
Market Corner

Asian shares erased early gains and fluctuated as losses in Chinese stocks countered recent optimism over a positive
impact from US midterm elections.
The MSCI Asia Pacific Index was little changed after rising as much as 0.5% earlier. Chipmakers TSMC and Samsung were
among the biggest boosts while Chinese internet names fell amid concerns over Singles Day sales.
Investors have been betting on a divided US government, which is typically seen as good for stocks as it prevents major
party from pushing through extreme policies. Meanwhile tech stocks extended a rebound on cheaper valuations,
boosting benchmarks in Taiwan and South Korea.
Japanese shares fell as the yen gained, and key gauges in China and Hong Kong dropped for a second straight day after a
big recent rebound. Chinese producer prices fell into deflation for the first time in nearly two years amid lockdowns, and
new Covid cases in Beijing jumped.
While Asia’s benchmark index has rebounded more than 7% from a recent trough, all eyes are on US consumer price
inflation data due Thursday for a sense of the Federal Reserve’s next policy step. Growing lockdowns in China are also
weighing on sentiment.

US equities climbed Tuesday as Americans went to the polls and investors bet that stocks will benefit from gridlock in
Washington if Republican victories in the Congressional elections usher in another era of divided government.
The S&P 500 Index closed up 0.6%, with the materials and information technology sectors leading it higher. The Dow
Jones Industrial Average rose 1%, while the tech-heavy Nasdaq 100 added 0.8%.
Markets seemed to be encouraged by the prospect of gridlock in the US capital. President Joe Biden acknowledged that
Democrats face a “tougher” challenge holding the House of Representatives than the Senate.
“The best combination in Washington is a Democratic president and a Republican House and Senate, which has
happened four times and resulted in an average two-year return of over 41%,” Navellier & Associates founder Louis G.
Navellier said Tuesday, adding Wall Street has long preferred “gridlock in Washington, making it easier to plan.”
Republicans winning the House is the most likely outcome, which would kick off a “mild rally,” Sevens Report
President Tom Essaye said Monday. “Markets in general prefer split governments as it reduces any policy risk from
increases in taxes, but that’s especially true now as any increases in spending could also add to inflation and spike rates,”
he wrote in a note to clients.
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World Indices Last 1D Change

Dow Jones 33 160,83 1,02%

S&P 500 3 828,11    0,56%

Nasdaq 10 616,20 0,49%

Eurostoxx 50 3 739,28    0,82%

FTSE 100 7 306,14    0,08%

CAC 40 6 441,50    0,39%

DAX 13 688,75 1,15%

SMI 10 827,04 0,71%

Nikkei 27 716,43 -0,56%

Hang Seng 16 221,28 -2,03%

CSI 300 3 712,75    -0,98%

VIX Index 25,54         4,89%

World Bonds Last 1D Change

US 10Y 4,1468 0,57%

EUR 10Y 2,2810 -2,65%

Swiss 10Y 1,1350 -4,62%

UK 10Y 3,55 -2,36%



Crypto Corner

Sam Bankman-Fried was supposed to be different than the run-of-the-mill crypto types. He was this wunderkind, a 30-
year-old with a preternatural gift for math who had quickly built a crypto empire and then shrewdly expanded it
during the worst of the industry’s meltdown this summer.
So, the collapse of his crown jewel -- the crypto exchange FTX.com, which now needs a bailout from its chief rival,
Binance Holdings -- has left crypto investors in stunned disbelief.
If people learned anything from the industry’s spectacular meltdowns in the spring -- including the TerraUSD stablecoin,
hedge fund Three Arrows Capital and lender Celsius Network -- it’s that the ties that bind this nascent ecosystem are as
pervasive as they are delicate.
Yet while FTX was part of that, it seemed more than just an exchange: It was something of a one-stop shop for crypto
boosterism, with its financial backing, market-making heft, Washington lobbying muscle and penchant for offering
bailouts of its own that reached most corners of the industry. The question now is if the great SBF can be done in this
quickly -- in no more than a handful of days -- what does that say for anyone else in the once-hot industry, now enduring
a prolonged rout that’s wiped out $2 trillion of market value?
“I think if this bear market has proven anything, it’s that the emperor has no clothes,” Marc Weinstein, partner at crypto
venture firm Mechanism Capital Ventures, said. “Even seasoned institutional investors can get swept away investing in
hot deals at unreasonable valuations in a bull market.”
Anxiety about FTX and the indeterminate fate of its sister company, Alameda Research, washed over the already-
battered space Tuesday. And the jitters translated into losses of more than 10% for Bitcoin and even bigger declines
elsewhere in the crypto market. The extent of declines may depend on just how much contagion, if any, FTX’s sudden
collapse will have in the market.
Crypto Market Cap: $908B 24h Vol: $199,1B Dominance: BTC: 38,9% ETH:17,6%
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Crypto Last 1D Change

