
Market Corner

Asia stocks were poised for their biggest daily advance since March, after weak US manufacturing data trimmed bets
on the Federal Reserve’s hawkishness and revived appetite for risk.
The MSCI Asia Pacific Index gained as much as 2% with all sectors rising. Tech stocks such as TSMC were among the top
contributors, after Treasury yields slipped and the dollar weakened.
Japanese stocks surged, with the benchmark Topix rising about 3%, even after North Korea fired a missile over Japan for

the first time since 2017. Australia’s benchmark jumped as much as 3.6% after the country’s central bank delivered
a smaller-than-expected interest rate hike, Liquidity in the region was relatively thin as China and Hong Kong markets
were closed for a holiday.
Despite the latest gains, caution remains over how sustainable any recovery in Asian shares may be. MSCI’s regional
gauge is still down 27% this year, partly weighed by China’s strict Covid controls.

US stock index futures rose for a second day as Treasuries held most of their advance from Monday amid easing
concerns over more aggressive Federal Reserve rate hikes.
Nasdaq 100 futures gained as much as 1%, before paring their advance to 0.7% as of 11:52 a.m. in Tokyo. S&P 500
futures rose 0.5%, while Dow Jones futures added 0.4%. Treasury yields were mostly lower after a US manufacturing
gauge declined more than expected.
“US data pointed to early signs of success in the Fed’s current tightening cycle and hinted that the FOMC might not need
the steep or aggressive rate hike glide path,” Stephen Innes, managing partner at SPI Asset Management, wrote in a
note. “But it’s early days, mind you, as the low-quality rebound in US equities does not make a trend.”
Index futures briefly erased gains after North Korea fired a missile over Japan for the first time since 2017, prompting a
rare public safety warning and further ratcheting up tensions over Kim Jong Un’s nuclear program.
The weak US manufacturing data boosted the stock market on Monday, fueling the S&P 500’s biggest gain since July.
Aside from being oversold from a technical perspective, extreme pessimism and low fund positioning also fueled a
rebound that followed its third-worst performance during the first nine months of a year since 1931.
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World Indices Last 1D Change

Dow Jones 29 490,89 2,66%

S&P 500 3 678,43    2,59%

Nasdaq 10 815,43 2,27%

Eurostoxx 50 3 342,17    0,72%

FTSE 100 6 908,76    0,22%

CAC 40 5 794,15    0,55%

DAX 12 209,48 0,79%

SMI 10 290,71 0,23%

Nikkei 26 992,21 2,96%

Hang Seng 17 079,51 -0,83%

CSI 300 3 804,89    -0,58%

VIX Index 30,10         -4,81%

World Bonds Last 1D Change

US 10Y 3,5993 -1,08%

EUR 10Y 1,8680 -2,56%

Swiss 10Y 1,0180 -2,30%

UK 10Y 3,96 -3,15%



Crypto Corner

After two consecutive months of declines, Bitcoin advocates are hoping that the largest cryptocurrency reverts to form
in October, which has typically been one of its best months for gains.
The virtual currency tends to rise roughly 25% in October and has, since 2015, advanced more than 85% of the time
during it, according to Bespoke Investment Group.
“For the average monthly moves, October ranks as the best for Bitcoin,” Bespoke’s Jake Gordon wrote in a note. The
month has also, in the past, been good to Ether, with that coin rising three-quarters of the time and posting an average
gain above 9%.
Bitcoin is starting October on a slightly positive note, adding as much as 1.3% to $19,492 on Monday. Bespoke said
another notable trend for the coin recently has been its resurgence as the predominant crypto in terms of volume. Its
share of total crypto market share has risen to 48%, the highest since mid-2017.
A more positive trading stretch would be a reprieve for crypto investors who have gone through a stomach-churning ride
of late. Bitcoin lost nearly 4% in September after dropping 15% the month prior. It’s been trading in tandem with US
stocks, which have been choppy as a result of the Federal Reserve’s objective of tamping down red-hot inflation.
In this environment, Bitcoin’s long-term holders have largely held onto their investments, potentially waiting out another
leg lower in markets, according to Glassnode. Meanwhile, retail investors have remained on the sidelines, with analysts
saying they might not re-enter until prices start to recover.
“The market has continued to react to heavy global macro catalysts,” said a note from Securitize Capital.

