
Market Corner

Asia stocks fell, on track to snap a three-day winning streak, as Federal Reserve officials reiterated their hawkish
views and tech shares weighed.
The MSCI Asia Pacific Index declined as much as 1%, with tech and consumer discretionary shares falling after five Fed
officials on Thursday separately signaled inflation remained too high in the US. Chip shares slid in initial trading after
Advanced Micro Devices’ preliminary third-quarter sales missed projections and Samsung reported disappointing
preliminary quarterly results.
Meanwhile, China’s electric-vehicle firms weighed on the Hong Kong market, amid growing concern over weaker-than-
expected orders. Gauges in Taiwan and Vietnam were among the biggest decliners in the region as liquidity remained
relatively low with the onshore China market closed for the Golden Week holiday.
Still, the Asian gauge is on track for its best week since March after weak US economic data and Australia’s smaller-than-
expected rate hike fueled hopes that the Fed may be less aggressive in tightening. Traders will scrutinize the US payroll
data out later for signs of economic slowdown and the impact on monetary policy.

US equities sank Thursday as Treasury yields rose on signs that the Federal Reserve will continue its hawkish
monetary tightening despite the risk of pushing the economy into a recession.
The S&P 500 Index slumped 1%, with 10 of 11 major industry groups in the red. The utilities and real estate sectors led
the drop, while Microsoft Corp. and Apple Inc. weighed most heavily on the broad equities benchmark. The tech-heavy
Nasdaq 100 Index shed 0.8%, and the blue-chip Dow Jones Industrial Average fell 1.2%.
The bond market continues to have a significant impact on stock market moves. Treasury yields climbed sharply
Wednesday as the market snapped its two-day winning streak and continued into Thursday’s session. The 10-year yield
pushed above 3.8%, while the two-year hit 4.25%.
Fed officials continued to stress the central bank’s need to tamp down on runaway inflation, sparking fears of recession.
Cleveland Fed President Loretta Mester pointed to the economy’s unacceptably high inflation environment, while
Minneapolis Fed President Neel Kashkari suggested monetary tightening is far from over.

Morning Call
Geneva,  October 7, 2022

Source: Bloomberg

World Indices Last 1D Change

Dow Jones 29 926,94 -1,15%

S&P 500 3 744,52    -1,02%

Nasdaq 11 073,31 -0,68%

Eurostoxx 50 3 433,45    -0,41%

FTSE 100 6 997,27    -0,78%

CAC 40 5 936,42    -0,82%

DAX 12 470,78 -0,37%

SMI 10 391,13 -0,83%

Nikkei 27 116,11 -0,71%

Hang Seng 17 795,77 -1,20%

CSI 300 3 804,89    -0,58%

VIX Index 30,52         6,90%

World Bonds Last 1D Change

US 10Y 3,8550 0,82%

EUR 10Y 2,1440 2,83%

Swiss 10Y 1,2800 2,56%

UK 10Y 4,17 3,32%



Crypto Corner

An already bad year for cryptocurrencies took another turn for the worse after roughly $100 million of Binance Coin
was stolen in what appears to be the latest hack to hit digital assets.
An exploit occurred on a bridge between blockchains, and the issue is “contained now,” Changpeng “CZ” Zhao, billionaire
co-founder of Binance, the world’s biggest crypto exchange, said on Twitter on Friday.
A spokesperson for Binance-backed blockchain BNB Chain estimated the incident involved $100 million to $110 million of
digital tokens. At least $7 million of stolen funds has already been frozen, the spokesperson added. The bridge, BSC
Token Hub, has been suspended.
About $2 billion has been lost in crypto hacks this year, many perpetrated by North Korea-linked groups. Cross-chain
bridges used to transfer tokens across blockchains have been a popular target.
The Binance ecosystem is among the highest profile to be buffeted. Zhao said on Twitter that “in all likelihood, Binance
will cover any fund that the hackers get away with.”
BNB Chain said it’s working with security services to freeze transfers of stolen funds. Binance Coin, also known as BNB,
fell as much as 3.3% on Friday and was trading around $285 as of 10:08 a.m. in Tokyo.
The crypto sector has been pummeled both by hacks and a deep rout that’s wiped some $2 trillion off the value of digital
assets.
The wider crypto markets took the latest developments in their stride. Bitcoin was little changed at around $20,000.

