Ukraine and Russia raises concern over already tight supply in the market.
Higher prices have also dented U.S. consumer sentiment. The University of Michigan’s consumer sentiment index hit a record low last
month, tumbling to 50.
These inflationary pressures have pushed the Federal Reserve to tighten monetary policy this year more quickly than investors anticipated.
Last month, the central bank hiked rates by 0.75 percentage point, and some economists on Wall Street expect the Fed to hike by as much
as a full point later in July.
Inflation has also had massive political ramifications in the U.S.
According to a poll conducted by the Pew Research Center, President Joe Biden’s approval rating has slumped to 37% — with a majority of
Americans saying his policies have made the economy worse. Pew also found that just 13% of Americans rate U.S. economic conditions as
“excellent/good.”
Dimon’s remarks follow comments he made last month in which he warned investors to brace themselves for an economic “hurricane.”

Source: Click on the link on each article title to be redirected to the original website.

https://www.cnbc.com/2022/07/14/jpmorgan-ceo-dimon-sums-up-us-economy-in-one-paragraph-and-it-sounds-bad.html


Your Weekend Wire
The week ahead

Source: Refinitiv



Your Weekend Wire
The week ahead

Source: Refinitiv



Your Weekend Wire
The week ahead

Source: Refinitiv



Your Weekend Wire
The week ahead

Source: Refinitiv



Your Weekend Wire
The week ahead

Source: Refinitiv



World Currencies/PM & World Bonds

Indices & Commodities

Your Weekend Wire
Figures

Sources: Bloomberg

World Currencies Last 1D Change

EURUSD 1,0053 0,35%

EURCHF 0,9848 0,11%

EURGBP 0,8496 -0,27%

EURJPY 139,49 -0,19%

USDCHF 0,9796 0,41%

USDJPY 138,75 0,15%

USDCAD 1,3075 0,33%

USDTRY 17,45 -0,07%

GBPUSD 1,1832 0,07%

AUDUSD 0,6756 0,09%

NZDUSD 0,6139 0,16%

Precious Metals Last 1D Change

Gold 1 706,61 -0,19%

Silver 18,46       0,20%

Platinium 845,35     -0,13%

Palladium 1 874,01 -1,55%

World Bonds Last 1D Change

US 10Y 2,9300 -1,00%

EUR 10Y 1,1500 -2,38%

Swiss 10Y 0,7560 -1,95%

UK 10Y 2,09 -0,48%

World Indices Last 1D Change

Dow Jones 30 630,17 -0,46%

S&P 500 3 790,38    -0,30%

Nasdaq 11 251,19 0,03%

Eurostoxx 50 3 434,47    1,11%

FTSE 100 7 108,86    0,98%

CAC 40 5 955,78    0,68%

DAX 12 724,41 1,64%

SMI 10 841,72 0,39%

Nikkei 26 788,47 0,54%

Hang Seng 20 297,72 -2,19%

CSI 300 4 248,53    -1,70%

VIX Index 26,10         -1,14%

Wolrd Commodities Last 1D Change

WTI Crude 97,26         1,55%

Brent Crude 101,10       2,02%

Nat Gas (HH) 6,51            -1,36%

Nickel 19 342,00 -8,28%

Copper 315,50       -1,73%

Corn 608,25       0,54%

Wheat 798,00       0,38%

Soybean 1 479,25    0,51%

Coffee 199,20       -5,70%

Cotton 92,65         1,36%

Sugar 19,04         0,37%
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Crypto Market Cap: $925,631,008,409.57 Dominance*: BTC: 42,4% ETH: 15,7%
*: Split of crypto usage within the global crypto market cap.

➢ Three Arrows Creditors Get Emergency Hearing As Founders Fail to 'Cooperate’.
Where in the world are Su Zhu and Kyle Davies? Lawyers involved in the liquidation proceedings of Three Arrows Capital’s British Virgin 
Islands fund would certainly like to know, as the hedge fund founders have not been cooperative in the proceedings so far and their current 
location is unknown.
In court documents filed late Friday in New York, lawyers acting on behalf of the creditors said that the founders of the fund “have not yet 
begun to cooperate with the [proceeding] in any meaningful manner.”
The lawyers said that persons identifying themselves as “Su Zhu” and “Kyle” were present on an initial Zoom call, but their video and audio 
was turned off and they would not respond to questions posed directly to them, with only their legal representatives answering questions.
Lawyers for the creditors that visited Three Arrows’ Singapore office found it abandoned, according to court documents.
Concerns are mounting that assets belonging to Three Arrows, which are largely in the form of cash, crypto, and NFTs could be easily 
transferred.
Already, NFTs belonging to Three Arrows’ NFT fund Starry Night have been transferred to a new wallet for unexplained reasons.
The creditors are seeking to freeze Three Arrows’ assets. But first, they are requesting the court to compel Three Arrows’ founders to list 
out the fund’s assets.
They are also asking the court to subpoena the founders and have them provide a list of company assets including wallets it controls, bank 
accounts, digital assets in its possessions, derivatives contracts, securities, accounts receivables, and all company records.
A court hearing is scheduled for Tuesday morning in New York.

