
Market Corner

Asian stocks slumped as investors fled riskier assets after the Federal Reserve’s resolve to quell inflation reinforced
fears of a recession.
The MSCI Asia Pacific Index retreated as much as 1.4% and was headed for a sixth straight weekly decline in what will be
its longest losing run since May. Technology was the worst-performing sector on the gauge Thursday, followed by
financials. The broad regional selloff sent Hong Kong’s benchmark index to its lowest level in over a decade.
Asian stocks and currencies came under pressure after the Fed delivered a third straight outsized rate hike and signaled
more aggressive tightening than some analysts had expected. Asia’s equity benchmark has now lost a third of its value
since reaching a record high in early 2021, as China’s slowdown, Russia’s escalation of its flagging war in Ukraine and
growing Sino-American tensions have all clouded the outlook.

US equities rebounded on Wednesday, following an initial knee-jerk selloff, after the Federal Reserve raised interest
rates by three-quarters of a percentage for a third consecutive time and indicated another hike of the same
magnitude could be in store for November.
The S&P 500 Index was last up 1.3% higher at 2:45 p.m. in New York after initially dropping as much as 0.9%. All 11
major industry groups were in the green, led by the information technology and consumer staples sectors. The tech-
heavy Nasdaq 100 Index rose 0.8%, while the blue-chip Dow Jones Industrial Average rose 0.4%.
The rate increase by the Fed had been widely expected. But the bank’s statement that its median forecast shows rates
at 4.4% by the end of 2022 and 4.6% in 2023 caught some off guard.
Still, at a press conference following the decision, Fed Chair Jerome Powell said the central bank was “strongly
committed” to curbing inflation and will maintain rates at an “appropriate” level. “We are moving our policy stance
purposefully to a level that will be sufficiently restrictive to return inflation to 2%,” Powell said.
Traders appeared to be reassured by Powell’s confidence in getting rising prices under control but remained concerned
about the scope of rate increases it will take to do it.
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World Indices Last 1D Change

Dow Jones 30 183,78 -1,70%

S&P 500 3 789,93    -1,71%

Nasdaq 11 220,19 -1,79%

Eurostoxx 50 3 491,87    0,71%

FTSE 100 7 237,64    0,63%

CAC 40 6 031,33    0,87%

DAX 12 767,15 0,76%

SMI 10 429,40 -0,45%

Nikkei 27 153,83 -0,58%

Hang Seng 18 120,33 -1,76%

CSI 300 3 869,65    -0,87%

VIX Index 27,99         3,06%

World Bonds Last 1D Change

US 10Y 3,5399 0,28%

EUR 10Y 1,9080 0,79%

Swiss 10Y 1,2930 0,08%

UK 10Y 3,31 0,64%



Crypto Corner

Cryptocurrencies pared declines triggered by another large Federal Reserve interest-rate hike, though sentiment
remained cautious given the central bank’s warning of economic pain ahead from tightening policy.
Bitcoin, the largest token, was about 1% lower as of 5:20 a.m. in London on Thursday after earlier sliding as much as 4%
toward levels last seen in 2020. Second-biggest coin Ether continued to underperform, shedding over 3%.
Markets are shuddering at the Fed’s determination to fight inflation by constricting financial conditions. Shorter maturity
Treasury yields jumped more than longer tenor rates, deepening a bond curve inversion seen as a signal of recession. A
dollar gauge was at a record as investors sought a bolt hole.
Such a backdrop offers little respite for crypto markets. They were already reeling from a $2 trillion plunge from a 2021
record high, an unraveling pockmarked with blowups such as the Three Arrows Capital hedge fund and the Terraform
Labs project -- whose co-founder Do Kwon is wanted by authorities.
“If the Fed keeps tightening, unless it implements yield curve control to keep the curve positively sloped, the crypto
system will see a lot more failures,” said Brian Pellegrini, founder of Intertemporal Economics. “At the end a few very rich
champions will emerge, but in the meantime, there will be blood in the streets.”
The MVIS CryptoCompare Digital Assets 100 Index is down this week, taking its losses for 2022 to about 62% compared
with 22% for global stocks. The correlation between equities and Bitcoin is elevated and close to a record, a sign of how
assets are being tossed around by common macro factors.