Crypto Market Cap: $957B 24h Vol: $52,7B Dominance: BTC: 40,0% ETH:17,4%
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Crypto Last 1D Change

Bitcoin 19 835,43 -1,08%

Ethereum 1 347,70    -1,20%

https://coinmarketcap.com/charts/
https://coinmarketcap.com/charts/#dominance-percentage


Commodity Corner

Gold headed for the largest weekly gain since March ahead of key US jobs data that will shape expectations about how
much more tightening is yet to come from the Federal Reserve.
The precious metal surged past the $1,700 mark earlier this week, after disappointing US data on a manufacturing gauge
and job openings fueled expectations that the Fed may halt aggressive monetary tightening. While it dipped later as new
US statistics had traders assessing whether the US central bank would maintain its hawkish stance, it remains on track for
a weekly gain of about 3%.
Following figures on Wednesday that showed firm growth of US service providers, fresh US data on Thursday -- which
showed weekly initial jobless claims rising more than forecast -- did little to bolster sentiment for gold. The greenback
rose after the release, hurting bullion which is priced in the US dollar.

Spot gold was little changed at $1,710.09 an ounce as of 12:03 p.m. in Singapore, after slipping 0.2% in the previous
session. The Bloomberg Dollar Spot Index was also steady, following Thursday’s 0.7% gain. Silver gained, while palladium
and platinum were flat.

Oil headed for the biggest weekly gain since early March as OPEC+ put the market on course for further tightening
ahead of winter.
West Texas Intermediate futures traded near $88 a barrel on Friday and are up around 11% for the week. Time
spreads were signaling supply scarcity even before the producer alliance announced its biggest output cut since the start
of the pandemic, a move that’s set to squeeze the market even more.
The tightening outlook halted the slide in oil prices, which have been weighed down by concerns over a global economic
slowdown and aggressive rate hikes by central banks. Russia also reiterated this week that it won’t sell oil to countries
that adopt a US-led price cap, adding to supply uncertainty.
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Precious Metals Last 1D Change

Gold 1 709,85 -0,16%

Silver 20,68       0,21%

Platinium 924,73     0,00%

Palladium 2 256,68 -0,29%

Wolrd Commodities Last 1D Change

WTI Crude 88,41         -0,05%

Brent Crude 94,40         -0,02%

Nat Gas (HH) 6,78            -2,81%

Nickel 22 671,50 0,90%

Copper 342,20       -0,70%

Corn 673,00       -0,37%

Wheat 884,25       0,60%

Soybean 1 356,50    -0,11%

Coffee 217,70       -3,09%

Cotton 90,90         -0,36%

Sugar 18,46         2,84%



FX Corner

EUR/USD continues to trade in a narrow range at around 0.9800 during the European trading hours on Friday. The data
from Germany showed that Retail Sales and Industrial Production contracted by 1.3% and 0.8%, respectively, in August.
Eyes on US jobs report.

GBP/USD is attempting a bounce but remains capped below 1.1200. Risk-off flows dominate amid mixed US data and
ahead of US NFP. Cable closes Thursday below critical daily trendline support.

USD/JPY is oscillating above the critical hurdle of 145.00 and is expected to sustain above the same by shifting its auction
profile higher. The asset is expected to remain in the grip of bulls as the market sentiment is advocating a risk-aversion
theme amid geopolitical tensions.

AUD/USD is trading back and forth in a narrow range above 0.6400 in Friday's Asian session. The RBA warned that financial
stability risks have increased over recent months. Markets remain risk-aversion ahead of the critical US NFP data.
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World Currencies Last 1D Change

EURUSD 0,9775 -0,16%

EURCHF 0,9688 0,13%

EURGBP 0,8785 -0,16%

EURJPY 141,76 0,24%

USDCHF 0,9911 -0,04%

USDJPY 145,02 0,08%

USDCAD 1,3758 -0,07%

USDTRY 18,58 -0,03%

GBPUSD 1,1127 -0,31%

AUDUSD 0,6389 -0,27%

NZDUSD 0,5630 -0,55%



Event Corner

Disclaimer: "This information, including any opinion, news and reports is based on publicly available source, but its accuracy cannot be guaranteed and may be subject to
change without notice. BankMed (Suisse) does not guarantee the accuracy, timeliness, continued availability or completeness of such information. Neither the information
provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. BankMed (Suisse) is not acting as an adviser to you and
you are free to rely or not on such information at your own risk. Certain transactions involving securities give rise to substantial risks, including currency and volatility risk,
and are not suitable for all investors."
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