➢ ING Bank Spins Off Its Cryptocurrency Custody Platform to GMEX Group.
Netherlands-based ING Bank has spun off Pyctor, its cryptocurrency custody and post-trade infrastructure platform, which becomes a 
service offering within GMEX, a trading technology platform specializing in digital assets.
GMEX CEO Hirander Misra was appointed chairman of Pyctor, which will continue to work with the bank and collaborate with ING’s digital 
assets team, according to a press release. The financial terms of the arrangement were kept private.
Most banks showed a clear preference for “the blockchain” rather than cryptocurrency and followed one another in various pilot schemes 
and private consortia and so on. Meanwhile, ING distinguished itself by exploring advanced cryptography, such as zero-knowledge proofs.
Pyctor, which was incubated in ING Neo’s Amsterdam innovation lab, combines hardware-based security favored by banks with software-
based sharding of the keys used to move digital assets, known as multi-party computation (MPC). ING has also tackled anti-money 
laundering (AML) for crypto via Pyctor’s travel rule module, and also through the bank’s participation with the Travel Rule Protocol (TRP).
GMEX chief Misra said the move was in some way comparable to JPMorgan spinning off enterprise Ethereum client Quorum, which became 
part of Brooklyn-based ConsenSys. For its part, GMEX has formed a partnership with Amazon Web Services (AWS) to deliver a seamless 
crypto trading environment for institutional players.
“It made sense for ING to spin Pyctor out and then it becomes much more neutral,” said Misra in an interview. “We’ve got a strong go to 
market with the likes of AWS and others, and the bank can capitalize on that. These networks are all about wider adoption, so getting 
beyond a single player or a small set of players.”
Digital Assets Lead at ING Bank Hervé Francois, who was also CEO of Pyctor for four years, said “after this successful exit, I have decided to 
focus on new endeavors outside the bank,” via a direct message to CoinDesk.
“After spinning off Stemly last year from ING Labs Singapore, Pyctor has been another innovation success story at ING Neo,” said ING’s head 
of innovation labs Olivier Guillaumond in a statement.

https://www.coindesk.com/business/2022/07/11/court-grants-three-arrows-creditors-emergency-hearing-as-founders-accused-of-not-cooperating-with-liquidation-proceeding/
https://www.coindesk.com/business/2022/07/11/ing-bank-spins-off-its-cryptocurrency-custody-platform-to-gmex-group/
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➢ From $10 billion to zero: How a crypto hedge fund collapsed and dragged many investors down with it.
As recently as March, Three Arrows Capital managed about $10 billion in assets, making it one of the most prominent crypto hedge funds in
the world.
Now the firm, also known as 3AC, is headed to bankruptcy court after the plunge in cryptocurrency prices and a particularly risky trading
strategy combined to wipe out its assets and leave it unable to repay lenders.
The chain of pain may just be beginning. 3AC had a lengthy list of counterparties, or companies that had their money wrapped up in the
firm’s ability to at least stay afloat. With the crypto market down by more than $1 trillion since April, led by the slide in bitcoin and
Ethereum, investors with concentrated bets on firms like 3AC are suffering the consequences.
Crypto exchange Blockchain.com reportedly faces a $270 million hit on loans to 3AC. Meanwhile, digital asset brokerage Voyager Digital
filed for Chapter 11 bankruptcy protection after 3AC couldn’t pay back the roughly $670 million it had borrowed from the company. U.S.-
based crypto lenders Genesis and BlockFi, crypto derivatives platform BitMEX and crypto exchange FTX are also being hit with losses.
“Credit is being destroyed and withdrawn, underwriting standards are being tightened, solvency is being tested, so everyone is withdrawing
liquidity from crypto lenders,” said Nic Carter, a partner at Castle Island Ventures, which focuses on blockchain investments.
Three Arrows’ strategy involved borrowing money from across the industry and then turning around and investing that capital in other,
often nascent, crypto projects. The firm had been around for a decade, which helped give founders Zhu Su and Kyle Davies a measure of
credibility in an industry populated by newbies. Zhu also co-hosted a popular podcast on crypto.
“3AC was supposed to be the adult in the room,” said Nik Bhatia, a professor of finance and business economics at the University of
Southern California.
Court documents reviewed by CNBC show that lawyers representing 3AC’s creditors claim that Zhu and Davies have not yet begun to
cooperate with them “in any meaningful manner.” The filing also alleges that the liquidation process hasn’t started, meaning there’s no
cash to pay back the company’s lenders.

Zhu and Davies didn’t immediately respond to requests for comment.

The fall of Three Arrows Capital can be traced to the collapse in May of terraUSD (UST), which had been one of the most popular U.S. dollar-
pegged stablecoin projects.
The stability of UST relied on a complex set of code, with very little hard cash to back up the arrangement, despite the promise that it
would keep its value regardless of the volatility in the broader crypto market. Investors were incentivized — on an accompanying lending
platform called Anchor — with 20% annual yield on their UST holdings, a rate many analysts said was unsustainable.
“The risk asset correction coupled with less liquidity have exposed projects that promised high unsustainable APRs, resulting in their
collapse, such as UST,” said Alkesh Shah, global crypto and digital asset strategist at Bank of America.
Panic selling associated with the fall of UST, and its sister token Luna, cost investors $60 billion.
“The terraUSD and Luna collapse is ground zero,” said USC’s Bhatia, who published a book last year on digital currencies titled “Layered
Money.” He described the meltdown as the first domino to fall in a “long, nightmarish chain of leverage and fraud.”
3AC told the Wall Street Journal it had invested $200 million in Luna. Other industry reports said the fund’s exposure was around $560
million. Whatever the loss, that investment was rendered virtually worthless when the stablecoin project failed.
UST’s implosion rocked confidence in the sector and accelerated the slide in cryptocurrencies already underway as part of a broader
pullback from risk.
3AC’s lenders asked for some of their cash back in a flood of margin calls, but the money wasn’t there. Many of the firm’s counterparties
were, in turn, unable to meet demands from their investors, including retail holders who had been promised annual returns of 20%.
“Not only were they not hedging anything, but they also evaporated billions in creditors’ funds,” said Bhatia.