Crypto Market Cap: $908B 24h Vol: $92,3B Dominance: BTC: 39,5% ETH:17,0%
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Crypto Last 1D Change

Bitcoin 18 838,89 -0,46%

Ethereum 1 272,68    -3,19%

https://coinmarketcap.com/charts/
https://coinmarketcap.com/charts/#dominance-percentage


Commodity Corner

Gold fell to near a two-year low after Federal Reserve Chair Jerome Powell pledged to crush inflation and the dollar
surged to a record, with the precious metal on the cusp of sinking into a bear market.
The Fed raised interest rates by 75 basis points and lifted forecasts on where borrowing costs would be at year-end.
Bullion closed up 0.5% on Wednesday on a combination of relief that the US central bank didn’t raise rates even more,
and haven flows after Vladimir Putin escalated the war in Ukraine.
“Gold’s biggest struggle in the last few months have been the persistent strength in the US dollar,” said Madhavi Mehta,
a senior analyst at Kotak Securities Ltd. “Unless we see a significant correction in the US dollar, gold may struggle to
recover,” she said.

Spot gold was 0.8% lower at $1,659.82 an ounce at 12:15 p.m. in Singapore as the Bloomberg Dollar Spot Index
advanced to an all-time high. Silver, palladium and platinum all declined.

Oil rose after a two-day drop as investors weighed the outlook for demand following another interest-rate hike from
the Federal Reserve.
West Texas Intermediate futures edged toward $84 a barrel after falling more than 3% over the past two sessions. Chair
Jerome Powell vowed officials would crush inflation after they boosted rates by 75 basis points for a third straight time.
The hike offset Russia’s escalation of its flagging war in Ukraine.
Thin liquidity has exacerbated price swings for oil, leading to wild volatility at times. Crude remains on track for its first
quarterly decline in more than two years on concerns that demand may be crimped by an economic slowdown.
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Precious Metals Last 1D Change

Gold 1 659,68 -0,85%

Silver 19,38       -0,96%

Platinium 905,11     -0,63%

Palladium 2 139,73 -0,87%

Wolrd Commodities Last 1D Change

WTI Crude 83,40         0,55%

Brent Crude 90,35         0,58%

Nat Gas (HH) 7,74            -0,54%

Nickel 24 894,00 -0,10%

Copper 347,90       -0,94%

Corn 687,25       0,26%

Wheat 907,50       0,41%

Soybean 1 472,50    0,77%

Coffee 221,30       -1,71%

Cotton 97,25         3,97%

Sugar 18,22         0,16%



FX Corner

EUR/USD is consolidating the rebound above 0.9800 in early European hours. The post-Fed US dollar rally takes a breather,
despite risk aversion and firmer Treasury yields. Looming Russia tensions offset hawkish ECB commentary.

GBP/USD is trading above 1.1250, recovering ground from fresh 37-year lows near 1.1220 in early Europe. Investors resort
to position readjustments ahead of the BOE rate hike decision. Hawkish Fed outlook and risk aversion could limit the pair's
upside.

USD/JPY has kissed 145.00 for the first time in 24 years after a dovish stance by the BOJ. A formation of a bullish is hinting
at the continuation of upside momentum. Advancing 20-and 50-EMAs add to the upside filters.

AUD/USD remains on the back foot around 29-month low. AUD/USD bears attack the 0.6600 threshold while refreshing
the multi-month low during Thursday’s Asian session. The Aussie pair remains inside a falling megaphone trend widening
chart pattern amid the risk-off mood.
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World Currencies Last 1D Change

EURUSD 0,9819 -0,18%

EURCHF 0,9487 0,22%

EURGBP 0,8747 -0,19%

EURJPY 142,67 -0,62%

USDCHF 0,9662 0,02%

USDJPY 145,30 -0,85%

USDCAD 1,3527 -0,47%

USDTRY 18,35 -0,13%

GBPUSD 1,1225 -0,40%

AUDUSD 0,6596 -0,51%

NZDUSD 0,5822 -0,53%



Event Corner

Disclaimer: "This information, including any opinion, news and reports is based on publicly available source, but its accuracy cannot be guaranteed and may be subject to
change without notice. BankMed (Suisse) does not guarantee the accuracy, timeliness, continued availability or completeness of such information. Neither the information
provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. BankMed (Suisse) is not acting as an adviser to you and
you are free to rely or not on such information at your own risk. Certain transactions involving securities give rise to substantial risks, including currency and volatility risk,
and are not suitable for all investors."
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