Bitcoin 18 314,41 -2,05%

Ethereum 1 293,24    -3,24%

https://coinmarketcap.com/charts/
https://coinmarketcap.com/charts/#dominance-percentage


Commodity Corner

Gold edged lower in Asia -- after jumping the most in a month -- as investors look to this week’s US inflation readings
for hints on the precious metal’s direction.
Bullion, which had traded below the $1,700-an-ounce mark since the first week of October, rose past that on Tuesday on
the back of a weaker dollar and falling Treasury yields. The metal tends to have a negative correlation with the greenback
and bond yields as it’s priced in the US currency and doesn’t bear interest.
The Federal Reserve’s aggressive tightening to cool inflation has weighed on gold, as more investors sought shelter in the
dollar. It’s down about 17% from a March peak. Another hot print in the inflation data due Thursday could curb further
damp hopes of an easing of rate hikes, pressuring bullion.

Spot gold declined 0.2% to $1,708.83 an ounce as of 12:28 p.m. in Singapore, after gaining 2.2% in the previous session.
The Bloomberg Dollar Spot Index fell 0.1% after falling 0.4% on Tuesday. Silver and palladium edged lower, while
platinum rose.

Oil declined for a third day on a challenged Chinese demand outlook and after an industry report pointed to rising US
inventories.
West Texas Intermediate fell toward $88 a barrel after sliding 4% over the first two days of the week. Swelling virus
outbreaks in China show the strain the Covid Zero strategy is facing, with even harsh lockdowns and mass testing failing
to bring them under control. In the capital, Beijing, cases hit the highest in more than five months, with 78 new infections
reported for Wednesday.
In the US, the industry-funded American Petroleum Institute reported oil inventories increased by 5.61 million barrels
last week, according to people familiar with the figures, which also showed higher gasoline stockpiles. Official data from
the Energy Information Administration follow later Wednesday.
Crude rebounded in October after the Organization of Petroleum Exporting Countries and its allies agreed to cut
supplies, while tighter European Union curbs on Russian oil flows next month amid the war in Ukraine could also add
upward price pressure. Despite the recent bout of weakness in futures prices, Dated Brent -- the world’s most important
physical oil price -- rose above $100 a barrel this week for the first time since August.
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Precious Metals Last 1D Change

Gold 1 711,60 -0,05%

Silver 21,44       0,42%

Platinium 1 008,72 0,66%

Palladium 1 915,18 -0,52%

Wolrd Commodities Last 1D Change

WTI Crude 88,77         -0,16%

Brent Crude 95,33         -0,03%

Nat Gas (HH) 6,30            2,66%

Nickel 23 906,50 2,64%

Copper 368,50       0,07%

Corn 666,50       -0,15%

Wheat 824,50       -0,39%

Soybean 1 443,75    -0,02%

Coffee 166,45       -2,40%

Cotton 86,70         -1,12%

Sugar 19,00         1,71%



FX Corner

EUR/USD remains on the back foot while eyeing 1.0050 in early European trading. The US Dollar stabilizes, awaiting clarity
on the US midterm election results, with a potential Republican victory and a government gridlock. Speeches from the Fed
and ECB officials are next in focus.

GBP/USD seesaws around the mid-1.1500s during the four-day uptrend as bulls and bears jostle amid early Wednesday.
While the Cable pair’s previous gains could be linked to the broad US dollar weakness, the recent anxiety in the market is
capping the upside.

USD/JPY has observed immediate support around 145.20 in the Tokyo session. The downside in the asset below the
support banks upon anxiety ahead of the US Consumer Price Index (CPI) data, which will release on Thursday.

AUD/USD is keeping its range around 0.6500, as investors assess the mixed Chinese inflation data and its impact on the
covid-embattled economy. The US Dollar licks its wounds, awaiting the outcome of the US Mid-term elections, which
appears a close call so far.

Morning Call
Geneva,  November 9, 2022

Source: Refinitiv / fxstreet.com / Bloomberg

World Currencies Last 1D Change

EURUSD 1,0068 -0,06%

EURCHF 0,9926 0,04%

EURGBP 0,8721 0,05%

EURJPY 146,71 0,04%

USDCHF 0,9858 -0,04%

USDJPY 145,71 -0,02%

USDCAD 1,3437 -0,07%

USDTRY 18,60 -0,37%

GBPUSD 1,1544 0,00%

AUDUSD 0,6499 -0,12%

NZDUSD 0,5940 -0,25%



Event Corner

Disclaimer: "This information, including any opinion, news and reports is based on publicly available source, but its accuracy cannot be guaranteed and may be subject to
change without notice. BankMed (Suisse) does not guarantee the accuracy, timeliness, continued availability or completeness of such information. Neither the information
provided nor any opinion expressed therein, constitutes a solicitation, offer, personal recommendation or advice. BankMed (Suisse) is not acting as an adviser to you and
you are free to rely or not on such information at your own risk. Certain transactions involving securities give rise to substantial risks, including currency and volatility risk,
and are not suitable for all investors."
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