https://www.cnbc.com/2022/07/11/how-the-fall-of-three-arrows-or-3ac-dragged-down-crypto-investors.html
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Peter Smith, the CEO of Blockchain.com said last week, in a letter to shareholders viewed by CoinDesk, that his company’s exchange
“remains liquid, solvent and our customers will not be impacted.” But investors have heard that kind of sentiment before — Voyager said
the same thing days before it filed for bankruptcy.
Bhatia said the cascade hits any player in the market with significant exposure to a deteriorating asset and liquidity crunch. And crypto
comes with so few consumer protections that retail investors have no idea what, if anything, they’ll end up owning.
Customers of Voyager Digital recently received an email indicating that it would be a while before they could access the crypto held in their
accounts. CEO Stephen Ehrlich said on Twitter that after the company goes through bankruptcy proceedings, customers with crypto in their
account would potentially receive a sort of grab bag of stuff.
That could include a combination of the crypto they held, common shares in the reorganized Voyager, Voyager tokens and whatever
proceeds they’re able to get from 3AC. Voyager investors told CNBC they don’t see much reason for optimism.

➢ ECB Issues Three Reports in Effort To Pass Biggest Crypto Law in Europe.
The European Central Bank is urging countries to act quickly on regulating the digital asset space as the industry poses increasing threats to
financial stability.
In three reports published Monday, the ECB called on policymakers and member states to pass the Markets in Crypto-Assets (MiCA) law,
Europe’s first attempt at comprehensive policy around cryptocurrencies, ironed out in late June. The law needs “to be implemented
urgently,” the EU said in its report on stablecoins.
MiCA will require stablecoin issuers to maintain ample reserves and regularly update disclosure documents. The new law would also
address environmental concerns around crypto by having firms report their energy usage and emissions.
Stablecoins specifically threaten financial stability because of their contagion risks. These types of digital assets, which either rely on
reserves or algorithms to maintain value, have become an increasingly important part of the crypto industry, the ECB said.

https://blockworks.co/ecb-issues-three-reports-in-effort-to-pass-biggest-crypto-law-in-europe/
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“Recent developments show that stablecoins are anything but stable, as exemplified by the crash of TerraUSD and the temporary de-
pegging of Tether,” the report noted.
TerraUSD (UST) was an experimental seigniorage system which suffered a failure of its algorithmic stability mechanism. It was
fundamentally different from centralized stablecoins such as USDC which is backed by US dollars and short term Treasuries. It also differs
from decentralized stablecoins such as DAI, which is overcollateralized — meaning that users borrowing against their crypto can borrow
less DAI than the value of their locked collateral.
Lawmakers in the US have also expressed concern about the legitimacy and stability of stablecoins in the aftermath of UST’s depegging.
Treasury Secretary Janet Yellen and several prominent politicians on the federal level have urged regulators to treat stablecoins and similar
digital assets like banks — which industry participants have decried.
“We’ve just had over this last week with Terra and with Tether an illustration of the risks associated with stablecoins…there can be runs,”
Yellen said during a May congressional hearing.
Similar to the US, ECB officials encourage policymakers to take an international approach to digital asset regulation, especially as the
technology continues to transcend borders.
“As vulnerabilities start to build, an internationally coordinated approach is needed to mitigate DeFi risks before they pose a risk to financial
stability,” the ECB wrote in its DeFi report. “To date, interlinkages with the traditional financial sector have been limited, but they have the
potential to grow rapidly given institutional interest.”
Earlier this month, in the first of many expected digital asset reports following President Biden’s executive order, a group of US regulators
urged the federal government to work with other nations on crypto policy.
“The United States continues work on the G20 roadmap for addressing challenges and frictions with cross-border payments, including on
improvements to existing systems, potential impediments from data localization and other frictions in data governance frameworks, the
international dimensions of CBDC designs, and the potential of well-regulated stablecoin arrangements,” a statement from the US Treasury
said.
The ECB also released a report on the environmental impact of cryptocurrencies, specifically when it comes to the carbon emissions related
to mining tokens such as bitcoin and ether.
“It is highly unlikely that EU authorities will restrict or ban fossil fuel cars by 2035 (as currently foreseen) but refrain from taking action for
assets whose current yearly carbon emissions are enough to negate most euro area countries’ past and target GHG emission savings, as
well as the current and future global net savings from the deployment of electric vehicles,” the climate report noted.
There is no consensus on the overall environmental impact of bitcoin mining. For example, some applications are expected to reduce
greenhouse gas emissions by using flared natural gas that would otherwise be emitted into the atmosphere.
Ethereum plans to end proof-of-work mining as soon as September, which is expected to reduce the energy associated with ether issuance
by around 99.9%
In any case, the speed with which the ECB hopes to enact policy is concerning to some industry members.
“A ban on mining is not necessarily something bad, as long as the ecosystem has the time to prepare,” said Guilhem Chaumont, CEO and co-
founder of Flowdesk, a French market-making and institutional compliance company. “Here we are talking about regulation that would be
enforced in four years minimum, but there are many ongoing initiatives with regards to the transition from Ethereum to proof of stake, and
things like this.”

