
Market Corner

Asian stocks were mixed following a two-day rout as investors assessed the Federal Reserve’s policy outlook, with
losses in China weighing on the regional benchmark.
The MSCI Asia Pacific Index was little changed as of 12:01 p.m. in Hong Kong as sentiment steadied after a global selloff
earlier in the week. Financials and energy shares advanced the most, while technology stocks were the biggest drag.
Markets in Japan, Australia, Hong Kong and Indonesia were among those in the green.
Moves were relatively muted ahead of the Fed’s policy decision next week, though a month-on-month decline in US
producer prices offered some relief. Chinese stocks led declines in the region as a meeting between President Xi Jinping
and Vladimir Putin nears, an event that traders say raises geopolitical risks. An easing of lockdown in the Chinese
megacity of Chengdu was insufficient to clear market jitters.

US equities finished in the green Wednesday after swinging between gains and losses for most of the session,
following Tuesday’s steep selloff sparked by a higher-than-expected inflation report that wiped out more than $1.5
trillion of value from the S&P 500 Index.
The broad stock-market benchmark closed up 0.3%, with six of 11 major industry groups higher, led by the energy and
consumer discretionary sectors. The tech-heavy Nasdaq 100 Index advanced 0.8%, while the Dow Jones Industrial added
0.1%. Tesla Inc. and Apple Inc. were the biggest contributors to the S&P 500’s gains.
Stock market investors received some support from the second piece of inflation data, the producer price index, which
was released before the market opened and showed US producer prices fell for a second month in August.
The PPI report “should reassure Fed officials that inflation -- while high -- is not unexpectedly accelerating and on the
margin argues for sticking with a 75-basis-point hike in September rather than upgrading to 100 basis points,” Citigroup
chief US economist Andrew Hollenhorst wrote in a note to clients.
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World Indices Last 1D Change

Dow Jones 31 135,09 0,10%

S&P 500 3 946,01    0,34%

Nasdaq 11 719,68 0,74%

Eurostoxx 50 3 567,56    -0,52%

FTSE 100 7 277,30    -1,47%

CAC 40 6 222,41    -0,37%

DAX 13 028,00 -1,22%

SMI 10 754,40 -1,26%

Nikkei 27 869,47 0,18%

Hang Seng 18 870,15 0,12%

CSI 300 4 009,64    -1,37%

VIX Index 26,16         -4,07%

World Bonds Last 1D Change

US 10Y 3,4393 1,03%

EUR 10Y 1,7160 -0,81%

Swiss 10Y 1,0580 -1,67%

UK 10Y 3,13 -1,23%



Crypto Corner

As the buzz around the revision of the Ethereum blockchain reaches a crescendo, few observers appear to be talking
about the potentially risky trade-off that cryptocurrency holders face.
More investors in Ether, the native token of the most commercially important crypto network, are expected to lock up
their tokens in special digital wallets that earn their owners a return once the network transition takes place as soon as
later today. But they won’t be able to take them out, at least not for a while.
Locked Ether will play a vital role on the upgraded network. Wallets with what’s being referred to as staked Ether will be
used to help order network transactions via the new system that is dubbed proof of stake. Currently, about 11% of Ether
is already locked up -- either directly or via providers such as Lido, Coinbase Global Inc. and Kraken -- in staking wallets on
the Beacon Chain of Ethereum that is being used to test the process, according to blockchain analytics firm Nansen.
The only problem is that Ethereum will have to undergo yet another software change dubbed Shanghai, which is at least
six months away, to enable withdrawals of the staked Ether. Even then, the withdrawals will be capped.
“This is another type of risk called illiquidity risk, because it’s not a liquid asset,” said Campbell Harvey, a professor of
finance at Duke University. “This is the reason the yield is higher.”
In exchange for staking their tokens, Ether owners are paid rewards in the form of more tokens at a rate of about 4%.
The yield could jump to 5.2% right after the upgrade is completed, before declining over time, according to data tracker
Staking Rewards. The software upgrade is called the Merge because Ethereum’s main blockchain will be merged with the
Beacon Chain.
,,,,
Crypto Market Cap: $989B 24h Vol: $81,2B Dominance: BTC: 38,9% ETH:19,9%
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Crypto Last 1D Change

Bitcoin 20 032,06 0,43%

Ethereum 1 591,43    -0,72%

https://blinks.bloomberg.com/news/stories/RI74JLDWLU68
https://coinmarketcap.com/charts/
https://coinmarketcap.com/charts/#dominance-percentage