Crypto Market Cap: $943B 24h Vol: $51,2B Dominance: BTC: 39,8% ETH:17,2%
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Crypto Last 1D Change

Bitcoin 19 797,19 1,02%

Ethereum 1 339,16    1,16%

https://coinmarketcap.com/charts/
https://coinmarketcap.com/charts/#dominance-percentage


Commodity Corner

Gold steadied in Asia after marking its biggest daily gain since March, as a sharp decline in Treasury yields boosted
appetite for the precious metal.
Bullion soared 2.4% on Monday when treasury yields fell across the board, after a US manufacturing gauge declined
more than expected. That helped boost the allure of the non-yielding metal, which usually has a negative correlation
with the dollar and rates. Silver also closed 8.8% higher in the session on short covering.

Spot gold was little changed at $1,698.53 an ounce as of 12:51 p.m. in Singapore. The Bloomberg Dollar Spot Index was
flat, following its 0.5% decline on Monday. Silver, platinum and palladium gained.

Oil pushed higher after posting the biggest one-day gain since May as the market looked to OPEC+ to deliver a
substantial cut in supply.
West Texas Intermediate rose above $84 a barrel after rallying by more than 5% on Monday. The Organization of
Petroleum Exporting Countries and its allies including Russia will consider reducing output by more than 1 million barrels
a day when they meet on Wednesday, according to delegates.
Oil slumped 25% last quarter as central banks including the Federal Reserve raised rates aggressively to combat runaway
inflation. The shift to tighter monetary policy spurred speculation of a sharp slowdown in global growth, hurting demand
for commodities that were also hit by a surging dollar.
The prospect of less supply from the alliance has helped to widen major market time spreads, indicating an expectation
for tighter conditions. WTI’s prompt spread -- the difference between its two nearest contracts -- was 93 cents a barrel in
backwardation, up from 35 cents two weeks ago.

Morning Call
Geneva,  October 4, 2022

Source: fxstreet.com / Bloomberg

Precious Metals Last 1D Change

Gold 1 703,17 0,19%

Silver 20,97       1,28%

Platinium 914,63     1,26%

Palladium 2 277,66 2,32%

Wolrd Commodities Last 1D Change

WTI Crude 83,86         0,28%

Brent Crude 89,25         0,44%

Nat Gas (HH) 6,47            -0,03%

Nickel 21 136,50 0,59%

Copper 346,50       1,61%

Corn 679,25       -0,22%

Wheat 914,00       0,22%

Soybean 1 375,25    0,09%

Coffee 215,75       -2,62%

Cotton 92,14         -1,16%

Sugar 17,42         -1,47%



FX Corner

EUR/USD is extending gains towards 0.9900, benefiting from a broadly weaker US dollar and a better market mood.
Disappointing US ISM Manufacturing PMI weighed down on the dollar. Eurozone PPI, Fedspeak and Lagarde eyed.

GBP/USD is rising back above 1.1300, as the recovery gains momentum amid risk flows and a broad-based US dollar
weakness. GBP bulls continue to draw support from the UK government’s U-turn on the higher tax rate cut.

USD/JPY is displaying a lackluster performance after picking bids to near 144.40 in the Tokyo session. For the past week,
the asset is displaying back-and-forth moves in a 144.00-145.35 range amid the unavailability of a potential trigger. The
investing community is aware of the fact that the US dollar index (DXY) is auctioning in a negative trajectory for the past
week.

AUD/USD: The RBA raised its official cash rate (OCR) by 25 basis points (bps) from 2.35% to 2.60%. In an immediate
reaction to the RBA decision, the AUD/USD pair plunged about 60-pips to 0.6454 before recovering to near 0.6480. The
aussie is still down 0.51% on the day.
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World Currencies Last 1D Change

EURUSD 0,9867 0,42%

EURCHF 0,9764 -0,13%

EURGBP 0,8687 -0,12%

EURJPY 142,84 -0,57%

USDCHF 0,9896 0,27%

USDJPY 144,76 -0,15%

USDCAD 1,3587 0,27%

USDTRY 18,55 -0,19%

GBPUSD 1,1357 0,30%

AUDUSD 0,6514 -0,03%

NZDUSD 0,5730 0,14%



Event Corner

Disclaimer: "This information, including any opinion, news and reports is based on publicly available source, but its accuracy cannot be guaranteed and may be subject to
change without notice. BankMed (Suisse) does not guarantee the accuracy, timeliness, continued availability or completeness of such information. Neither the information
provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. BankMed (Suisse) is not acting as an adviser to you and
you are free to rely or not on such information at your own risk. Certain transactions involving securities give rise to substantial risks, including currency and volatility risk,
and are not suitable for all investors."
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