➢ New York judge freezes assets of Three Arrows Capital as crypto firm’s founders remain underground.
A federal judge in a New York bankruptcy court has frozen the remaining assets of crypto hedge fund Three Arrows Capital following the
firm’s rapid fall from prominence.
The fund, founded nearly a decade ago, managed $10 billion in assets just a few months ago. Now, its two co-founders are in hiding from
angry creditors, who are trying to recoup some of their losses. Prior to the bankruptcy filing, a court in the British Virgin Islands ordered the
beleaguered fund to liquidate in order to pay back its debts.
Judge Martin Glenn of the Southern District of New York granted the emergency motion on Tuesday to freeze Three Arrows’ assets. CNBC
joined a court hearing, which covered next steps in the bankruptcy process.

https://www.cnbc.com/2022/07/12/new-york-judge-freezes-assets-of-three-arrows-capital.html
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Glenn noted in the written decision that only the assigned bankruptcy liquidators have the authority to “transfer, encumber or otherwise
dispose of any assets of the Debtor located within the territorial jurisdiction of the United States.”
As part of Glenn’s ruling, global advisory firm Teneo, which was assigned to manage the liquidation, was also granted permission to
subpoena Three Arrows co-founders Zhu Su and Kyle Davies, as well as banks, crypto exchanges and other institutions and firms that have
done business with the firm.
The chief concern is that Three Arrows, also known as 3AC, and its leadership team might be siphoning funds ahead of the formal
liquidation. Coindesk reported that Zhu is looking to sell his $35 million Singapore property, and there are reports of at least one other
digital asset transfer of a non-fungible token held by the fund.
“A key part of this motion is to put the world on notice that it is the liquidators that are controlling the debtor’s assets at this stage,” Adam
Goldberg, an attorney representing Teneo, said in Tuesday’s hearing.
Zhu and Davies didn’t respond to requests for comment. Their lawyer, Christopher Anand Daniel of Singapore-based Advocatus Law, also
didn’t respond to CNBC’s request for comment.
Goldberg, of law firm Latham & Watkins, said liquidators are looking for documents such as account statements and digital wallet
information.
A main reason for the aggressive action is that the physical whereabouts of Zhu and Davies are “currently unknown,” according to lawyers
representing the creditors. The creditors also allege that liquidators in Singapore found that 3AC’s offices were vacant, save for a few
inactive computer screens.
But after a nearly month-long hiatus from Twitter, Zhu broke his silence on Twitter early Tuesday, writing that the firm’s efforts to
cooperate with creditors had been met with “baiting.”
From his verified account, Zhu shared screengrabs of emails sent by his lawyer to counsel representing liquidators. In those messages, the
attorney wrote that the families of the co-founders “have received threats of physical violence.” He also said Zhu and Davies have been
“working under a lot of time pressure,” noting that they “had to field queries from the Monetary Authority of Singapore in the last week.”
In the email, Daniel, their attorney, said he attached a spreadsheet with details of the company’s assets and said they would be providing
additional information about the firm’s assets “on a rolling basis.”
CNBC asked Daniel for the spreadsheet but didn’t hear back. Goldberg said during the hearing that the information provided to his team is
“by no means a sufficient form of cooperation.”
Nic Carter of Castle Island Ventures, which invests in blockchain-based companies, said the process could ultimately take years.
“I wouldn’t hold my breath to see the situation resolved,” said Carter. “I’d be extremely concerned about dispositions of assets and trying
to extricate them or maybe expropriate assets that are owed to creditors, and siphon those out of the process for the personal usage of the
principles here.”
Carter said the case is particularly complex because it involves entities in Dubai, Singapore and other offshore locations.
“The level of coordination that’s required in order to unify the legal process here is very significant,” Carter said.

➢ Celsius Files for Chapter 11 Bankruptcy.
Celsius Network, the crypto lender that is facing a liquidity crisis, has filed for Chapter 11 bankruptcy protection in the U.S. Bankruptcy
Court for the Southern District of New York, Celsius said in a statement issued late Wednesday.
“Today’s filing follows the difficult but necessary decision by Celsius last month to pause withdrawals, swaps, and transfers on its platform
to stabilize its business and protect its customers. Without a pause, the acceleration of withdrawals would have allowed certain
customers—those who were first to act—to be paid in full while leaving others behind to wait for Celsius to harvest value from illiquid or
longer-term asset deployment activities before they receive a recovery," the statement read.
“This is the right decision for our community and company,” said Alex Mashinsky, Celsius cofounder and CEO. “We have a strong and
experienced team in place to lead Celsius through this process. I am confident that when we look back at the history of Celsius, we will see
this as a defining moment, where acting with resolve and confidence served the community and strengthened the future of the company.”