Commodity Corner

Gold stayed below $1,700 an ounce as worse-than-expected inflation data out of the US this week increased
expectations of a prolonged period of interest rate rises.
Bullion fell 0.3% on Wednesday following the US government’s inflation figures report, while a measure for US producer
prices also concerned market watchers. After a sharp spike on Tuesday, the dollar dipped in the next session.
Investors are now fully pricing in a 75-basis point rate hike when the Federal Reserve board meets next week. Some are
even predicting a full percentage point increase, although that prospect was downplayed by JPMorgan Chase & Co. chief
US economist Michael Feroli. Retail sales due Thursday and University of Michigan readings Friday will be parsed for
further clues on the strength of the economy and inflation expectations.

Spot gold fell 0.4% to $1,690.01 at 5:45 a.m. in London. The Bloomberg Dollar Spot Index was little changed. Silver,
palladium and platinum also declined.

Oil fluctuated as traders grappled with concerns about global demand and assessed comments from the US on refilling
strategic reserves.
West Texas Intermediate swung between gains and losses before trading little changed above $88 a barrel. While China’s
Chengdu plans to ease lockdown measures in parts of the city later Thursday, aiding consumption, the International
Energy Agency warned on Wednesday that the country is on course for the biggest annual drop in oil demand in more
than three decades.
The US Department of Energy, meanwhile, said that a plan to restock the nation’s emergency oil supply doesn’t include a
trigger price, and that such purchases aren’t likely to occur until after fiscal 2023. Bloomberg News reported Tuesday
that administration officials have discussed refilling the Strategic Petroleum Reserve, or SPR, should crude prices dip
below $80.
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Precious Metals Last 1D Change

Gold 1 688,32 -0,53%

Silver 19,40       -1,18%

Platinium 903,96     -0,67%

Palladium 2 135,13 -1,46%

Wolrd Commodities Last 1D Change

WTI Crude 88,62         0,16%

Brent Crude 94,08         -0,02%

Nat Gas (HH) 9,05            -0,70%

Nickel 24 182,00 -0,29%

Copper 357,05       0,71%

Corn 679,25       -0,44%

Wheat 871,00       -0,14%

Soybean 1 452,75    -0,15%

Coffee 217,60       -2,84%

Cotton 107,09       0,72%

Sugar 18,27         -0,60%



FX Corner

EUR/USD is trading under pressure near 0.9950, undermined by resurgent US dollar demand amid a cautious market
mood. Investors assess the impact of the aggressive Fed rate hike bets ahead of the US Retail Sales data.

GBP/USD is dropping towards 1.1500 amid a mixed sentiment and renewed US dollar strength. The deadline to trigger
Article 16 and uncertainty over the UK energy bill weigh on the GBP. The focus shifts to US consumer-centric data.

USD/JPY picks up bids to refresh intraday high around 143.35 during Thursday’s Asian session. The yen pair portrays the
market’s rush towards the US dollar amid a lack of clarity and before the key US Retail Sales data for August. With this, the
quote ignores the bond market's inaction.

AUD/USD is advancing towards 0.6800, picking up fresh bids despite the disappointing Australian employment data. The
aussie cheers for more Chinese stimulus amid a mixed market mood. The US dollar struggles to find demand ahead of US
Retail Sales data.
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World Currencies Last 1D Change

EURUSD 0,9963 -0,18%

EURCHF 0,9600 0,05%

EURGBP 0,8654 -0,07%

EURJPY 143,07 -0,26%

USDCHF 0,9635 -0,12%

USDJPY 143,59 -0,36%

USDCAD 1,3177 -0,09%

USDTRY 18,26 -0,13%

GBPUSD 1,1513 -0,23%

AUDUSD 0,6751 0,04%

NZDUSD 0,6004 0,02%



Event Corner

Disclaimer: "This information, including any opinion, news and reports is based on publicly available source, but its accuracy cannot be guaranteed and may be subject to
change without notice. BankMed (Suisse) does not guarantee the accuracy, timeliness, continued availability or completeness of such information. Neither the information
provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. BankMed (Suisse) is not acting as an adviser to you and
you are free to rely or not on such information at your own risk. Certain transactions involving securities give rise to substantial risks, including currency and volatility risk,
and are not suitable for all investors."
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