Source: Click on the link on each article title to be redirected to the original website.

https://www.coindesk.com/business/2022/07/14/celsius-files-for-chapter-11-bankrupcty/
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Celsius is one of the crypto lenders facing financial troubles in the latest liquidity crisis in crypto. It suspended withdrawals starting June 12,
cut jobs and hired restructuring experts to advise on its financial situation.
Celsius says it has $167 million in cash on hand, enough to "support certain operations during the restructuring process."
The company has filed motions with the court to allow it to continue operating "in the normal course," so it can pay employees and
continue benefits.
Celsius is not requesting authority to allow customer withdrawals at this time, it said. Customer claims will be addressed through the
Chapter 11 process.
Kirkland & Ellis LLP is serving as legal counsel, Centerview Partners is serving as financial adviser, and Alvarez & Marsal is serving as
restructuring adviser to Celsius.

➢ Crypto needs regulation — technology can’t remove all financial risks, BOE’s Cunliffe says.
Regulators need to “get on with the job” of bringing the use of crypto technologies within the “regulatory perimeter,” says Jon Cunliffe,
Bank of England’s deputy governor for financial stability.
Speaking at the British High Commissioner’s residence in Singapore on Tuesday, Cunliffe shared insights on the recent “crypto winter,”
which refers to a period of falling crypto prices that remain low for a long time.
Finance carries inherent risks, and while technology can change the way risks are managed and distributed, it cannot eliminate them, he
added.
Bitcoin has fallen more than 70% from its record high hit in November and was trading below $20,000 on Wednesday, its lowest level since
December 2020, according to CoinDesk data.
As investors dumped crypto amid a broader sell-off in risk assets, the market cap of crypto fell below $1 trillion, down from $3 trillion at its
peak in November.
Cryptocurrencies may not be “integrated enough” into the rest of the financial system to be an “immediate systemic risk,” Cunliffe said, but
he said he suspects the boundaries between the crypto world and the traditional financial system will “increasingly become blurred.”
“The interesting question for regulators is not what will happen next to the value of crypto assets, but what do we need to do to ensure
that ... prospective innovation … can happen without giving rise to increasing and potentially systemic risks.”

Regulators have increasingly been sounding the alarm about crypto, and Cunliffe said the extension of a regulatory framework to
encompass crypto “must be grounded in the iron principle of ‘same risk, same regulatory outcome.’”
“For example, if a stablecoin is being used as a ‘settlement asset’ in transactions … it must be as safe as the other forms of money,” he said.
Stablecoins are a type of cryptocurrency that are supposed to track a real-world asset, usually another currency. Many of them attempt to
peg themselves one-to-one with the U.S. dollar or another fiat currency. Some of them are backed by real-world assets such as bonds or
currencies.
They were designed to offer a sound store of value to minimize price volatility. However, the collapse of terraUSD (UST) — a so-called
“algorithmic” stablecoin that’s pegged to the U.S. dollar — sent shockwaves through crypto markets. Unlike other stablecoins, terraUSD
was not backed by real assets. Instead, it was governed by an algorithm which attempted to peg it one-to-one with the U.S. dollar. That
algorithm failed.
The holders of such stablecoins must have a clear legal claim that enables them to redeem the coin within the day and “in par, with no loss
of value” in central or commercial bank money, Cunliffe said.
“Needless to say, such a requirement is a long way from the world of Terra and Luna,” he said, referring to TerraUSD, which plunged as low
as 26 cents even though it’s meant to maintain a one-to-one U.S. dollar peg.
Its sister token Luna, which has a floating price and is meant to serve as a kind of shock absorber for UST, also lost nearly all of its value.
“Implicit in our regulatory standards and frameworks are the levels of risk mitigation we have judged necessary. Where we cannot apply
regulation in the same way, we must ensure we achieve the same level of risk mitigation.”
He recommended that the activities be halted “if and when for certain crypto related activities this proves not to be possible.”

Source: Click on the link on each article title to be redirected to the original website.
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The Bank of England official said that for the “same risk, same regulatory outcome” approach to be effective, it needs to be carried forward
across international standards and incorporated into domestic regulatory regimes.
The U.K. Financial Stability Board will publish a consultation report later this year with recommendations for promoting international
consistency in regulatory approaches to non-stablecoin crypto assets, markets and exchanges, he added.
Innovators, regulators and public authorities have an interest in developing appropriate regulation and managing risks, he said.
“It is only within such a framework, that [innovators] can really flourish and that the benefits of technological change can be secured,”
Cunliffe added.

➢ 74% of Latin Americans Prefer Businesses That Accept Crypto.
Latin America and the Asia Pacific region are bullish on crypto, according to a new report from Ripple.

The regions agree that digital currency will impact society, the survey found, but the data showed two distinctions in the regions’ support.
Latin Americans are more interested in using crypto for business transactions, while respondents from the Asia Pacific region are most likely
to buy virtual items for “emotional benefits.”
The report, released Thursday, found that 74% of Latin Americans are more likely to transact with businesses that accept crypto, compared
with just 41% in Europeans. This demand is increasingly being met by businesses in Latin America — in a separate survey, more than half of
Latin American respondents reported having already paid for goods and services using crypto.
While Latin Americans most strongly favored crypto’s economic benefits, Asian respondents had more interest in emotional benefits from
virtual assets. According to the report, Asian consumers were up to three times more likely to purchase an NFT to commemorate an
important moment than respondents from other regions.
Hong Kong, Singapore, China and Taiwan lead the world in overall NFT (non-fungible token) interest, and the Philippines dominated Axie
Infinity’s user base during its 2021 bull run, according to data from Statista.
Fifty percent of Latin American respondents said crypto will have a “massive impact” on finance and society, compared with 35% in Europe.
The study showed the Middle East and North Africa generally falling between bullish Latin America and bearish Europe on crypto
sentiment.

Source: Click on the link on each article title to be redirected to the original website.
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Crypto Last 1D Change

Bitcoin 20 637,08 -0,15%

Ethereum 1 204,82    1,00%
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A
❖ Address (Crypto Address): An address is comparable to a bank account number. It is a unique

collection of numbers and letters. This identification code is required to carry out a blockchain

transaction and is unique for each owner. (ie: 1GyWgXtkVG5gsm9Ym1rkHoJHAftmPnTHQj)

❖ Airdrop: An airdrop is a way to distribute coins. End users can generally get coins for free or in

exchange for a small task, such as subscribing to a newsletter, sending a tweet or inviting other

people via a personal affiliate link.

❖ Algorithm: The ‘algorithm’ is a way to solve a task using data processing and calculations. There are

different types of algorithms in use by blockchains.

❖ Altcoin: An altcoin is any cryptocurrency or token created after the Bitcoin was developed.

❖ Anti-Money Laundering (AML): AML is the abbreviation for ‘anti-money laundering’. AML stands

for policy and legislation on money laundering. This prevents illegally acquired funds from being

converted into a legal variant. Within the crypto world, it is no longer unusual for AML techniques

to be used by exchanges and wallets. This term is often used as AML/KYC, where KYC stands for

‘Know your customer’.

❖ APY: APY is short for ‘annual percentage yield’, which is the total return rate that is earned on

an interest-bearing asset or savings account. The compounding interest should be considered when

the APY percentage is projected. An APY of 5% will turn $100 into $105 after exactly one year.

❖ ATH: ATH is the abbreviation of ‘All-Time High’ and means the highest price ever paid for a

particular coin. ATH is also often used to indicate that someone’s total portfolio has reached the

highest value ever.

❖ ATL: ATL stands for ‘all-time-low’ and is the opposite of ATH, or ‘all-time-high’. ATL is used to

indicate that the price of a coin or the entire wallet of a person is at the lowest level ever in

terms of value.

B
❖ Bitcoin (BTC): Bitcoin is the very first, best known and currently the most valuable digital coin.

❖ Bitcoin (unit of Currency): The bitcoin is the very first cryptocurrency invented in 2008 by an

anonymous developer named Satoshi Nakamoto. It can be divided up to 8 digits after the comma.

The smallest one is called a satoshi (0.00000001 BTC).

❖ Blockchain: The blockchain is a technique that makes it possible to safely store data in a

decentralized way. This data can be money, but it could be other data as well.
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❖ Bot: A ‘bot’ is an autonomous program on a network, such as the Internet, that can interact with

systems or users. It is often designed to automate certain manual tasks. Bots are often used in

Telegram chat groups to prevent spam.

C
❖ CBDC: CBDC stands for ‘Central bank digital currency’ and is the fully digital form of fiat money.

Unlike at Bitcoin, this type of currency would be created by a centralized authority like a central

bank or a monetary authority. It might or might not have a distributed ledger. Each central bank in

the world can have a custom implementation. Currently, it is still in test phase or just a concept on

paper.

❖ Centralized: Centralized means that one organization has control. For example, governments and

companies are centralized. The opposite of centralized is decentralized, such as the Internet and the

blockchain.

❖ Coin: A Coin is the umbrella term for cryptocurrencies and tokens.

❖ Cold Storage: Cold storage refers to storing cryptocurrency on a place where the private key cannot

be accessed via the internet. This can be done on a hardware wallet, paper wallet or software wallet

in an offline environment.

❖ Cold Wallet: A cold wallet is a wallet for storing cryptocurrency where the private key is not

exposed to the Internet.

❖ Cryptocurrency: A cryptocurrency, also known as ‘crypto’, is a type of currency that is transferred

via a blockchain. It uses strong cryptography to secure the transactions, that usually have value.

While traditional fiat currencies are subject to counterfeiting, this is not possible in a

cryptocurrency. Bitcoin is still the most valuable cryptocurrency.

D
❖ DAO: DAO is an abbreviation of ‘Decentralized Autonomous Organization’. This is an organization

that runs automatically on itself without any human interventions. The work is automatically

executed through Smart contracts.

❖ DeFi: DeFi is the abbreviation of ‘Decentralized Finance’. It can be defined as a new financial

ecosystem consisting of various financial tools, apps and services utilizing blockchain technology. It’s

an umbrella term for all these projects combined and is growing daily. Examples of DeFi functionality

are banking services in the form of stablecoins, decentralized exchanges, derivatives, prediction

markets, or lending and borrowing systems. The last one can be either peer-to-peer or with a pool.

It is a combination of replicating products and services in the traditional finance industry as well as

innovative new ones only possible with blockchain technology.
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❖ DEX: A DEX is short for Decentralized Exchange. This is an exchange where people can trade

cryptocurrencies and tokens without the need of a middleman. It is usually run by code in a ‘smart

contract’. The transactions are generally written to the blockchain, which makes a DEX by default

slower than a centralized exchange that uses fast databases. The main benefit of a DEX is that

nobody, but yourself, holds the private key to the funds. Even though a DEX will not have a

middleman regarding the trades, the exchange and the website are centrally managed. Therefore, it’s

not 100% decentralized in fact. The level of decentralization differs per DEX. Use the filters in this

list with exchanges to find each DEX.

E
❖ ERC-20: ERC20 coins are all tokens on the Ethereum blockchain. These coins are also supported by

most Ethereum wallets.

❖ ETF: ETF is an abbreviation for ‘Exchange-Traded-Fund’ or a listed fund on a stock exchange. This is

a tradable product (security) that follows the price of an underlying asset. Examples are an equity

index, a basket of certain securities, bonds and commodities. There are several applications for a

Bitcoin ETF, but none of these has yet been approved by the SEC in the United States of America.

❖ Ethereum: Ethereum (ETH) is consists of one blockchain where both its own transactions (Ether)

and those of numerous other coins (tokens) are recorded. Ethereum distinctive feature is the so-

called “smart contract”. The programming language of Ethereum is written in such a way that

programmers can write their own programs based on the Ethereum blockchain.

F
❖ Fiat Currency: Fiat currency or also simply called fiat is money issued by a government or

organizations that can issue it, like banks for example. It doesn’t have any value by itself and is for

decades not backed by gold anymore either. It instead remains value based on the trust of the

people. Once the trust goes away it will decrease in value and could eventually cause hyperinflation.

❖ Fully Diluted: Fully Diluted in crypto refers to fully diluted market cap. This is the market cap of

a coin based on its total supply instead of the circulating supply. This is an important metric for

investors to compare coins and help with the decision if it’s overvalued or undervalued.

H
❖ HODL: HODL is the wrong spelling of ‘hold’. This spelling mistake was once made by someone

accidentally or intentionally on a forum. Since then, this term has been used to indicate that you

keep or should be holding your position.
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I
❖ ICO: An ‘initial coin offering’ (ICO) can be compared a bit with an IPO. Investors get an

opportunity to invest in a certain coin for the first time. The difference with the stock market

however is that a company must meet all kinds of requirements before the IPO can take place. The

market of ICO’s is much less regulated. Therefore, it happens more often that an ICO is fraudulent.

❖ Interoperability: The term interoperability in crypto refers to blockchain interoperability. In short,

this means the ability to share information between different blockchains. Since the launch of

Bitcoin, a lot of new blockchains have emerged of which the most well known Ethereum. All these

new blockchains are in a way competing to get adoption by developers and users and results in a lot

of silos. Since each blockchain usually has its own speciality, it would make sense for developers to

utilize more than one blockchain. For this to work there is a need for the interoperability and

several projects are working on this.

K
❖ Key Pairs: A key pair is the combination of a public and private key together. During the process

of creating a wallet, a pair of keys is generated. The private key is the most important one and

should be backed up safely and not shared with anyone.

❖ KYC: KYC is an abbreviation for ‘Know Your Customer’ and was created to combat money

laundering via cryptocurrencies. At almost every ICO it is mandatory to prove that you are who you

say you are. This is also regularly requested at crypto exchanges.

M
❖ Masternode: A masternode is a server, ran from home or in a data center, that has an essential

role in a decentralized network. It usually performs specific tasks, like storing files or data and

keeping it accessible in the network. It could also function to validate the transaction or for

consensus purposes like voting on proposals. The technical (memory, CPU, etc.) and financial criteria

(number of coins needed) are different for each coin. If the masternode you set up does not

perform well it’s possible to lose your coins if those are meant as collateral. The rewards could also

just stop and then you can just start over again. A masternode usually gives a high reward that’s

paid out in the coin itself.

❖ Maximum Supply: This is the maximum number of coins that will exist for a token or

cryptocurrency. If there is a max supply defined, no more coins can be created. ‘Burned’ coins are

part of this supply, so therefore it is always larger than or equal to the total supply.

For Bitcoin, the maximum is set to 21 million.

❖ Mining: Mining is also known as ‘Cryptocurrency mining’ or ‘Cryptomining’. It is a process where

blocks are added to a blockchain by solving a mathematical puzzle. The block can also contain

transactions on that blockchain and will then become verified and immutable. Depending on the

blockchain, mining can be done with a CPU, GPU, specialized hardware or a combination of all.
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N
❖ NFT: NFT is the abbreviation of non-fungible token. This is a type of token representing a unique

asset. These can be either digital or represent real-world assets. Examples are a sword in a game or

ownership of a piece of land. NFT’s are generally scarce, unique and indivisible. The Ethereum

blockchain makes it easy to create NFT’s with it’s ERC-721 and ERC-1155 standards.

O
❖ ODN: ODN is the abbreviation of ‘OriginTrail Decentralized Network’. This is an open-source and

permissionless network that relies on an off-chain technology stack consisting of several inter-related

layers. It is a decentralized network of data providers, data creators, data holders, and data viewers.

The glue between all entities is the ERC-20 based Trace Token (TRAC). This is used as a collateral

stake to keep data holders honest and for payments to compensate the data holders for providing

their resources.

P
❖ Paper Wallet: A paper wallet is an alternative to a hardware or software wallet. It is a piece of

paper or a PDF containing the information to access the cryptocurrency in that wallet. It normally

consists of a ‘public key’ and a ‘private key’.

❖ Permissioned Blockchain/ledger: Anyone can mine Bitcoins because it is a public blockchain. This is

not the case with a permissioned blockchain. There is a layer above it that determines which entity

can write transactions in a block. The XRP coin from the company Ripple Labs is an example of such

a blockchain and has CGI, MIT and Microsoft as approved entities for example. These are called

“transaction validators”.

❖ PoA (Proof of Authority): PoA stands for ‘Proof of Authority’. This is a validation method to

process transactions and blocks in a blockchain only by approved accounts. These are known as

‘validators’ and run specific software to store the transactions in blocks. Since the identity is linked

to the system, it can contribute to more trust.

❖ Private Key: A private key in the crypto space can be defined as the combination of letters and

numbers that corresponds to a specific public key. The private key can be used to gain access to the

assets on that public key, also known as the wallet address. Once you share your private key with

somebody, store it on your computer in plain text or type it in a website or app, you risk losing all

your funds stored on its a corresponding public address.

❖ Public Key: A public key in the crypto space can be defined as a combination of letters and

numbers and forms the address to which the cryptocurrencies or tokens can be sent to. Everybody

who knows the public key of somebody can see the assets stored on that address. Only the owner

of the corresponding private key can send those assets out.
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Q
❖ QR Code: A QR code is a type of barcode in the form of a square. The letters QR stand for ‘Quick

Response’. The code contains many dots, a few small squares and sometimes a small logo in the

middle. This is different from most other barcode types, which are rectangular with lines. A QR

code can therefore contain much more information. Within the crypto world, it is often used to

make a ‘wallet’ address scannable. This speeds up the process of transferring crypto and prevents

errors.

S
❖ Satoshi Nakamoto: Satoshi Nakamoto is the alias of the creator of Bitcoin, who wants to remain

anonymous. Nobody knows who it is. It could be a person, a group, a company or even a

government. It is quite likely that it is a person because there are people who have communicated

with him or her via e-mail.

❖ SEC: SEC is the abbreviation of ‘Securities and Exchange Commission’. This is an independent

government organization of the United States of America. The SEC holds the primary responsibility

regarding the financial markets. They enforce the federal securities laws, propose new rules and

regulate the US financial markets.

❖ Stablecoin: Stablecoins are tokens or cryptocurrencies attempting to have a minimized volatility of

its price. It usually tries to keep a stable price of a related asset like USD for example. It can be

backed by the related asset or replicated using smart contracts. Stablecoins are usually pegged to

fiat money, but it’s also possible to be pegged to precious metals like gold or silver, or even other

assets. It enables an easily accessible way to store crypto wealth, temporarily, in a more stable asset

during market volatility instead of using the traditional financial ecosystem. Fiat withdrawals can

take a few days and could be costly as well.

T
❖ Tether: The Tether is often abbreviated as USDT on exchanges. This is a non-government regulated

‘stablecoin’ with a value of around 1 US dollar. The company behind this coin claims that every

Tether in circulation is covered with real dollars on their bank account.

❖ Total Supply: The ‘total supply’ indicates the number of coins already in circulation, supplemented

with the coins that are not tradable yet. So, it only applies to coins already in existence. This is

different from the ‘max supply’, in which future coins are included. The total supply is greater than

or equal to the ‘circulating’ supply’. It can consist of tradable and non-tradable coins, such as

reserved or not yet released coins for the team or investors.

❖ Transaction Fee: The ‘transaction fee’ is the amount that must be paid to execute transactions on

the Blockchain. This fee is usually paid to the ‘Miners’, but sometimes they are burned. There are

also several cryptocurrencies, where you don’t have to pay a fee.
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W
❖ Wallet: A ‘wallet’ is a place to store cryptocurrencies encrypted. There are several variants, such as

a paper wallet, hardware wallet or software wallet. Each coin has one or more supported wallets.

❖ Whale: A ‘whale’ is someone with a very large position in a coin.

❖ Whitepaper: A ‘whitepaper’ is a document that is almost always written for the launch of a new

coin through an ICO. All aspects of a coin should be explained here: how it is used, for what and

sometimes also the price expectation. After the ICO new versions can be released if the situation

changes.

Y
❖ Yield Farming: Yield farming is the process of generating the most returns possible on your crypto

assets by putting them to work. Within the crypto space, DeFi has taken on a big role and services

inside this space are making yield farming possible. There are nowadays ways to move your crypto

assets to pools to gain interest on those assets giving it an annual percentage yield (APY). Just

buying crypto-assets and holding them in your wallet, won’t generate any yield, but lending them

out with DeFi services like, Compound, for example, does make this possible. A term closely related

to yield farming is liquidity mining.


